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head replies to criticism by Assistant At- evade or circumvent any provision in de- 
torney General Morison, made in earlier fense production act or any other act. 


Page 11 


Three Rail ‘Op’ Union Chiefs Propose Arbitration of Disputes 
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conceded that the negotiations are now arbitration proposal under consideration. 
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House committee on public works votes 15 Opponents felt that such a project ought 
to 12 to table H.J. Res. 4, providing for ap- not to be undertaken at this time. Regional 
proval of agreement between U.S. and _ opposition to lakes-to-sea waterway also a 
Canada covering construction of seaway. factor in delaying action. 
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College of Advanced Traffic Graduates Urged to Pursue Studies 


T. G. Bugan, in address at graduation ex- followed to achieve a successful career, 
ercises of 58 students at Chicago, outlines adding that traffic, like the law, ‘is a jeal- 
‘certain basic principles’ he says must be ous mistress.’ 
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Tariffs of New England Motor Rate Bureau fective date of increase in southern New 
carrying 6 per cent increase became effec- England is August 6. Shippers sought sus- 
tive July 25 in northern New England. Ef- pension of tariffs. 
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Rails Held Heaviest Transportation Sufferers in Flood Area 
Defense Transport Administration reports and repair bridges, other facilities. Pre- 
chief emergency need is for steel to replace liminary surveys indicate damage. 
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engaged our services in Chicago, Kansas 
City and Los Angeles for the simple rea- 
son that our facilities fulfill the essential 
requirement of good timing which is so 
important to the success of their mer- 
chandising campaign. 

Don’t hesitate to contact our New York, 
Chicago, Kansas City or Los Angeles 
office for further particulars. They are 
always glad to cooperate wholeheart- 
edly in working out your warehousing 
and distribution problems. 


Crooks Terminal Warehouses, Inc. 


The success of any program depends a great 
deal upon timing. 


In the field of merchandising, the factor of 
timing must be carefully planned. 


Advertising and sales efforts will create de- 
mand, but you must be in a position to follow 
through with stocks on hand. 
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Back in 1930, the Tennessee Eastman Company became 

a pioneer user of aluminum tank cars. Even then, they 

had solid proof to guide their decision. The very first’ 

aluminum tank car, built in 1928, had demonstrated its 

superior ability to protect the purity of ‘glacial acetic 

Wh acid, Today, Tennessee Eastman maintains its own fleet 

y of aluminum Cars for this commodity. 

More and more shippers of various liquid ladings 


choose aluminum tank cars for one or both of the 
‘ following reasons: 
NO DAMAGE TO LADINGS—Aluminum does not con- 
FAS : NA ae taminate or discolor sensitive liquids, does not promote 
decomposition. 
NO DAMAGE TO CARS—Many acids and other corro- 


» ~ - - 
sh i S aceti C acid | i sive ladings have no effect on aluminum. Far less painting 
and maintenance required. 


tank Ca rs of Although military needs for aluminum may delay your 
purchase or lease of aluminum tank cars, why not get 
full information now? Alcoa originated the aluminum 
| | . tank car; will make available to you the accumulated 
C0a UMiInuUm knowledge of this development. Contact your car 
builder. Or write ALUMINUM COMPANY OF AMERICA, 

1819G Gulf Building, Pittsburgh 19, Pennsylvania. 


LADINGS LIKE THESE 
ARE MOVING 

IN TANK CARS OF 

ALCOA ALUMINUM: 


Glycerine 

Nylon Salts 

Fatty Acids 

Nitric Acid 

Sorbitol 
Trichlorobenzene 
Naphthenic Acid 
Acetic Anhydride 
Butyraldehyde 
Oleic Acid 
Formaldehyde 
Hydrogen Peroxide 
Water White Rosin 
Nitrogen Fertilizer Solutions 
Glacial Acetic Acid 
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Partners in progress—the busy Soo Line and 


prospering APPLETON, WIS. ; 


Marked “Made in Appleton” are iron and steel 


products, woolens, farm machinery and furniture 
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Second-largest industry of vigorous 
Appleton is construction of paper- 
making machinery. Other impor- 7 apyg 
tant manufactures of Appleton 7 
include iron and steel products, © 
. : z a furniture, tractor engines, farm im- 7 
A century ago operations began in Appleton’s first paper mill. plements, woolen sweaters, mittens | 
Today products of the mills along the Fox River include and yarns, plastic and rubber items 
paper pulp, boxes, sulphite paper, wallpaper, surface-coated —a varied line from an active city. @ EASTE 
paper, rag-content writing paper, technical, mimeographing 
and duplicating papers, school papers, crepe paper, paper 
napkins and table covers. 
WESTE 
The Institute of Paper 
Chemistry, famous ad- 
junct of Lawrence Col- 
lege, is known through- 
out the world for its 
paper-making research. PUB 
Affiliated with more Lis 
than 100 paper com- ae nai. OU i 
7 = eo Down from Canada, through Sault Sainte Marie, to Apple- » Assist 
contributions to the ton’s ever-hungry paper mills come huge Soo Line train- 7 
science of paper manu- loads of pulp wood. Another Soo task is carrying finished § CiRcu! 
facture, and has been paper products from the mills. The Soo also hauls goods to 
granted 200-odd pat- Appleton’s 50 manufacturing plants and 500 retail stores 7 yaya, 
ents from its research. which serve surrounding trade territory of 75,000 people, © 
third largest in Wisconsin. 
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here. Nowadays three power dams harness the Fox River’s Eaheecewem] jo j=_____.. ey 
30-foot drop within the city limits. Cheap water power, ex- , ‘ 
cellent transport facilities and a reserve of stable workers 
have all contributed to Appleton’s success. Choice industrial 
sites may yet be available. For information write R.S. Claar, 


Soo Line Railroad, Minneapolis 2, Minn. —your working partner 7 days a week 
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You all know there’s darn little 
physical difference between major 
ports of the Pacific Coast. 


But... the Port of Seattle is better 
because we give you better service— 
personal service that is fast, pro- 
ductive and economical. We know 
that’s the way to get your business 


...and hold it. 


Also—important rate changes 
have taken place which mean lower 
shipping costs to you. 


The Expanding Port of Seattle 
solicits your business on the added 
bonus of real and personal service 
that no other port can match. 


Plus these positive advantages: 


@ A new Foreign Trade Zone which offers 
new ways and new profits in your business 
with the rest of the world. 


© New $11 million Seattle-Tacoma Interna- 
tional Airport, world’s finest air terminus. 
Just a few hours to Alaska, Hawaii, The 
Orient or any point on the globe. 


® Served by nearly 100 world-route steam- 
ship lines and 4 transcontinental railroads. 

© Four transcontinental and world airlines, 30 
domestic airlines, and coast-to-coast truckers. 
@ Five million gallon tank farm, modern water- 
side cold storage and grain terminal. 

@ Immediate gateway to all of Alaska. 

© Deep-water piers and complete berthing, 
cargo-handling, and bunkering facilities. 

© Days and miles shorter to the Orient, Middle 
East and “Down Under” via Seattle's Great 
Circle Routes. 

@ Located in center of expanding industrial, 
agricultural and hydro-electric power empire. 
® Sailing schedules maintained. 

@ Year-round working weather and mild 
climate conditions. 


PORT OF 
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BOX 1878 « SEATTLE 11, WASH. + DEPT. F-1 
Without obligation, please send me: 
0 A Look at the Expanding Port of Seattle 
0 Seattle Zone—Traders’ Haven! 
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UESTIONS AND 


cre 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No | 
attention will be paid to anonymous communications or questions from nonsubscribers. _ 


In this column will be published answers to questions relating to traffic, of general reader interest. A © 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 
work, nor 
question that does not seem to be of 
complex for the kind of investigation 


Sales— 


Prepayment of Freight Charges 
By Seller for Account of Buyer 


Question—lIllinois 


Please give us the answer to the fol- 
lowing question: 

When a shipper has a contract to de- 
liver goods to a given destination and in 
the contract the shipper is to prepay the 
charges and bill the freight charges to 
the consignee, is the shipper allowed to 
take advantage of any contract price that 
he might get from a carrier for making 
this delivery? For example, a shipper 
has a contract to deliver a job consisting 
of 100,000 pounds in truck load quantities 
to a given destination, the tariff rate 
being, for example, 50 cents per hundred 
pounds. It is understood in the contract 
that the shipping charges are to be pre- 
paid but allowed or collected at the time 
the goods are invoiced. In the meantime 
the shipper receives from a carrier a legal 
contract rate for hauling the shipments 
at a price less than the existing rate at 
the time the contract was written. 


The question is, does the shipper have 
the right to retain this saving in ship- 
ping charges or must it be passed on to 
the consignee? 


Answer 


It depends upon the terms of the con- 
tract of sale. If the sales contract 
merely provides that the freight charges 
are to be assumed by the buyer, al- 
though prepaid by the seller, we would 
say that only the charges actually pre- 
paid by the seller may be collected from 
the buyer in the invoice for the goods. 





Routing and Misrouting— 


Liability of Motor Carrier for 
Failure to Forward Shipment Via 
Route Specified in Bill of Lading 


Question—California 


Will you please give your opinion of the 
following? 

An order was placed by us for a ship- 
ment of merchandise from Poughkeepsie, 
New York, to Long Beach, California, 
and routing placed on order read, “Hem- 
mingway Truck c/o Western Transporta- 
tion”. 

The shipper placed this routing on the 
bill of lading but the originating carrier 
delivered the shipment to another for- 
warder who does not operate to this 
territory. This forwarder handled the 
shipment to St. Louis where the ship- 
ment was given to a transcontinental 
truck line. As the originating carrier 


do we undertake to render legal opinions. 
eneral interest or that may appear to us unwise to answer or too © 
erein contemplated. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


does not participate in motor carrier tar- 
iffs we were assessed a combination of © 
rates. ; 


The routing originally shown on the ™ 
bill of lading would give us the benefit 


of the through forwarder rate, as the 7 


originating carrier is listed for suburban ~ 
service of Western Transportation. P 
The bill was reduced before payment to © 
the through rate and bill of lading was ~ 
submitted to the delivering carrier to 


support the correction. \ 
It is now the contention of the deliver- 9 


ing carrier that this handling is not in 7 
order, since they cannot be held respon- © 
sible for the error of the initial carrier 


and they insist that we pay the bill and i 


file the claim against that carrier. 


Our contention is that we should pay 7 
according to the rate applicable via the © 
route specified in the bill of lading and 
any additional charge should be handled § 
by the delivering carrier with the orig- © 
inating carrier or back through its con- | 
necting carriers. g 


Answer 


In its report in Metzner Stove Repair ™ 
Co. v. Ranft, 47 M.C.C. 171, the Com-' 


i 
a4 
ae 


mission said: 


Although part II of the act does not spe- © 
cifically grant to shippers the right to 
designate the routes by which their property 
should be transported by motor common 
carriers, such carriers are charged with the ~ 
duty, under section 216(b) of the act, to 
establish, observe, and enforce just and ~ 
reasonable rates, charges and classifications, 
and just and reasonable regulations and 
practices relating thereto. Misrouting is an ~ 
unreasonable practice. And even when no © 
routing instructions are given to the car- — 


a 


rier, it should select the route which would ~ 


be least expensive for the shipper, unless it 
is an unreasonable one. See Great Atlantic 
& Pacific Tea Co. v. Ontario Frt. Lines, 46 
M.C.C. 237, and cases cited therein. Com- ~ 
pare also T. & M. Transp. Co. v. S. W.™ 
Shattuck Chemical Co., 148 Fed. 2d 177, 
wherein it is stated that if an interstate © 
motor carrier promises to select the cheapest 
available rate and route and to ship mer- © 
chandise accordingly, and fails to do so, it” 
is liable to the shipper in damages for the 
difference between the rate charged and 
the cheapest applicable and available rate. ~ 


Whether the defendant was obligated to 
transport the shipments over the particular ~ 
route specified in the bills of lading need © 
not be decided here. It is sufficient that ~ 
the 64-cent rate sought by the complainant, 
was maintained on these commodities over 
through routes of the defendant and 47 
nhumber of connecting motor carriers, in-~ 
cluding the one specified by the shipper ~ 
that there was no tariff restriction against” 
the application of that rate over those ~ 
routes, and that no explanation has bee? 
given by the defendant for using the higher 
rated route. These facts constitute a primé ~ 
facie case of misrouting against the de ~ 
fendant, which has not been rebutted. : 

We find that the allegation that the rate” 
charged was inapplicable has not been sus: 
tained. “4 

We further find that the action of de" 
fendant in transporting the described ship” 
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ments over the higher-rated route, instead 
of over the lower-rated route or routes, 
constituted an umreasonable practice, and 
that a,reasonable practice would have been 
to transport them over the route or routes 
over which the 64-cent rate applied. 

So far as the delivering carrier is con- 
cerned, it is, in our opinion, justified in 
collecting charges based on the rate 
via the route over which the shipment 
moved, as that is the applicable rate 
via that carrier. The refund of the over- 
charge resulting from the misroute must, 
in accordance with the findings of the 
Commission, be made by the initial car- 
rier. See Bryden Horse Shoe Co. v. Le- 
high & N. E. R. R. Co., 53 I.C.C. 275; 
Duluth & Iron Range R. R. Co. v. Chi- 
cago, St. P. M. & O. Ry. Co., 18 I.C.C. 
485; Wausau Southern Lumber Co. v. 
Alabama, G. S. R. Co., 182 I.C.C. 731. 


Liability of Carrier— 


Presumptions and Burden of Proof 


Question—North Carolina 


A shipment is tendered a motor car- 
rier at point “A” destined to point “C” 
but, upon arrival at intermediate point 
“B”, no motor carrier could be contacted 
to move the shipment to point “C”. 
Whereupon, the shipment was tendered 
to a rail carrier at point “B”, a clean 
bill of lading being issued in favor of the 
motor carrier. At destination point “C” 
a damage claim was filed by the con- 
signee against the rail carrier, who paid 
a pro rata share based on mileage from 
point “B” to point “C”, and advised the 
consignee that the balance of the claim 
must be filed with the motor carrier. 


In view of the clean bill of lading is- 
sued to the motor carrier by the railroad, 
is it not the rail carrier’s liability to the 
full extent of the damage claim? 


Your considered opinion in this matter 
will be genuinely appreciated. 


Answer 


As to the shipment described there 
were two separate and distinct move- 
ments, one via the motor carrier from 
point “A” to point “B”, the other via the 
rail carrier from point “B” to point “C”. 

Since there was no through movement, 
the liability of the carriers is several and 
not joint. Therefore, the shipper must 
prove by which carrier the goods were 
injured. 

In general, the burden is on plaintiff 
to show delivery of the goods to the car- 
mer, an undertaking express or implied, 
on the carrier’s part to transport them, 
and nondelivery of the goods, or delivery 
In a damaged condition (Louisville & N. 
R. Co. v. Hendricks, 171 So. 273), and 
until this is established, the carrier is 
hot required to offer any evidence. Sky- 
land Hosiery Co. v. American Ry. Express 
Co., 114 S. E. 823. The carrier’s general 
denial of a loss in transit casts on plain- 
tiff the burden of establishing a prima 
facie case. Gulf, C. & S. F. Ry. Co. v. 
Galbraith, 39 S. W. 2d 91. Where, how- 
ever, plaintiff has established a prima 
facie case, the burden is on the carrier 

prove the matters of defense relied 
on. American Fruit Distributors of Cali- 
fornia v. Hines, 203 Pac. 821; Southern 
Ry. Co. v. Bunch, 109 S. E. 523; Mer- 
chants Transfer Co. v. Kiser, 200 S. W. 
454; Shearing v. Louisiana Ry. & Nav. 
Co., 120 So. 703; De Vita v. Payne, 184 
N. W. 184; Ford v. Wabash Ry. Co., 300 
8S. W. 769; Atlantic Refining Co. v. Penn- 
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It Takes The World’s Largest, Company-Owned Van Fleet 
to Provide SAFE, DEPENDABLE Mayflower Service 





















> Mayflower vans are specially designed and built to Mayflower’s own 
standards to assure the safest transportation for household goods. It 
is not by mere chance that Mayflower vans have no tailgates! All have 
a complete set of standard equipment—all are maintained in tip-top 
mechanical condition. Mayflower’s van fleet is the largest owned by any 
household goods carrier ... it’s the newest, and the finest furniture van 
fleet in existence. Wherever and whenever you order Mayflower serv- 
ice you can count on safe equipment—all the way! Standardize on 


Mayflower for complete satisfaction! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
. Mayflower agent is listed in the classified section of your telephone directory. 


~ AERO 


ayflowe 


2 NATION-WIDE FURNITURE MOVERS 
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Thirty-five years ago the Alger Company was formed for one pur- 
pose: to serve the shipping public. 


At first it was a simple matter to meet the shipping needs of the 
industrial areas of the Midwest. 

Today “The Line of Champions” is a vast and complex operation. 
Yet SERVICE to the public—a better service—is still our basic policy. 

The Champions haul anything and everything—from steel to isotopes. 

They do it better, too, and faster. 


When you ship Alger—all the way—you miss many headaches along 
the way. And we’re never farther away than your telephone. 


The Line of Champions .. . 

It's more than a slogan—more cham- 
pionship drivers in our fleet than any 
other. It will be their pleasure to serve 
you. 


A. C. SCOTT, President and General Manager 
Operating in Five States—Michigan, 
Ohio, Indiana, Illinois, Kentucky 


GEO. F. ALGER CO. 


3050 Lonyo Road - Detroit 9, Michigan - Vinewood 1-9200 
























TRAFFIC WORLD 


sylvania R. Co., 113 A. 570; Gulf, C. & 


S. F. Ry. Co. v. Galbraith, 39 S. W. 2d 91. 


It is a general rule that the burden is 
on a party to such action to prove facts 
which are peculiarly or exclusively with- 
in his knowledge. Vernon v. American 
Ry. Express Co., 222 S. W. 913; Skyland 
Hosiery Co. v. American Ry. Express Co., 
114 S. E. 823; Bivens Bros. v. Atlantic 
Coast Line R. Co., 97 S. E. 215; Okla- 
homa, N. M. & P. Ry. Co. v. H. M. S. 
Drilling Co., 229 Pac. 420. 















The ordinary presumption is that ‘ 


goods transported by a carrier arrived at 
destination in the same condition in 
which they were shipped Kaufherr & 
Co. v. Pennsylvania R. Co., 174 A. 27. 
Hence, in an action for injury to the 
goods, the burden is on plaintiff to prove 
that the property was in good condition 
when delivered to the carrier. (Monnier 
v. US., 16 F. 2d 812; Atlantic Coast Line 
R. Co. v. Enterprise Oil Co., 191 So. 211; 
Chicago & A. R. Co. v. Benjamin, 63 Il. 
283; Fowles v. Louisville & N. R. Co., 
132 So. 240; Peycke Bros. Commission 
Co. v. Lehigh Valley R. Co., 224 S. W. 71), 
or to show a receipt acknowledging the 
good condition of the goods at that time, 
(Goldberg v. New York, N. H. & R. R. 
Co., 153_A. 812; McMahan v. American 
Ry. Express Co., 141 A. 566), or at least, 
to show that the goods were in a better 


condition when delivered to the carrier | 
than they were on arrival at destination. 


No presumption exists that the goods | 


were in good condition when delivered 
to the carrier. Smith v. New York Cent. 
R. Co., 43 Barb. 225, affirmed 41 N.Y. 620. 
The presumption arises, however, from 
the fact of the receipt of the goods by 
the carrier without objection or excep- 
tion noted in the bill of lading or ship- 
ping receipt, that as far as the condition 


was apparent on ordinary inspection the : 


goods were in good condition. Swiney v. 
American Express Co., 115 N. W. 212. 


A notation or statement in a bill of = 


lading that the goods were received by 
the carrier in apparent good order or 
condition makes a prima facie case, and 
the burden is then on the carrier to prove 
that they were not in good condition 
when received, (Southern Ry. Co. v. 
Northwestern Fruit Exchange, 98 So. 
382; Payne v. Orton, 234 S. W. 469; Jef- 
ferson Macaroni Co. v. Pennsylvania R. 


Co., 154 A. 188; Carroll v. Royal Mail © 


Steam Packet Co., 279 P. 861), and the 


same rule has been applied where the ~ 
bill of lading admits that the goods were ~ 


received in good order, except that the 
contents or conditions of the contents of 


the packages were unknown. Beresin v. ~ 
Pennsylvania R. Co., 176 A. 774. Where 


there is proof that the goods were dam- 


aged in transit, the burden is on the © 


carrier to show that they were in bad 


condition at the time of shipment. Davis 7 


v. Clement Grain Co., 251 S. W. 545. 
The burden ordinarily is on plaintiff § 
to show the loss or of nondelivery of the © 
goods by the carrier, or a failure to de- 
liver them in proper condition, (Atlantic | 
Coast Line R. Co. v. Enterprise Oil Co., 
101 So. 605), and that the loss or injury fj 
occurred while the goods were in the | 
carrier’s possession, it being insufficient 
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to show a state of facts as consistent © 
with the occurrence of the loss after de- © 
livery by the carrier as before. American © 





Ry. Express Co. v. H. Rouw Co., 294 S. W. = 
401; Silverman v. Cleveland, C.C. & St. L. 7 
Ry. Co., 157 N.Y.S. 876. Where it 18 
shown that goods were received by the | 
carrier in good condition and delivered , 
by it in bad condition, the burden is on | 


the carrier to show that the injury did 


not occur while it had possession thereof, 
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Meet Your 


“No. 1” FREIGHT 
INFORMATION MAN 


Your Santa Fe Freight Representative 
knows the answers to your problems 


Your Santa Fe freight representative 
is a professional “answer man”, with 
ready access to the collective informa- 
tion, knowledge and “know-how” of 
Santa Fe’s entire organization of trans- 
portation specialists. 

He is either in your town, or has 


your town assigned to him. Either way, 
he is no further away than your tele- 
phone. 

Call on him freely for expert ad- 
vice on your shipping problems. Find 
out why it pays to ship Santa Fe all 
the way. 


F. H. Rockwell, General Freight Traffic Mgr. 
Santa Fe System Lines, Chicago 4, Illinois 


Santa Fe—all the way 
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. and in a way the development of the Port of Long Beach 
can be compared to the growth of the proverbial oak. Trees,. 
however, are usually the chance product of nature, while the 
Port of Long Beach is in effect an efficient, man-made machine, 
operating for the benefit of the many shippers who use the 
superior facilities available here. Why don’t you take advantage 
of the money-saving features at ‘America’s Most Modern Port’? 


The Fort of Long Beach. California 
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(Spann v. Alabama & V. R. Co., 74 So. 
141), or that the injury was due to some 
excepted cause. 

In an action for damage to the goods, 
it is for plaintiff to prove that the dam- 

occurred while the goods were in the 
possession of the carrier as such, and not 
after its liability as carrier had termi- 
nated. Louisville & N. R. Co. v. John 
W. O’Neill Co., 85 So. 482; Neidt v. Amer- 
ican Railway Express Co., 6 S. W. 2d 973. 
However, it has been held that on proof 
that the goods were received by the car- 
rier in good condition and subsequently 
damaged, the carrier has the burden of 
proving that the transit of the goods had 
terminated prior to the damage. St. 
Louis, I. M. & S. Ry. Co. v. Cunningham 
Commission Co., 188 S. W. 1177. 

Where loss of, or injury to, goods while 
in the carrier’s possession is shown, as 
py proof that the goods were received 
by the carrier in good condition and de- 
livered by it in bad condition, a prima 
facie case is made out against it, and 
the burden is then on the carrier to show 
that such loss or injury was proximately 
due to a cause within the exceptions to 
its common law liability as insurer, or 
was due to a cause against which it had 
relieved itself from liability in the ship- 
ping contract, the presumption being 
that the loss or injury resulted from some 
cause other than one which would exempt 
the carrier from liability, and the rule 
is not affected by the Carmack amend- 
ment relating to the liability of inter- 
state carriers. So, where loss of the 
goods is conceded, the burden is on the 
carrier to show that such loss was due 
to some cause for which, as carrier, it 
was not legally liable. 

Unless the rail carrier can show that 
notwithstanding the issuance of a clean 
bill of lading, the goods were in an in- 
jured condition when received by it, that 
carrier is liable. 


FROM OUR 
READERS 


Ne anonymous communications will be pub- 
lished and writers must identify themselves. 
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Rate Case Reporting Praised 


Washington, D.C. 


I believe that this is the first letter 
I have ever written to the TraFric 
Wortp, although our firm has subscribed 
to this periodical for many years and 
has relied upon it heavily. 

I am writing this letter to comment 
briefly upon the remarkable reporting 
of Mr. L. W. Britton of your staff as to 
the proceedings in Ex Parte No. 175. 

_I believe I am joined by many others 
in expressing admiration for the suc- 
cinct, clear-cut, and interesting narra- 
tion of the more significant and impor- 


» tant parts of the evidence presented by 


the various parties in this case. Faced 
With the problem of what to exclude 
he, in my opinion, has exercised extraor- 
dinarily good judgment. 

This work requires intense concentra- 
tion with almost impossible deadlines, 
and that it was so well performed seems 
to deserve comment.—R. GRANVILLE 
+ gl Curry and Dolan, Counsellors At 
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daily service between the 


important industrial centers of America 


Our large fleet of modern city and 
over-the-road equipment plus the nation’s 
most efficient terminal facilities assure 
consistently fine service. Write or phone 
your nearest terminal for current point list. 
Spector Motor Service, Incorporated, 
600 West 25th Street, Chicago 16 


the wise selector routes it 


SPECT 


serving the nation 













boston 
bridgeport 
chicago 
indianapolis 
milwaukee 
newark 
new britain 
new york 
peoria 
philadelphia 
providence 
racine-kenosha 
st. louis 
trenton 
worcester 
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When its Your Move- 


The best product is just so much inventory because the N&W delivers the maximum ship- 
until it’s put into the hands of the people who ping efficiency ... with speed, safety and 
buy it and use it. Figure it out for yourself. dependability. 

Select the finest materials . . . hire the highest- This efficiency is the result of modern equip- 
skill workers to make it with the most efficient ment, and plenty of it... efficient operating 
machinery . . . use the best advertising and the methods, tested and proven . . . and the skill of 
smartest salesmen—and it still has to go to thousands of experienced loyal N&W employees, 


market! That’s when It’s Your Move! who want to do the job as perfectly as possible. 


You want to transport that product as Remember — Mark it “Via N&W” — when 


efficiently as it has been produced and sold. It’s Your Move. — 


And that’s a job for the Norfolk and Western — > long 
Norfolk and Western freight represen- : co 


tatives are located in principal U. S. cities. © untar; 


; , : . : the lif 
Their long experience in rail transportation © attituc 


qualifies them to help you. Call on them — > & belic 
> seriou: 
they are as near as your telephone. 9 handli 
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TRAFFIC AND TRANSPORTATION NEWS 


‘Bungling’ by U.S. Officials 
In Handling of Rail Dispute 
Alleged by Senator Morse 


In an address he delivered in the 
Senate on July 25, Senator Morse, of 
Oregon, commented on a letter he 
had received earlier that day from 
the heads of three rail operating em- 
ploye unions concerning their still 
unsettled dispute with the railroads 
and charged that “some officials of 
the government” had done “a com- 
plete job of bungling the settlement 
of the dispute.” 


Senator Morse inserted in the Con- 
gressional Record the text of a letter 


" sent by the National Mediation Board 
+ to the heads of the three “ops” and to 


the rail conference committee chairmen, 
the text of the three union leaders’ let- 
ter to the N.M.B., proposing arbitration, 
and the text of their letter to him, dated 
July 25. The union chiefs—D. B. Robert- 
son, of the Brotherhood of Locomotive 
Firemen and Enginemen; J. P. Shields, 
of the Brotherhood of Locomotive En- 
gineers, and R. O. Hughes, of the Order 
of Railway Conductors—complained in 
their letter to Senator Morse that the 
action of the N.M.B..in referring their 


‘case to the President seemed to them 


“quite premature and out of line with 
the mandatory procedures of the rail- 


) way labor act.” 


) pointed that the N.MB. had sent the. 


Senator Morse said he was disap- 


+ case of the three “ops”. to the White 
> House “without itself first formally sug- 
) gesting to the parties that they arbi- 


} trate the dispute.” 


He contended that, 


7) long ago, the President should have 


brought about disposition of the dispute 


» by inducing the parties to accept vol- 
* untary arbitration. He said that, “for 
: the life of me, I cannot understand the 


attitude of the carriers,” and expressed 


» 4 belief that they had “made some very 
» serious mistakes in judgment in the 
> handling of this case.” 


(See earlier story on page 54) 





| Coastwise Water Rates Set 


The Office of Price Stabilization, by 


> supplementary regulation 44 under its 


» 8eneral. ceiling price regulation, has es- 


» tablished maximum rates for the trans- 


portion of phosphate rock, sulphur, and 
Soda ash, in bulk cargo lots by contract 
carriers by water, between Gulf ports, 
and from Gulf ports to north Atlantic 


> ports. 













The O.P.S. said that in establishing 
the rates it had followed the provisions 


q of certain rate orders issued by the 
former War Shipping. Administration in 


the World War IT period. 
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Knudson Tells House Committee D.T.A. 
‘Task Groups’ Followed N.S.R.B. Plan 


Defense Transport Administrator Tells ‘Monopoly Power’ Group That 
He Had Assent of N.S.R.B. to Use of Unpaid Industry Advisory Group 


Officials. 


Administrator Knudson, of the De- 
fense Transport Administration, re- 
plying to criticism of D.T.A.’s use of 
industry “task groups,” told a House 
subcommittee that, in planning to 
use such groups, D.T.A. was following 
“exactly and precisely” the pattern 
followed by the National Security 
Resources Board. 


He further observed that the special 
task groups of D.T.A. had not been 
completed and were not functioning. 

Administrator Knudson was appearing, 
July 27, before the subcommittee on 
monopoly power of the House judiciary 
committee to answer statements of H. 
Graham Morison, Assistant Attorney 
General in charge of the Justice De- 
partment’s antitrust division (T.W., July 
21, p. 52). 

Mr. Morison had asserted that D.T.A., 
by swearing in men from private indus- 
try who had agreed to serve the govern= 
ment without compensation — called 
“WOC” men—was evading a Justice De- 
partment “regulation” with respect to 
employment of “WOC” personnel, and 
that the agency had “subjected those 
people to the possibilities of anti-trust 
prosecution.” 

The Assistant Attorney General had 
pointed to the fact that Caleb R. Megee, 
vice-chairman of the car service division 
of the Association of American Rail- 
roads, and William F. Betts, assistant 
to the chairman of that division, were 
members of a D.T.A. task group. 

In that connection, Mr. Morison indi- 
cated that he believed it better to make 
use of representatives of individual 
companies in government advisory 
groups, rather than trade association 
executives because, he said, in part, that 
he could not “throw off my experience 
in anti-trust of the great difficulty we 
have had in the trade _ association 
scheme of things.” Mr. Morison said 
that “thirty per cent of our suits, our 
complaints, are from trade association 
activities. So I take a rather skeptical 
view of it.” 


Administrator Knudson made no 
reference to this portion of Mr. Mori- 
son’s testimony in his prepared reply 
statement. 

He opened his statement by saying he 
wanted to correct “certain erroneous 
impressions which appear to exist con- 
cerning the use of business advisory 


Denies Intent to Evade Department of Justice Ruling. 


committees and other advisory bodies 
by D.T.A.” 

Administrator Knudson said he want- 
ed to give the subcommittee a histori- 
cal picture of the formation and com- 
position of the domestic transport and 
storage task groups which “D.T.A. pro- 
poses” to use, and added that he used 
the word “proposes” advisedly “as the 
membership of these so-called task 
groups has not been completed as yet in 
any of the several groups, and none of 
the task groups has functioned.” 

He then touched on the events that 
led to the designation, in 1948 of Com- 
missioner Johnson, then director of the 
Office of Defense Transportation, as gen- 
eral chairman of. a number of task 
groups on domestic transportation and 
storage to develop recommendations to 
the N.S.R.B. for plans to mobilize the 
nation’s transportation system in the 
event of war, and the work of the “task 
groups” which were appointed as “WOC” 
consultants to N.S.R.B. and sworn in 
as government employes, in the prepa- 
ration of the report. 

Administrator Knudson said it was 
natural for him to want to have avail- 
able the advice and counsel of those 
task groups, and that the transporta- 
tion office of NSRB. had expressed 
assent so far as it was concerned. 


‘Swearing In’ Explained 

In explanation of the swearing in of 
the chairman and secretaries by D.T.A., 
Administrator Knudson said that, at a 
meeting in Washington on February 9, 
since the chairman and secretaries were 
“WOC” consultants to N.S.R.B. and al- 
ready government officials with limited 
advisory functions, the question was 
raised whether or not it would be neces- 
sary “to again swear them in.” He said 
it was the view of his general counsel 
that since the individuals had been 
sworn in as government officials for a 
particular purpose—to serve N.S.R.B.— 
it would be advisable and perhaps neces- 
sary to swear them in as consultants to 
D.T.A. That, he added, was why it was 
done at that meeting. 

“There was no thought, of course, of 
trying to evade or circumvent any pro- 
vision in the defense production act or 
any other act or regulation,” Mr. Knud- 
son said. “Please bear in mind that the 
pattern which D.T.A. was following is 
exactly and precisely the pattern followed 
by N.'S.R.B. If it was not violative of 
any law, regulation, or policy for N.S.R.B. 
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RANCH IS ON 
))) THE MOVE! 


Our Vast New *1,000,000 Terminal Now Open! 
Triples Our New York Facilities! Spearheads 
Greater Service Through Entire Branch System! 


With a grateful bow to our steadfast, 
service-minded shippers, Branch proudly 
raises its flag over the largest indepen- 
dent motor carrier terminal in New York 
City! 

More than 65,000 sq. ft. of new modern 
terminal—with 14,000 sq. ft. of new 
modern platform—move up Branch 
prize-winning service to a new high! 
Greater speed — greater safety, too! 
Now we can load and unload 40 trucks 


Our NEW 1951 ROUTING DIRECTORY Free For The Asking—Write To Our New York Office | 


and trailers at once—reduce handling 


Jul 


time—expedite your shipments through- | 5 


out the entire keyed-up Branch System! 


Thanks for the 40 years of continuous 
growth you have given Branch. Thanks 
for this monumental expansion you‘ve 
now made possible. Thanks for this 
greater chance to prove BY PERFORM- 
ANCE—that the best words to remember 
in transportation are these: ROUTE 
BRANCH—COMING AND GOING! 


MOTOR EXPRESS COMPANY | 


* THE MAIN STEM OF THE INDUSTRIAL EAST 


New Address: 455 W. 16th St., New York —New Phone: ALgonquin 5-3400 
TERMINALS: New York e@ Philadelphia U. S. Customs Bonded Carrier—I. C. C. Certificate No. MC, 10875—Penna. P.U.C. No. 


s ¥ A-11989 Licensed to transport liquor and specially denatured and tax free alcohol in 
Newark e Allentown e Reading @ Baltimore Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 
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to employ this very special type of task 
group containing industry, military, and 
civilian government agency representa- 
tives, then it seemed equally proper for 
us to proceed along the same lines.” 

As a result of the February 9 meet- 
ing, he said, a letter was sent to each 
industry representative on the ‘task 
groups inquiring about his willingness 
to serve as a member in its capacity as 
adviser to the D.T.A. Replies had been 
received from all members except those 
on the inland water group, because illness 
had delayed sending of the inquiry to 
them. When replies had been received 
from that group, Mr. Knudson said, 
military and civilian government agen- 
cies that were represented on the 
NS.R.B. task groups would be asked to 
designate representatives, because of 
turnover in personnel, some ‘individuals 
having been transferred or given other 
assignments. Also, he said, it was felt 
that the agencies involved should feel 
free to name their own representatives 
without suggestions from the D.T.A. 

“The result is that, at the present 
moment, the special task groups of D.T.A. 
have not been completed, and, of course, 
are not functioning,” said Administrator 
Knudson. 


Shipper Advisory Group 


Mr. Knudson said that the testimony 
at the hearing, in which Mr. Morison 
testified might have conveyed the im- 
pression that the D.T.A. had ignored 
the Department of Justice in setting up 
“our advisory bodies.” ‘That, he added, 
“is not true.” 


He said that, before he constituted: the 
shippers advisory committee, he had had 
his general counsel communicate with 
the anti-trust division of the Depart- 
ment of Justice to ascertain its views 
as to whether it was permissible, under 
the provisions of the defense production 
act of 1950, to set up an advisory com- 
mittee composed wholly of representa- 
tives of users of transportation service 
and without any representation of carrier 
industries. 


“With an informal expression from 
the department that it saw no objec- 
tion to a shippers advisory committee, 
I appointed a group which in my opinion 
meets the standards set forth in the 
act for business advisory committees,” 
continued Mr. Knudson. “Also, on Feb- 
ruary 12, 1951, my general counsel sent 
to the chief, legislation and clearance 
section, Department of Justice, a copy 
of Administrator’s Memorandum No. 4 
for his information and consideration.” 


That memorandum, Mr. Knudson said, 
set forth the policy and procedure of 
D.T.A. with respect to the use of advisory 
committees and other advisory bodies 
by the D.T.A. 


“We have had no written response to 
the submission,” Mr. Knudson said, “but 
I am informed that there have been 
several conferences on the matter and 
that the D.T.A. representative was re- 
quested to develop, for further discus- 
sions, details of the functions to be per- 
formed by the special NS.R.B. task 
groups. I understand that the repre- 
sentative of the department did express 
some concern about task group set-ups 
in general, but we have never been ad- 
vised that the special type of task group 
used by N.S.R.B., as above outlined, could 
not or should not be used by D.T.A.” 

Mr. Knudson then turned to the 
agenda items considered at a meeting 
April 24 of the shippers advisory com- 


LATE NEWS 


mittee, which he said had “interested 
this committee.” 

Before dealing with those items, he 
explained what the shippers advisory 
committee was and the reasons for its 
creation. Mr. Knudson said the five 
operating divisions of D.T.A. included 
staff members with extensive practical 
experience in transport, storage, and 
ports, but that there was no comparable 
unit to advise him with reference to the 


problems, needs, and viewpoint of the . 


users of transport, storage and ports— 
“the shippers of this country.” To over- 
come that “blind spot,” he added, the 
shippers advisory committee was created 
to convene periodically at the call of 
D.T.A., to consider agenda “of our mak- 
ing,” and to make recommendations as 
to matters on the agenda. 


The membership, he said, was selected 
by D.T.A., and consisted of 35 outstand- 
ing industrial traffic executives and rep- 
resentatives of small business drawn 
from all sections of the country and a 
cross-section of industry and commerce. 

The agenda for the April 24 meeting, 
he said, were ten points he had sug- 
gested that shippers and receivers of 
freight might observe to bring about 
greater efficiency in transportation and 
promote better utilization of transport 
equipment. He said that they were not 
laws or regulations, that they were urged 
“for voluntary and patriotic observance 
in the interest of the nation,” and that 
they were “not enforceable except as 
conscience, patriotism, and public opin- 
ion inspire self-enforcement.” 


Storage Group Meeting 


Mr. Knudson also referred to remarks 
concerning a paragraph taken from the 
discussion notes of a meeting held in 
the D.T.A. offices on May 25, attended 
by the former director of the O.D.T. 
warehousing and storage division, who, 
he said, was chairman of the N.S.R.B. 
task group on warehousing and storage, 
and two other industry members of the 
N.S.R.A. task group. 

The only question that had been raised 
before the subcommittee with respect to 
that meeting, he said, was the fact that 
the division director of D.T.A. who pre- 
sided had discussed the policy of the 
warehousing and storage division in re- 
spect to granting defense expansion 
loans under the defense production act. 

A careful reading of the discussion 
notes, said Mr. Knudson, would indicate 
that the division director had advised 
the group what the policy of the division 
was, and had asked if they had any com- 
ments on such a policy. As he read the 
notes, Mr. Knudson said, the director 
had not asked their opinion as to what 
the policy should be. He said he thought 
that a wholly proper effort to find out 
whether the established policy of the 
D.T.A. was having an adverse effect on 
the expansion of warehousing and stor- 
age facilities needed to meet the defense 
effort. It appeared, he said, that it was 
not having such an effect and that, as 
of that time, defense loans were un- 
necessary insofar as the warehousing 
industry was concerned. 


Sause Bros. Temporary Rights 


By an order in W-435, Sub. 11, Sause 
Bros. Ocean Towing Co., Inc., Tempo- 
rary Authority—San Pedro Harbor, the 
Commission, division 4, has authorized 
the applicant to operate as a contract 
carrier in the transportation of one 
bargeload of not more than 2,500,000 
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board feet of lumber from Bandon, Ore., 
to San Pedro Harbor, Calif., on or before 
August 20. 


Seaway Legislation Tabled 
By House Committee, 15-12 


Legislation to authorize completion of 
the St. Lawrence seaway and power de- 
velopment was discarded by the House 
committee on public works the morning 
of July 26, when the committee voted 15 
to 12 to table H. J. Res. 4, the only 
seaway measure not previously disposed 
of by the committee (T.W., July 21, p. 
21). 

A member of the committee said, 
after its executive session on July 26, 
that in that session there was no debate 
on the seaway legislation. The com- 
mittee’s action on H. J. Res. 4; intro- 
duced by Representative Blatnik, of 
Minnesota, he said, followed presenta- 
tion of a statement by Mr. Blatnik 
setting forth various arguments in sup- 
port of his resolution and urging favor- 
able action on it by the committee. 


A consideration predominant among 
the opponents of the seaway legisla- 
tion, it was said, was the view that now 
was not the time to proceed with the 
proposed seaway and power project con- 
struction, in view of heavy government 
expenditures for defense programs and 
projects already under way. It was 
pointed out, also, that views of the com- 
mittee members who opposed the sea- 
way legislation reflected the attitudes 
prevailing in the geographical areas they 
represented, so that the members from 
Atlantic and Gulf coast port areas and 
those from coal-producing states con- 
curred with the position taken by the 
port and coal interests in opposition to 
the seaway, while members from most 
section bordering on the Great Lakes 
took up agitation of their constituents 
for enactment of the legislation. 


In a speech in the Senate on July 25, 
Senator Wiley, of Wisconsin, expressed a 
hope that the House public works com- 
mittee would act favorably on the sea- 
way legislation, saying that “a vote for 
the seaway is a vote of faith and con- 
fidence in America.” 


Carloadings Totaled 804,570 
In Week Ended July 21 


Loading of revenue freight the week 
ended July 21 totaled 804,570 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 25,506 
cars or 3.1 percent below the correspond- 
ing week in 1950 but an increase of 86,054 
cars or 12 percent above the correspond- 
ing week in 1949, it said. 

Loading of revenue freight the week 
ended July 21 increased 25,116 cars or 
3.2 percent above the preceding week, 
said the A.A.R. 


Coal loading amounted to 149,435 cars, 
a decrease of 10,575 cars below the cor- 
responding week a year ago, but an in- 
crease of 28,525 cars above the preceding 
week this year, it said, and continued: 


Miscellaneous freight loading totaled 371,- 
740 cars, a decrease of 5,121 cars below the 
corresponding week last year, and a de- 
crease of 8,781 cars below the revised total 
of 380,521 cars loaded in the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 67,250 cars, a decrease of 
12,919 cars below the corresponding week 
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Training— 
Makes the Difference! 








Parry—thrust—touché: it’s training that makes the difference and in the end spells 
success. 


Training makes the difference in Traffic Management too! . j bende 


If you’re the “boss” encourage your staff to enlarge on experience with practical traffic 


training. If you’re a beginner or hold a traffic assistant’s job, build confidence and 5 of me 
. -— @ public 

competence through technical training. M tion c 
™ agenc 


Study at America’s leading educational institution devoted to the single work of pro- — 


fessional training in Traffic Management. New classes in basic traffic, advanced traf- Ae 


fic, traffic law, I.C.C. practice, are now forming. Evening or day session. Resident 3 —_ 
. . . . x e 

classes at Chicago, New York, Detroit, Philadelphia. Home study through the Exten- ® tratio: 

sion Division. Write today for an informative booklet—no obligation, of course. ashe: 
HR. 

© Texas, 

EDUCATIONAL DIVISION OF THE TRAFFIC SERVICE CORPORATION @ fices s 

D priatic 

) ferees 


COLLEGE OF ADVANCED TRAFFIC § ACADEMY OF ADVANCED TRAFFIC BD thors 
m ration 


Dept. GD, 22 W. Madison St., Chicago 2, Ill. Dept. GD, 253 Broadway, New York 7, N. Y. im cwipn 


Specifi 
Dept. GD, 201-11 Ford Building, Detroit 26, Mich. Dept. GD, 1422 Chestnut St., Philadelphia 2, Penna. 4 lig 


(T.w.. 

“Sin 
before 
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Some t 






For extension courses write College of Advanced Traffic Extension Div., Dept. GD, 22 W. Madison St., Chicago 2, Ill. 
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in 1950, and a decrease of 1,452 cars below 
the preceding week this year. 

Grain and grain products loadings totaled 
57,646 cars, a decrease of 30 cars below the 
corresponding week in 1950, but an increase 
of 2.906 cars above the revised total of 54,- 
740 cars loaded in the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
July 21 totaled 35,487 cars, an increase of 
179 cars above the same 1950 week, but a 
decrease Of 893 cars below the 36,380 cars 
loaded in the preceding 1951 week. 

Livestock loading amounted to 6,512 cars, 
a decrease Of 419 cars below the same week 
in 1950, and a decrease of 806 cars below the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of July 21 totaled 4,352 cars, a decrease of 
606 cars below the same week a year a0, 
and a decrease of 649 cars below the pre- 
ceding week this year. 

Forest products loadings totaled 45,826 
cars, a@ decrease of 3,539 cars below a year 
ago, but an increase of 3,192 cars above a 
week ago, 

Ore loading amounted to 89,950 cars, an 
increase Of 5,605 cars above last year, and 
an increase of 1,251 cars above last week. 

Coke loading amounted to 16,211 cars, an 
increase of 1,492 cars above a year ago, and 
an increase of 281 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1950 except 
the Pocahontas and Northwestern. All re- 
ported increases over the corresponding week 
in 1949, except the Centralwestern and 
Southwestern. 


Cumulative Loadings 
1951 1950 1949 


3,009,470 2,239,393 2,844,511 
2,699,638 2,288,055 2,767,048 
3,785,098 3,445,557 3,344,752 
3,151,694 2,875,417 3,078,518 
f 
> 3,232,738 2,980,024 3,098,799 
4,038,766 3,905,304 3,603,454 
588,246 553,910 595,321 
779,454 789,406 724,183 
804,570 830,076 718,516 


22,089,674 20,058,142 20,775,102 


Four weeks of 
January 

Four weeks 
February .... 
Five weeks f 
March 

Four weeks 


Week of July 7 
Week of July 14 
Week of July 21 


Bill Carrying 1.C.C. Funds 


Sent Back to Conferees 


When the House-Senate conference 
committee report on H.R. 3880, the inde- 
pendent offices appropriation bill for 
fiscal year 1952, came up for considera- 
tion by the House the afternoon of July 
25, the House voted to recommit the bill 
to the conferees, because of disapproval 
of their recommendations with respect to 
public housing construction and reduc- 
tion of personnel in federal government 
agencies. 


The bill as reported by the conferees 
carried appropriations totaling $10,479,- 
935 for the Commission and large 
amounts for the Commerce Department’s 
Maritime agencies—the Federal Mari- 
time Board and the Maritime Adminis- 
tration. 


In a statement he made in the House 
as he called up the conference report on 
HR. 3880, Representative Thomas, of 
Texas, chairman of the independent of- 
fices subcommittee of the House appro- 
Priations committee, said that the con- 
ferees had disagreed on a provision writ- 
ten into the bill by the Senate, au- 
thorizing the Inland Waterways Corpo- 
tation to borrow, through issuance of 
€quipment trust certificates or other 
Specified means of financing, $3,000,000 
for acquisition of 42 new barges for the 
LW.C.-operated Federal Barge Lines 
(T.W., June 23, pp. 16, 73 and 74). 

‘Since that item has been pending 
before the great interstate and foreign 
Commerce committee of the House for 
Some time,” said Representative Thomas, 
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“we thought we should bring it back 
here and ask for a separate vote on the 
amendment.” 

The House vote to recommit, on a roll 
call, was 188 for and 186 against the re- 
committal motion. 


(See earlier stories on page 48) 


‘Anti-Racketeer’ Clause in 
National Transport Policy 
Proposed by Sen. O’Conor 


Senator O’Conor, of Maryland, 
chairman of the Senate’s special 
committee to investigate organized 
crime in interstate commerce, for 
himself and the other four members 
of that committee on July 25 intro- 
duced S. 1899, a bill he said was de- 
signed to amend the national trans- 
portation policy declaration in the 
1940 transportation act “so as to put 
the Congress squarely on record as 
opposing any tolerance of racketeer- 
ing in any part of this (transporta- 
tion) industry.” 


Co-sponsors of the bill are Senators 
Kefauver, of Tennessee, former chair- 
man of the special committee; Hunt, of 
Wyoming; Tobey, of New Hampshire, 
and Wiley, of Wisconsin. 

In an explanatory statement concern- 
ing S. 1899 that he inserted in the Con- 
gressional Record, Senator O’Conor said, 
in part: 

“The special Senate committee 
noted certain instances in which racket- 
eering elements undertook to force their 
way into the business of interstate trans- 
portation itself. The committee has been 
impressed with how vulnerable some 
parts of the transporation industry, e. g., 
over-the-road trucking, and freight for- 
warding, might be to hijacking, terror- 
ism, and other ‘muscle’ tactics. The fact 
that all but a few of the many thousands 
of operators in these fields have splendid 
records of public service is a tribute both 
to them and to the Interstate Commerce 
Commission . 

“The committee feels that it is desir- 
able to back the I.C.C. in this manner 
with the full weight of a congressional 
directive, so that there will be no ques- 
tion as to its use of all the powers con- 
ferred by the interstate commerce act to 
deal with such problems wherever they 
may arise... 

“We commend this protection of the 
transportation industry, by the proposed 
amendment which is being submitted, as 
a wise anticipatory step and as a signifi- 
cant part of the legislative pattern. we 
are suggesting in order to deal with the 
over-all problem of crime in interstate 
commerce.” 

Entry of gangsters into the trucking 
business has been a subject of investi- 
gation by the so-called Senate “crime 
committee” and had been discussed in 
its third interim report .(T.W., April 7, 
p. 61, and May 12, p. 58). 


Rail Car Repair Services 


Exempt From Price Control 


Railroad car repair services performed 
for subscribers to the “code of rules” of 
the Association of American Railroads 
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governing such repairs and the charges 
therefor have been exempted from price 
control by the Office of Price Stabiliza- 
tion. 

The exemption was effected by the 
O.P.S. through issuance of an amend- 
ment adding a new section 4 to its “gen- 
eral overriding regulation 14,” and the 
amendment was made effective July 30. 

“By utilizing the repair service pro- 
vided for in the Code of Rules,” the 
O.P.S. said, “the cost to the car owners 
is either the same as, or less than, the 
cost would be if they performed their 
own repair work. Since the repair serv- 
ices referred to are performed, without 
profit, exclusively among participants in 
the Code of Rules, the exemption from 
price control will in no way defeat or 
impair the price stabilization program, 
nor will such exemption have any mate- 
rial effect upon the cost of living or 
upon the general level of prices.” 


Lake Carriers Admonished 
About Transporting Autos 


The Commission has admonished T. J. 
McCarthy Steamship Co., Nicholson 
Transit Co., Nicholson Universal Steam- 
ship Co. and T. H. Browning Steamship 
Co. to discontinue promptly certain prac- 
tices in connection with the transporta- 
tion of automobiles, and, of coal and 
automobiles at the same time. 

In a report in Ex Parte No. 172, Water 
Carrier Service on the Great Lakes With 
Nonowned Vessels, the Commission, divi- 
sion 4, made the following findings: 

“We find that the practice of trans- 
porting automobiles, in interstate or for- 
eign commerce, purportedly in the serv- 
ice of McCarthy, Nicholson Transit, and 
Nicholson Universay, between points on 
the Great Lakes on vessels owned by 
others, constitutes unauthorized trans- 
portation by the respective vessel owners. 

“We further find that the practice of 
Nicholson Universal and Browning of 
transporting motor vehicles and coal in 
the same vessel at the same time is 
unauthorized insofar as transportation 
agreements with shippers therefor are 
made in the name of Browning, and un- 
lawful insofar as respondent Nicholson 
Universal has failed to publish and apply 
rates on coal in accordance with its 
transportation agreements. 

“We shall expect that the foregoing 
practices found unauthorized and un- 
lawful will be promptly discontinued. 
The proceeding is discontinued.” 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. | 


I. and S. M-3829, Extracts — Morris 
Plains, N.J., To Boston, from July 26 to 
and including February 25, 1952, certain 
schedules as published in supplement No. 
43 to tariff MF-I.C.C. No. A-345 of the 
Middle Atlantic States Motor Carrier 
Conference, Inc., Washington, D.C. The 
suspended schedules propose commodity 
rates in lieu of present higher class rates 
on extract of coffee, extracts not other- 
wise specifically described in the national 
motor freight classification, and confec- 
tioners’ coloring, in truckloads, from 
Morris Plains, N.J., to Boston, Mass. 
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A.A.R. Official Discusses 
Effect of Kansas Floods 


On Box Car Availability 


In his July report on the national 
railroad transportation situation, 
Arthur H. Gass, chairman of the car 
service division of the Association of 
American Railroads, said that, as a 
result of the floods in Kansas (T.W., 
July 21, p. 64), it was possible that 
“temporary spot shortages” of box 
cars for grain transportation might 
develop. 


At the time his report was prepared, 
the supply of most classes of box cars 
remained adequate to meet current de- 
mands, Mr. Gass stated. He said the 
July forecast of the U.S. Department of 
Agriculture indicated that national wheat 
production this year would total 1,070,- 
000,000 bushels of spring and winter 
wheat, with winter wheat totaling 1707,- 
000,000 bushels. 


“As was anticipated,” said Mr. Gass, 
“the harvest in the southwest was started 
late and while proceeding rapidly in the 
state of Texas has been delayed by heavy 
rains and wet fields in much of Okla- 
homa and Kansas. Demands to date 
this season have been met satisfactorily. 
The grain trade and state inspection 
agencies again cooperated fully with the 
railroads by furnishing disposition, in- 
spection and unloading cars of grain over 
week-ends and the July 4 holiday. 


Problem Resulting From Floods 


“With the development of the worst 
flood conditions in Kansas history, fur- 
ther delay in crop movement can be an- 
ticipated and it seems most likely that 
we will be faced with the problem of 
moving simultaneously much of the win- 
ter wheat production in Nebraska, Kan- 
Sas and Colorado and it is possible that 
temporary spot shortages may develop 
due to spreading the available box car 
Supply over a larger area of demand...” 

Mr. Gass reported that no difficulty 
had been experienced this season in fur- 
nishing a sufficient number of ventilated 
box cars to take care of the southeastern 
watermelon crop. 


The supply of both single and double 
deck stock cars was adequate to protect 
all needs, he said. 


The hopper supply for coal loadings 
was “tightening up” on all principal rail- 
roads, and requirements of hoppers for 
loading of iron ore, limestone, sand and 
gravel also were “quite heavy as we ap- 
proach the peak loading period of the 
year,” said Mr. Gass. Concerning 
gondolas, he reported that steel loading 
Continued at close to record levels and 
that cars of that type were in short 
Supply in all sections of the country. 
Shortages of plain flat cars were being 
experienced by middle western roads, but 
the situation had improved to some ex- 
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tent recently, his report showed. After 
mention of “very heavy demands for well 
and depressed center flats and also those 
of unusually heavy capacities,” Mr. Gass 
said that much equipment of that kind 
was urgently needed on defense con- 
tracts. All available covered hoppers 
were continuing in active service, to meet 
heavy demands, and some shortages were 
being reported, he stated. According to 
his report, refrigerator car supplies had 
been sufficient for all current require- 
ments. Mr. Gass observed that, “na- 
tionally, refrigerator car loadings for 
the first half of 1951 are only 2.6 per 
cent behind last year.” 


Turn-Around Time 


The average turn-around time, com- 
puted in terms of serviceable car-days 
per car loaded, for cars of all types 
owned by the Class I roads in June was 
14.79 days, as against 14.6 days in the 
same month of 1950 and 16.12 days in 
June, 1949, Mr. Gass reported. 

He said that the average detention 
of freight cars in June was 13.85 per 
cent, based on reports by railroad agents 
from 677 cities to the shippers’ car ef- 
ficiency committees. He compared that 
figure with averages of 13.67 per cent 
for May, 1951, and 21.8 per cent for June, 
1950. The detention for the first half 
of 1951 was 14.75 per cent, as against 
21.1 per cent for the same period last 
year, he stated. 

“In June this year,” Mr. Gass con- 
tinued, “railroad agents in 11 of the 13 
districts reported to the car efficiency 
committees the names of 2,132 consign- 
ees who failed to remove all debris or 
strapping from cars in unloading. 

“There are presently in operation. 429 
efficiency committees in 762 communities, 
cooperating with the railroads in the 
interest of prompt loading and unloading 
of all freight cars, and the complete 
unloading of same.” 





Eastern Rail ‘P.U.D.’ Charges 


Eleven midwestern shippers opposed a 
proposal of the eastern railroads to in- 
crease pick-up and delivery charges on 
l.cl. freight July 19 at a hearing in Chi- 
cago conducted by N. W. Hawkes, chair- 
man of the eastern roads’ general freight 
traffic committee. 


The shippers said the increases would 
discriminate against receivers in cen- 
tral territory and would bring about di- 
version of freight to the truck lines. 


Among the shippers who appeared be- 
fore the committee were William Ott, 
traffic manager for Kraft Foods Co.; 
Harry Spamer, assistant general traffic 
manager for Spiegel, Inc.; P. W. Kroeker, 
_traffic manager of Curtis Candy Co.; 
S. F. Kirby, asssistant general traffic 
manager for Montgomery Ward & Co.; 
O. B. Winn, representing the Wisconsin 
Manufacturers Association, and Hugh 
Campbell, of the transportation depart- 
ment of the Detroit Board of Commerce. 






N.I1.T.L., Car Institute 
Spokesmen Outline Need 
For Freight Car Steel 


E. F. Lacey, executive secretary of 
the National Industrial Traffic 
League, has transmitted to League 
members the text of a letter sent by 
Chairman F. G. Moore, of the 
League’s committee on transporta- 
tion instrumentalities and car serv- 
ice, to Secretary of Commerce Saw- 
yer, concerning allocation of steel 
for new freight car construction. 


Also reproduced and distributed to 
League members by Mr. Lacey was a 
letter on the subject of freight car steel 
allocation addressed by C. W. Wright, 
president of the American Railway Car 
Institute, to Administrator Fleischmann, 
of the National Production Authority. 
(Mr. Fleischmann also holds the office 
of Defense Production Administrator, 
his nomination for that appointment 
having been confirmed by the Senate on 
July 18.) The representations by Messrs. 
Moore and Wright were written before 
the N.P.A. announced its allocation of 
steel for freight car construction for the 
fourth quarter of this year (T.W., July 
21, p. 51) and, therefore, contained no 
reference to that allocation. 


In his letter to Secretary Sawyer, Mr. 
Moore said, in part: 


“Regardless of the outcome of the 

Korean situation, this country will con- 
tinue to grow, and additional cars will 
be needed to move the products of com- 
merce and agriculture. . .. The need 
for more cars, rather than fewer, is so 
well known that it may seem a bit 
ridiculous to reiterate the fact. 
The railroads, . . . since Korea, have 
placed orders for approximately 184,000 
cars. They have also placed orders for 
4,100 locomotives. This is an enormous 
financial obligation, but it means nothing 
unless the steel to construct the equip- 
ment is provided. 


“Steel available for car construction 
during the first quarter (of 1951) was 
very disappointing. Since then, there 
has been some improvement, although 
the 10,000-car-per-month program has 
not yet been achieved. 


Effect of Five-Day Week 


“The five-day week is here to stay, ex- 
cept perhaps in times of extreme emer- 
gency. This fact alone makes necessary 
the addition of 125,000 cars to the fleet. 
With a construction program of 10,000 
cars per month, 5,000 of which are re- 
placements, it will require 25 months to 
break even, after which additional cars 
will be required for the normal growth 
and expanding economy of the coun- 
try. As a matter of fact, the carriers 
should have 175,000 cars more than they 
own today, plus sufficient to take care of 
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growing needs and for replacements 
made necessary by obsolescence. 


“The car builders have a top capacity 
of approximately 12,000 cars per month. 
The very minimum program that should 
be maintained is 10,000 cars per month. 
To do this, however, it is necessary for 
the car builders to know that they will 
have sufficient steel to produce at this 
rate. Unless advance assurance is given 
to enable them to build up and maintain 
a@ sufficient and capable organization to 
carry out the program, this production 
rate cannot be sustained. Obviously, the 
production rate of 6,000 cars one month 
and 9,000 another does not make for 
a stable and experienced labor supply. 
The labor supply cannot be turned on 
and off. 


“We, therefore, strongly urge an al- 
location of steel sufficient to maintain 
a 10,000 minimum car building program 
per month, also sufficient notice to car 
builders of the expectancy of materials 
to enable them to maintain full and 
adequate forces for the construction of 
not less than 10,000 cars per month. 
This, plus at least the present rate of 
maintenance material in order that the 
defense, as well as the domestic, needs 
of the country may receive sufficient 
transportation for its requirements... .” 


Situation as Viewed by A.R.C.I. 


Mr. Wright, of the A.R.C.I., wrote that 
the institute had received, in the week 
of July 2, results of survey of freight 
car builders showing that production 
lines would begin to shut down in Sep- 
tember as a result of lack of steel and 
that “by the end of October production 
may be curtailed to between 5,000 and 
7,000 cars per month.” 

He said that, “after weeks of indeci- 
sion,” an allocation of steel had been 
made in June so as to provide for con- 
struction of “some 7,600 to 8,500 cars” 
in the third quarter of 1951. 


“But,”. he continued, “in the meantime, 
‘DO’ orders had piled up with the steel 
industry, while the car builders were 
unable to place orders waiting the al- 
location decision. The result has been 
that our industry has been unable to 
obtain even the steel allocated... 

“As you are aware, there is a 90- 
day lead time between the time steel 
is rolled and its emergency in the form 
of completed cars. This lead time pre- 
sumes a receipt of steel in balanced car 
sets, and filled pipe lines that will per- 
mit continuous scheduling and opera- 
tion. 

“The fourth quarter outlook can be 
summarized as follows, based upon the 
current situation: (a) Curtailed steel 
receipts will begin to have their impact 
starting in September and the results 
will be cumulative through the fourth 
quarter unless more steel is available; 
(b) pipe lines will empty and manpower 
built up under difficulties during the 
past several months will be dissipated; 
(c) restoration of production processes 
which have now virtually attained the 
10,000 a month minimum goal will be 
even more difficult, if not impossible, 
when the urgency of the freight car sit- 
uation again becomes apparent with de- 
fense loadings added to usual fall 
meee...” 


Commenting on the NI.T.L. and 


A.R.C.I. letters, Mr. Lacey said it was 
obvious that, unless the car builders re- 


ceived sufficient steel to enable them to 
maintain their production programs, they 
would be unable to retain their ex- 
perienced labor. After asserting that 
adequate transportation was essential 
to the defense program, he said that 
“unless defense material can be moved 
promptly it is of little value.” 





P.I.E. and Mid-States 
Launch Transcontinental 


Through Trailer Service 


Balked by a Commission decision 
denying its application for authority 
to purchase the Keeshin Freight 
Lines (T.W., Nov. 25, 1950, p. 36), 
Pacific Intermountain Express has 
instituted transcontinental through 
trailer service in a different manner, 
through a lease agreement with the 
Mid-States Freight Lines, Chicago. 
Announcement of the new service, 
instituted recently, was made by A. 
K. Humphries, P.I.E. president. 


“We wanted to work out all the bugs 
in this before making any public an- 
nouncement,” Mr. Humphries said in a 
statement at Oakland, Calif. 

P.IL.E. has asked the federal district 
court, northern California district, 
southern division, San Francisco, to set 
aside the Commission’s orders in MC F 
4401 and embraced cases, Pacific Inter- 
mountain Express Co., control and pur- 
chase Keeshin Freight Lines, Inc., et al. 
(T.W., May 26, p. 71). 

Reflecting P.I.E.’s desire to offer trans- 
continental motor freight service, steps 
were taken to work out an arrangement 
with another carrier to pull P.I.E. semi- 
trailers from Chicago east to New York 
via Philadelphia. The agreement, made 
with Mid-States, does not contemplate 
a trailer interchange, but a lease agree- 
ment under which the cooperating car- 
rier uses its tractor to pull the P.IE. 
semi-trailer, and pays a rental for the 
use of the semi-trailer while on its sys- 
tem. 

Having had the servitc in operation 
for some weeks, the two companies are 
planning to sell it aggressively to the 
public. The amount of freight already 
handled on the through transcontinental 
operation, according to P.LE. officials, 
has more than justified the companies’ 
estimate of the demand for coast-to- 
coast motor freight hauling. Recently a 
trailer load of business machines from 
the west coast was picked up in the San 
Francisco-Oakland Bay area and de- 
livered in New York within five and one- 
half days. The cooperating companies 
do not plan to sell the transcontinental 
service on the basis of less than seven 
days’ transit time. 


Effect of Commission Ruling 


“While the arrangements made with 
Mid-States for handling through traffic 
are proving satisfactory to us insofar as 
shipments destined to Philadelphia and 
the New York area are concerned,” said 
Mr. Humphries, “we do not feel that the 
restrictions placed on us by the Commis- , 
sion’s ruling should stand or that they 
are fair to the shipping public which 
desires, so far as is possible, one carrier 
through truck line service. 

“Obviously it is not possible for us to 
render through trailer service of this 
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type, except to one or two principal] 
points because of the tremendous amount 
of equipment it would take to serve more 
beyond points and the necessity of 
negotiating an agreement with one or 
more operators to utilize their power in 
return for the proration of transcon- 
tinental revenue less the trailer rental 
fee. This is particularly true in times 
such as the present when all supplies 
and material are in a critical state and 
each operator has his individual operat- 
ing problems.” 

P.LE. is presently originating a through 
schedule from Los Angeles and one from 
Oakland daily. Mid-States is originat- 
ing return schedules to these points from 
its terminal in Jersey City across the 
river from New York. In moving the 
through trailers across the country, nine 
different P.I.E. drivers are utilized be- 
tween its relay stations; Mid-States uses 
a drivers between Chicago and New 

ork. 


Discusses I.C.C. Action 


Mr. Humphries said the Commission’s 
denial of P.I.E.’s application to purchase 
Keeshin was based primarily on the fact 
that a transcontinental motor freight 
service of the type contemplated would 
be damaging to older forms of trans- 
portation. 

“The Commission decisions, blocking 
the acquisition of the Keeshin system, 
have prevented at this critical time the 
development of a transcontinental motor 
freight system by our company,” Mr. 
Humphries had said when he announced 
an appeal would be taken from the last 
Commission decision. “We feel that 
present-day needs for transcontinental 
service by a one-carrier system have been 
amply demonstrated by public demand 
and that one form of transportation 
should not be restricted or handicapped 
by the limitations of another. The con- 
clusions reached by the Commission seem 
economically unsound and, in my opinion, 
cannot stand the test of time.” 


Eight Truck Mail Routes 


From Cincinnati Planned 


The Post Office Department has an- 
nounced plans for inaugurating eight 
truck routes to handle bulk mail out of 
Cincinnati. 

Assistant Postmaster John M. Redding 
said the problem of dock space, which 
has been a retarding element in carrying 
out the plans of the department for 
shifting short-haul mail, up to about 
200 miles, from the railroads to the 
trucks, had been solved at Cincinnati 
by obtaining the use of a 400-foot dock 
in the annex to the post office for han- 
dling mail. 

The contract for one route, from Cin- 
cinnati to Chicago, has been let, and the 
operation is expected to begin August 1. 

Contracts have been asked for trans- 
porting the mail from Cincinnati to the 
following points: Indianapolis, 109 miles; 
Louisville, 113 miles; Lexington, 85 miles; 
Columbus, O., 122 miles; Ashland, Ky., 
146 miles; Chillicothe, O., 96 miles, and 
Huntington, W. Va., 162 miles. 

Mr. Redding said it was estimated that 
the cost to the department would be 
about $200,000 a year for transporting 
the mail to the eight points, as compared 
with the estimated cost under mail rates 
to be prescribed by the Commission for 
the railroads. The railroads and the 
Post Office Department agreed on an 
approximate 49 per cent increase in the 
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-rates in effect in February, 1947, to apply 


through 1950. Rates from January l, 
1951, have been the subject of hearings 
before the Commission, with the depart- 
ment suggesting an increase of about 
35 per cent over the 1947 rates, while the 
railroads have suggested rates that 
would be something more than 100 per 
cent above the 1947 rates. 





Gasoline Taxes Increased 
Or Extended in 11 States, 
Cut in Three Others in ‘51 


Seven states raised gasoline taxes, 
four others extended present “tem- 
porary” rates, while only three re- 
duced their rates in 1951, the Com- 
merce Clearing House, Chicago, re- 
ported. 


Of the states increasing taxes, Michi- 
gan increased its gasoline tax the most, 
the C.C.H. said, boosting it 144 cents a 
gallon. Illinois, New Hampshire, South 
Dakota, Utah, and Wyoming put into 
effect raises of 1 cent a gallon. 

The states extending their present tax, 
which was due to expire this year, were 
Kansas, Nevada, Oklahoma and Pennsyl- 
vania. 

States reducing their gas taxes were 
Georgia, New Mexico and Nebraska, all 
of which reduced their rates 1 cent. 

According to the C.C.H., the average 
state gas tax this year was about a mill 
per gallon more than the nickel average 
of last year. Stating that these state 
taxes were in addition to the 1% cent 
federal tax, and various city taxes, the 
publisher reported that more than $2,- 
000,000,000 was collected by all govern- 
ments in gasoline taxes last year. 

Louisiana had the highest state tax, 
9 cents a gallon, while Missouri had the 
lowest rate of two cents a gallon, the 
C.C.H. said. Massachusetts and New 
Jersey had the second lowest rate with 
3 cents a gallon, it added. 





Western Electric Organizes 
Over-Short Freight Record 


Organization of a centralized over- 
and-short record in the claims depart- 
ment of the Western Electric Co., New 
York City, is described by the freight 
Station section, Association of American 
Railroads, Chicago, in a letter recently 
sent to all secretaries of local commit- 
tees. 

The section quotes W. McGirr, traffic 
Manager, Western Electric Co., as re- 
porting that the over-and-short record 
is being kept as part of a company cam- 
paign to reduce freight shortage claims. 

“As a result,” wrote Mr. McGirr, “a 
number of overages of Western Electric 
Co. or associate Bell System Telephone 
Co. material have been matched with 
the proper shipment, which has enabled 
us to either cancel outstanding claims 
or to make refunds where the claim has 
already been settled by a carrier. Such 
action avoids the sale of material by car- 
rier’s sales agencies at a fraction of its 
actual value and permits the realization 
of full invoice value when the material 
_ be identified and is in good condi- 
10n. 

“During this campaign there have 
been some indications that either ‘on 





hand notices’ are not being issued in all 
cases by the rail lines or they are not 
reaching the proper party ... Will you 
instruct the carriers under your juris- 
diction to notify immediately the ship- 
ping location when any Western Elec- 
tric or Bell System freight is on hand 
astray or as an unidentified overage... 
Will you also have the carriers report 
any overages or unclaimed freight be- 
longing to the Western Electric Co. or 
any of the Bell System Telephone com- 
panies, of which they have been unable 
to obtain disposition, to this office show- 
ing all marks, order numbers and any 
other information which will assist us 
to identify the shipment. With this 
cooperation it may be possible either 
to eliminate a claim or if a claim has 
already been settled, to make a refund 
to the interested carrier.” 





T.V.A. Prepares to Lease 
Terminals at River Ports 


To Commercial Operators 


Looking toward ultimate with- 
drawal of the Tennessee Valley 
Authority from operation of its pub- 
lic-use river terminals at Knoxville, 
Chattanooga, Guntersville and Deca- 
tur, H. E. Hudson, manager of prop- 
erties of T.V.A., Knoxville, Tenn., has 
sent prospectuses concerning three 
of those terminals to possible appli- 
cants for leases. 


T.V.A.’s intention of placing the river 
terminal facilities in the hands of 
private operators was made known in 
an announcement issued last December 
concerning its Decatur (Ala.) terminal, 
it was stated. 


Each of the prospectuses now dis- 
tributed—relating to the terminals at 
Knoxville and Chattanooga, Tenn., and 
Guntersville, Ala.—bore the advice that 
lease applications would be received un- 
til September 15, 1951, and included the 
following particulars about the proposed 
leases: 


“The lessee of the terminal will be 
required to provide public terminal 
services to all shippers and carriers of- 
fering freight for transfer, without dis- 
crimination as to charges, quality of 
service, or priority of handling. 


“The lease will contain an option for 
the lessee to purchase the property. 
Award of the lease will be made to the 
applicant who presents the most accept- 
able proposal for operation of these 
facilities as a public-use terminal. In 
awarding the lease, T.V.A. will consider 
the applicant’s experience in this kind 
of business or a related business, finan- 
cial responsibility, plan of operations, 
and similar factors.” 

Among the facilities at the Knoxville 
terminal, described in the prospectus, 
were: Four loading tracks (two along 
wharf and two along loading platform) 
connecting to the Southern and Louis- 
ville & Nashville Railroads; a loading 
dock with a 15-ton derrick; a loading 
platform serving trucks and rail cars; 
a one-story freight house, and miscel- 
laneous freight handling ‘equipment. 
Traffic moving through the Knoxville 
terminal under T.V.A. operation, it was 
said, had consisted largely of steel shapes, 
sheets, pipes; sulphur, and grain. 
Chattanooga terminal facilities de- 
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scribed in the prospectus included, it was 
stated, two railway car loading tracks 
between wharf and loading platform con- 
nected directly to the Southern and by 
interchange to the Nashville, Chatta- 
nooga & St. Louis, the Central of Geor- 
gia, and the Tennessee, Alabama & 
Georgia Railroads; a loading dock with 
a 15-ton derrick, a loading platform serv- 
ing trucks and rail cars; six mooring 
clusters, a one-story freight house, and 
freight-handling equipment. Traffic at 
the terminal under T.V.A. operation had 
consisted largely of steel shapes, sheets, 
and pipe, and scrap iron, according to 
the prospectus. 

The Guntersville terminal, it was 
stated, had a loading dock equipped 
with a 15-ton whirler crane, a double- 
track siding along the dock connecting 
with the N.C. & St. L., a concrete loading 
platform on the north end of the one- 
story steel-frame freight house serving 
trucks and rail cars, and freight-handling 
equipment. The traffic at this terminal 
under T.V.A. operation had consisted 
largely of steel shapes, ingots, sheets, 
and pipe; cement, and automobiles, it 
was said. 

Four common carrier barge lines that 
served the terminals at Knoxville, Chat- 
tanooga and Guntersville were identified 
as the Arrow Transportation Co., Ameri- 
can Barge Line Co., Commercial Barge 
Lines, Inc., and Central Barge Co. The 
Chattanooga terminal was served, also, 
by Igert, Inc., and the Guntersville ter- 
minal was served, also, by Igert and by 
Clifton Towing Co., it was stated. 





Floods Upset Box Car 
Movement to Northwest but 
Grain Will Be Moved—Clark 


Despite disastrous floods in the 
southwest grain region which had 
retarded the normal movement of 
box cars, the nation’s railroads this 
year were set to handle what was ex- 
pected to be an all-time record grain 
crop for the northwest area, the 
Northwest Shippers Advisory Board 
was told at Rapid City, S. D., July 26. 


Addressing a regular meeting of the 
shipper organization at the Alex John- 
son Hotel, Ralph E. Clark, of Washing- 
ton, D.C., manager of the closed car sec- 
tion of the car service division of the 
Association of American Railroads, said 
that the current floods sweeping the 
southwest grain belt, notably Kansas and 
Missouri, had upset the scheduled move- 
ment of cars to the northwest area. 

However, Mr. Clark added, the rail- 
roads were working feverishly to over- 
come operating conditions to permit 
building up of the box car supply in the 
northwest section as rapidly as possible. 

As a result of advance plans, the A.A.R. 
official continued, the railroads serving 
the northwest grain belt now had 5,000 
more system box cars available than 
at this time last year to assist in the 
movement of the area’s spring crop, 
which has been estimated by the govern- 
ment at a record-breaking 386,000,000 
bushels. 

“Due to the aggressive freight car re- 
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pair program launched ‘following the 
outbreak in Korea last summer, the na- 
tion’s railroads have shown a net gain 
of 40,000 serviceable cars, including 27,- 
678 box cars,” Mr. Clark reported: “Thus 
far this year the railroads have had a 
net gain in freight car ownership of 
18,000 after car retirements.” 
Emphasizing the preparedness of the 
nation’s railroads to move this year’s 


grain crop, Mr. Clark stated that the 
railroads in the first half of 1951 loaded 
more cars of grain and grain products 
than in any similar period in history, 
except in 1947 when they loaded four 
per cent more due to the abnormal move- 
ment of grain exports. 

Mr. Clark expressed belief that had 
sufficient grain been available in the first 
six months this year the railroads would 
have exceeded the 1947 record, as they 
had more than an ample number of cars 
in the grain producing areas to complete 
such a movement. 





Bugan Delivers Commencement Address 
To College of Advanced Traffic Class 


Suggests Graduates Continue Studies. Says Traffic, Like Law, 
‘Is a Jealous Mistress,’ and Demands Continuing Education. 
Class of 58 Is Second to Graduate from College’s New Quarters. 


Three classes of 58 students were 
graduated at exercises held by the 
College of Advanced Traffic, Chicago, 
the evening of July 21, in the pres- 
ence of 175 guests, parents, and fac- 
ulty members. 


The classes, composed of 22 interstate 
commerce law students and 36 traffic 
management students, comprised the 
second group of students to complete 
courses in the new quarters of the col- 
lege, in the State-Madison Building. 


The principal address was delivered 
by Thomas G. Bugan, Chicago attorney, 
lecturer on transportation title and trans- 
portation law, author of the text, “When 
Does Title Pass?” and former assistant 
state’s attorney of Illinois. Other speakers 
were: Robert J. Bayer, editor, TRAFFIC 
WorLp, and assistant to the president, 
Traffic Service Corporation; Everett 
Weathers, assistant division traffic man- 
ager, Continental Can Co., and college 
faculty member; Samuel Young, Jr., ABC 
Freight Forwarding Co., and president of 
the college alumni association; and Dean 
William J. Knorst, who presented diplo- 
mas. M. P. Hilton, college registrar and 
assistant to the dean, presided. Mr. Bu- 
gan was introduced by Emil G. Stanley, 
executive vice-president and secretary, 
Traffic Service Corporation. 


List of Graduates 
The graduates are: 


Interstate commerce law: Ronald D. 
Bennett, Rhodes C. Berrey, Royce A. 
Cornell, Gilbert L. Dierson, W. V. Dris- 
chel, Jr., Thomas J. Gilhooley, James M. 
Hartigan, Clarence J. Herr, Robert J. 
Hons, Murray A. Laird, Lawrence L. 
Lemke, Andrew G. Lillig, Robert F. Lis- 
inski. 

Thomas R. Lynch, John S. O’Donnell, 
Robert E. Payne, Raymond F. Potempa, 
Harry W. Pringey, Donald Smith, Ar- 
thur Stavinga, Reuben E. Toombs, Jr., 
and A. D. Venator. 

Traffic management: D. M. Adams, 
Delbert G. Arndt, George H. Balgemann, 
Jr., Floyd D. Beyer, Anderson G. Brown, 
Charles A. Cleveland, Alex H. Cook, 
James W. Dombrowski, Clive J. Douquet, 
Walter C. Dudgeon, Hugh R. Earhart, 
— Philip Eckert, William H. Gotts- 

all. 

John H. Gove, Ralph J. Graffis, Ches- 
ter J. Hencik, George P. Hodges, James 


R. Hoogenboom, Michael Jury, Harry J. 
Keller, Thomas J. Knight, William 
Kutschke, Arthur J. Long, Charles E. 
McCarron, John F. McMahon, John H. 
Moyer. 

Kenneth F. Patterson, Stuart S. Payne, 
John H. Peltier, Aaron Penn, J. Leroy 
Richcreek, Roger M. Scott, Willard W. 
Soltwisch, Carl J. Stropoli, Herbert J. 
Thornburg, Jr., and Edward F. Wydra. 

Messrs. Adams and Keller, represent- 
ing the class of July, 1951, presented a 
portable typewriter to Dean Knorst for 
the use of future students in the college 
library. 

A printed program was distributed at 
the exercises, listing graduates, faculty 
members, and guests at the speakers 
table. Among the latter was E. Albert 
Ovens, vice-president and dean of the 
Academy of Advanced Traffic, New York 
City. After the exercises a buffet lunch 
was served in the Stouffer Restaurant 
in the State-Madison Building. 


Address by Bugan 


Mr. Bugan’s address follows: 

“This night, and this occasion, will, 
I am sure, long linger in your memory. 
It should be for each member of the 
graduating class one of the happiest 
events of his life. Likewise, it is a 
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happy occasion for your many friends 
and particularly for the members of 
your family. And let us not forget that 
this graduation night brings to your 
splendid dean a joy that follows in the 
wake of every helping hand extended 
to others. 

“Dean Knorst and each and every 
member of the faculty were, and are, 
your sincere friends. Their principal 
aim and objective was to impart to each 
of you a broad general knowledge of 
traffic and transportation so that you 
might render an excellent account of 
yourselves in your future life. In short, 
their aim, and the aim of this school, 
has been to further the education of a 
group of gentlemen in a very important 
phase of our commercial and industrial 
life. They, and I, ardently hope that 
you will join a long list of distinguished 
alumni and always and everywhere re- 
flect honor and credit on this institution. 


“May I repeat what you already so 
well know, that is that the graduates 
of this college occupy positions of honor, 
trust and responsibility in every part of 
this great nation. Some of them have 
chosen the teaching profession, some 
have undertaken additional studies and 
have been admitted to the bar of various 
states, while some are presently students 
of law in various institutions. Few in- 
deed have failed to measure up to the 
high standards of this school. I might 
also add that many of the alumni have 
served their country in the armed serv- 
ices in the last war and also in the 
present emergency. Their services have 
contributed in no small measure to our 
great victory and to those future vic- 
tories which are bound to come. 


Rele of Transportation 


“A nation is no stronger than its sys- 
tem of transportation and that system 
is no stronger than the men who op- 
erate and direct it. This school, by the 
training and education which it has 
given to its students, has made valu- 
able contributions to our overwhelming 
superiority in transportation. May God 
grant that that superiority will always 
exist and may this school long continue 
to train and educate men for this vital 
element of our national security. 


“The diploma, which you will receive 
tonight, comes to you as a result of con- 
siderable sacrifice on your part. You 
have exchanged many an hour of what 





View of the head table, at commencement exercises July 21 for the graduating class of the College 


of Advanced Traffic, Chicago: 


Left to right: E. Albert Ovens, vice-president and dean, Academy 


of Advanced Traffic, New York City; Robert J. Bayer, editor, Traffic World, and assistant to president, 

Traffic Service Corporation; Emil G. Stanley, executive vice-president and secretary, Traffic Service 

Corporation; M. P. Hilton, registrar and assistant to dean, College of Advanced Traffic; Thomas 

G. Bugan, guest speaker; Dean William J. Knorst; Francis M. Baker, assistant to dean; Everett 

Weathers, assistant division traffic manager, Continental Can Co., Inc., and Theodore A. Busch, 
manager, extension division, College of Advanced Traffic. 
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Members of the July, 1951, graduating class in interstate commerce law, of the College of 


Advanced Traffic. 


Back row, left to right: Robert F. Lisinski, Thomas J. Gilhooley, Lawrence L. 


Lemke, Robert J. Hons, Arthur Stavinga, Reuben E. Toombs, Jr., Donald Smith, Raymond F. Potempa, 


and Clarence J. Herr. 


Front row: Thomas R. Lynch, A. D. Venator, Ronald D. Bennett, Dean Knorst, James M. Hartigan, 


John S. O’Donnell, Royce A. Cornell. 


could have been leisure for long hours 
of toil and drudgery. But was not the 
exchange a fair one? Is it not true that 
the reward of your diploma is worth all 
your hours of toil and struggle? Does 
not this diploma imbue you with courage 
and confidence to face the future? 
Surely it must. Will not those who are 
dependent upon you have a feeling of 
additional security because you have 
made yourself a more valuable individ- 
ual in your chosen profession? Surely 
they will. 

“However, my friends, a diploma, after 
all, is only a symbol of what you have 
accomplished in a scholastic way up to 
the date of its issuance. It does not, 
in and of itself, guarantee a successful 
future. It only prepares you for a suc- 
cessful career if you follow certain basic 
principles which we shall presently dis- 
cuss. 

“First. You must not assume that 
your knowledge of traffic and transporta- 
tion is now complete; that you may rest 
on your laurels, so to speak. Far from 
it, my friends. Traffic and transporta- 
tion, like law, is a jealous mistress and 
so you must, for as long as you live, 
pursue its study with interest, with dili- 
gence and with all the vigor at your 
command. You must keep abreast of all 
developments in transportation. You 
must also follow the decisions of the 
Interstate Commerce Commission and 
the decisions of the courts in so far as 
they affect traffic and transportation. 
You must also supplement your previous 
Studies with courses in economics, logic, 
psychology, marketing and sales. Even 
a knowledge of the fundamental prin- 
ciples of accounting will serve you in 
good stead. I might also add that you 
should become proficient in public speak- 
ing so that you might the better expound 
your knowledge and training. 


Law of Sales, Risks in Transit 


“You gentlemen who are engaged in 
industrial traffic inust make yourselves 
indispensable to the sales, purchasing 
and accounting departments of your 
Company. To this end you_ should 
familiarize yourselves with the law of 
Sales, for your functions are closely 
related to the sale, purchase and | dis- 
tribution of goods, wares and merchan- 
dise. Likewise, you should have a cer- 
tain degree of familiarity with risks in 
transit and who bears them. The re- 
cent unfortunate events in Kansas and 
Missouri furnish excellent but tragic ex- 
amples of risk. Your employers will ex- 
pect you to have some general knowledge 
of this important subject. 


“Second. You must, above all things, 
be loyal to your employer and to his 
legitimate interests. I consider loyalty 
in a man a cardinal virtue. Without it 
you have a man devoid of principles 
whose alter ego is deceit and fraud. 
Should the occasion ever arise when you 
feel that you can no longer render to 
your employer your level best, then 


abandon that employment immediately. 
“Third. Be sure to congratulate your 
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fellow workers and your friends on their 
advancement and success. And be gen- 
uinely sincere about it. For remember 
this: No man ever gets any farther up 
the ladder than his friends make it pos- 
sible for him to do so. This statement 
merely reflects the sentiments of my 
father as he expressed them to me when 
I was a boy. As a son devoted to his 
memory, I have tried all of my life 
to follow his advice. In short, remember 
always these words of Polonius to his 
son, Laertes, which you will find in 
Hamlet: 


““*Those friends thou hast, and their 
adoption tried, 


“Grapple them to thy soul with hoops 
of steel.’ 


Helpfulness to Others 


“Fourth. Now that you have received 
your diploma, I urge you to help others 
along the same path of knowledge and 
training. Share with these neophytes 
your knowledge and experience and guide 
them along the road to success. You 
will be surprised at the pleasure you 
will receive from an unselfish attitude 
in this respect. By helping others to 
achieve their objectives you will partake 





Some members and instructors of the July, 1951, graduating class in traffic management, of the 


College of Advanced Traffic. 


Penn, Charles A. Cleveland, Alex H. Cook, Chester J. Hencik, John H. Moyer. 


Left to right, back row: Charles E. McCarron, Harry J. Keller, Aaron 


Second row: 


Anderson G. Brown, Hugh R. Earhart, George H. Balgemann, Jr., James R. Hoogenboom, John 


H. Gove, Delbert G. Arndt. 


Dean Knorst, Carl A. Walberg, Charles F. Bosch, and Joseph A. Waxman. 


Front row: Carl M. Spilo, Gerald J. Werner, Robert J. Bayer, 


Messrs. Spilo, Warner, 


Walberg, Bosch, and Waxman are college instructors. 





Some members and instructors of the July, 1951, graduating class in traffic management. Left 
to right, back row: J. Leroy Richcreek, John F. McMahon, Carl J. Stropoli, Edward Phillip Eckert, 


William Kutschke, George P. Hodges, Willard W. Soltwisch, James W. Dombrowski. 


Middle row: 


Kenneth F. Patterson, Arthur J. Long, Floyd D. Beyer, D. M. Adams, John H. Peltier, Herbert J. 


Thornburg, Jr., Stuart S. Payne. 


Front row: F. A. Johnson, Gerald J. Werner, Emil G. Stanley, 


Dean Knorst, Francis M. Baker, Henry J. Richter, and William J. Buettner. Messrs. Johnson, Werner, 
Richter and Buettner are instructors. 
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of the same joy and happiness that is 
the property of Dean Knorst and the 
members of your faculty on this very 
night. For remember well this para- 
phrase: He who casts his bread upon 
the running waters that bread shall one 
day come back to him. 


“Fifth. Join wholeheartedly in the ac- 
tivities of your alumni. By so doing, you 
will exchange knowledge for the mutual 
advantage and benefit of all. Moreover, 
you will maintain and further cultivate 
those bonds of friendship which you 
have formed during your school life. 
May I mention that not the least of the 
pleasures of your sojourn at this school 
must be the friends that you have here 
made. The value of these friendships, 
like most intangibles, cannot be readily 
measured and yet the strength, the cour- 
age and the faith which we obtain from 
our associations in school enrich our 
lives forevermore. 

“Sixth. By your acts and deeds bring 
honor and credit to your alma mater. 
Be always proud of her and what she 
represents. She will continue to progress 
if you faithfully perform the duties for 
which you have been so well prepared. 
In short, always conduct yourself in a 
manner that will make this college proud 
of you and your achievements. Remem- 
ber this: A school is judged by the char- 
acter of its alumni. 


Suggests Fraternal Activity 

“Seventh. It will be well for you to 
join a transportation fraternity which is 
devoted to the advancement of knowl- 
edge in traffic and transportation. There 
is such a fraternity—Delta Nu Alpha. 
Fraternal activity will help you to main- 
tain a constant interest in your daily 
work and also result in an association 
with men of experience and ambition. 
These associations will afford you an op- 
portunity to make some valuable contri- 
butions to your profession. 

“Eighth. Be intensely loyal to this 
great country of ours and to our Con- 
stitution and to our Bill of Rights. If 
we follow these landmarks of our liberty 
and the teachings of the founding fa- 
thers, we will always remain the greatest 
nation on the face of the globe. Those 
illustrious men believed in a system of 
free enterprise and the private ownership 
of property. That concept is the key- 
stone in the arch of our form of govern- 
ment. It was upon that rock that this 
nation was built and all the gates of hell 
shall not prevail against it if we adhere 
to these fundamental principles. .. . 

“No one will deny that a reasonable 
degree of governmental regulation of 
utilities is a necessity, especially so if 
that regulation is aimed at preserving, 
protecting and fostering free commercial 
enterprise. An example of this form of 
regulation is found in our interstate 
commerce act, particularly those sections 
which prohibit unjust discriminations or 
undue preferences. The basic philosophy 
and function of the act bespeak a rea- 
sonable regulation of transportation so 
that free business enterprise may be con- 
ducted in harmony with the public wel- 
fare. Parenthetically, I might add that 
this act has been administered by the 
Interstate Commerce Commission for 
more than half a century with the ob- 
jective of protecting and preserving free 
commercial enterprise and a competitive 
economy. This aim has been the Com- 








Dean Knorst and Registrar Hilton, accepting on 

behalf of the College of Advanced Traffic a 

portable typewriter, gift of the class of July, 

1951, from two class representatives, Harry J. 

Keller and D. M. Adams. The typewriter will be 

placed in the college library for the use of 
students. 


mission’s basic tenet and while not al- 
ways completely achieved, yet, never in 
its long and splendid history has there 
been a valid charge affecting its honesty 
and integrity in the performance of 
these difficult duties. 


“Certain fundamental guides and prin- 
ciples have been here outlined for your 
consideration and use in the course of 
your future life. If you choose to follow 
them then I am confident that you will 
reflect credit on yourself, on your fam- 
ily, on your employer, on your country 
and on your alma mater. Success and 
happiness will follow you all the days 
of your life and your dean and the 
members of your faculty can point to 
you with pride and honestly say, ‘well 
done, my good and faithful servant.’ 

“And now may I once again congratu- 
late each and every member of this grad- 
uating class. May Divine Providence 
bless you in all your endeavors and may 
the richness of that blessing always 
comfort and sustain those who are near 
and dear to you.” 





Rail Open-Top Car Shortage 
Seen This Fall and Winter 


A warning that the railroad open-top 
car situation may become “very precari- 
ous this fall and winter” has been issued 
by Charles W. Connor, administrator, 
Defense Solid Fuels Administration, De- 
partment of the Interior. 


He reported that loadings of railroad 
open-top cars used to transport coal, ore, 
and other strategic materials increased 
substantially in the second quarter of this 
year, averaging 405,230 a week, as com- 
pared to 370,110 in the same period of 
1950 and 341,077 in the first quarter of 
1951, and said it was expected that the 
rate of increase would continue in the 
October to December period when a de- 
mand for loading as many as 534,000 
cars a week might be reached. 

“Since serviceable gondola and hopper 
cars now total only about 790,000, average 
loadings of even 500,000 cars a week for 
the balance of the year would create a 
very serious open-car situation, consider- 
ing that average turn-around time for 
these cars is about 10 days,” said he. 
“An adequate open-top car supply is 
vital to the coal industry since day-to- 
day production is limited by the avail- 
ability of cars at the mines.” 

Mr. Connor emphasized that the situa- 





TRAFFIC WORLD 


tion underlined the importance of the 
summer fuel buying program called for 
by Secretary of the Interior Oscar lL. 
Chapman and supported by Defense 
Mobilization Director Charles E. Wilson 
and Defense Transport Administrator 
James K. Knudson. He said that “sharp- 
ly” increased tonnages of strategic ma- 
terials, which were expected to be moved 
in the same type of equipment, might 
disturb the “precarious balance” now 
existing between serviceable coal cars 
and productions. It was estimated, said 
he, that the tonnage of all such com- 
modities to be transported would re- 
quire an increase in open-top car owner- 
ship by 150,000 cars in 1952 to prevent 
“the development of a critical shortage 
in this class of equipment.” 

Bituminous production for the week 
ended July 14, Mr. Connor pointed out, 
totaled 8,440,000 tons, bringing produc- 
tion for the year to 276,107,000, as com- 


pared to 246,179,000 for the same period: 


in 1950. Anthracite output for the same 
week was 693,000 tons and anthracite 
production for the year totaled 20,663,000 
tons. 





Allied Van Holds 


Annual Convention 


The cornerstone for a $500,000 office 
and terminal being built by Allied Van 
Lines was put in place July 19, while 
the company’s annual convention was in 
progress in Chicago. Presiding over the 
— was Louis Schramm, presi- 

ent. 


Situated on a 180,000 square foot plot 
in Broadview, Ill., the new building will 
house all general office departments, and 
will contain 7,000 square feet of dock 
space, covered and enclosed by folding 
doors, for loading, and unloading and 
consolidating small shipments. Provision 
has been made for parking and servic- 
ing 90 vans. According to Mr. Schramm, 
the building is ideally located, lying in 
the center or present highway arteries 
into and out of Chicago. 


In opening the three-day convention 
at the Edgewater Beach Hotel, Mr. 
Schramm said Allied was operating at 
capacity and one of its main goals was 
to increase its amount of equipment. He 
said the moving industry had felt a sharp 
increase in its dollar volume in the past 
year because of the Korean War. 

James Hawthorne, general manager, 
discussing the company’s operations, told 
the agents that Allied had machinery for 
perfect service and all that was neces- 
sary to attain perfection was for each 
agent to do his job as specified in the 
company rules and regulations. 

To improve the company’s service in 
the future, he urged agents to make 
realistic estimates, to sell claim preven- 
tion, to furnish good labor in loading 
and unloading vehicles “as good labor 
meant a savings in claims and the pro- 
motion of good customer relations,” to 
settle claims promptly, using the $50 
claim privilege whenever possible, and 
to keep equipment in good order. 

At the session on sales and advertis- 
ing July 20, Mr. Hawthorne urged the 
agents to continue advertising, despite 
the fact that the company had more 
business than it could handle, concen- 
trating on name advertising to firmly 


establish their connection with Allied — 


Van Lines, instead of sales advertising, 
which was not now needed. 
He cautioned the agents against cut- 
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ting down on advertising, as was done 
in the last war. 

Reporting that traffic managers con- 
trolled the selection of movers 50 per 
cent of the time, he told about the com- 
pany’s direct mail campaign to 8,000 
traffic managers, and the increase in 
sales which had resulted. 

Mr. Hawthorne showed the agents a 
slide of the type of advertising which 
Allied placed in Traffic World, stat- 
ing that the company used this media 
because “it was the major medium of 
the traffic manager.” 


Claim Prevention 

E. C. Ziemer, manager of the claim 
department, reported that Allied’s claim 
experience for the year 1951 was com- 
parable to that of 1950, when claims 
declined. This was despite increased 
volume and increased costs of repair, he 
said. 

He said that claim prevention was the 
keynote of the moving industry as far 
as customer relations were concerned 
and that Allied agents were doing a good 
job in reducing claims. 

He urged agents to continue to school 
their drivers in claim prevention meth- 
ods, using the company’s manual for this 
purpose. 

Ruth L. Moench, manager of the state 
permit department, urged Allied agents 
to take an active part in the legislative 
activities of their state associations to 
cut down restrictive legislation aimed at 
the trucking industry. She said agents 
should work for reciprocal agreements 
even though they did not provide im- 
mediate benefits and to oppose legisla- 
tion affecting out-of-state carriers, 
which would result in retaliation on the 
part of other states. ; 


New Directors 


Three new directors were elected at 
the closing session of the convention 
July 20. 

They were E. Harold Tolbert, general 
manager, Capitol Van Lines, Washing- 
ton, D. C.; George E. Butler, president, 
O. K. Storage & Transfer Co., New Or- 
leans, La., and Harry L. Gormley, presi- 
dent, Keystone-Lawrence Transfer & 
Storage, Inc., Newcastle, Pa. 





Lake Ships Lines Required 
To Cut Canned Goods Rate 


Special Correspondence from Ottawa, Canada 
Lake steamship companies were or- 
dered to reduce their charges on canned 
goods for local delivery at Fort William 
and Port Arthur or provide proper fa- 
cilities for handling and receiving the 
traffic, in a judgment of the Board of 
Transport Commissioners last week. 
Complaints against the rate of 83 
cents a hundred pounds were registered 
by Western Grocers Limited and other 
trading organizations. It was alleged 
the rate was out of line with a charge 
of 63 cents a hundred pounds applicable 
to the lakehead for shipments to points 
further west or for storage in railway 
warehouses for subsequent forwarding. 
The board held there was no discrimi- 
nation in the spread between the two 
Tates, but found the steamship com- 
Panies did not provide the usual han- 
dling facilities, since consignees had no 
access to the docks and since freight 
for local delivery had to be unloaded and 
moved to the delivery point over railway 
facilities, incurring further charges. 








The board directed the Canada Steam- 
ship Lines, Ltd., the Northern Naviga- 
tion Co., Ltd., and Northwest Steam- 
ships, Ltd., to (a) provide reasonable and 
proper facilities for the receiving and 
delivering of traffic for local delivery at, 
or shipment from, the lakehead, or (b) 
if such facilities were not provided, to 
absorb the additional charges, including 
top wharfage charges, railway switching 
charges and/or cartage charges, in- 
curred by the considered traffic. 





Parcel Post System ‘Abuse’ 
Alleged in R.E.A. Booklets 


In two booklets it has issued, the Rail- 
way Express Agency says that the pur- 
pose of two bills pending in Congress 
(S. 1335 and H.R. 3465), providing for 
reduction of existing weight and dimen- 
sion limits on parcel post packages, is 
“to restrict, not the use, but the abuse 
of the parcel post system as presently 
conducted.” 

S. 1335 was the ‘subject of a hearing by 
the Senate post office and civil service 
committee three months ago (T.W., May 
5, p. 54). 

One of the express agency booklets 
bears the title, “This Can Happen to 
You!” and the other is entitled, “How 
Parcel Post Puts the Squeeze on Private 
Enterprise and the Taxpayer.” In sub- 
stance, the position stated by the R.E.A. 


-in the booklets is that, under the present 


weight and dimension restrictions on 
parcel post, the Post Office Department 
is “in the freight business” and is trans- 
porting, at a loss, traffic traditionally 
handled by the express agency and now 
diverted from that agency. The agency 
— prompt passage of S. 1335 or H.R. 





N.Y.C. Passenger Service 
Cut in Canada Approved 


Special Correspondence from Ottawa, Canada 

The Board of Transport Commission- 
ers of Canada has authorized the New 
York Central Railroad to discontinue 
passenger service on its line from 
Ottawa to Helena, N.Y., except in the 
months of November, January, February, 
March and April. 

The railway now runs two passenger 
trains daily on that line, one each way. 
It wanted to abandon the service al- 
together. Commissioner Hugh Wardrope 
found there was “still a modicum of con- 
stant patronage and public necessity, 
particularly in the winter months—just 
sufficient to tip the scales in favor of the 
retention of some passenger service.” 





Europeans Study U.S. Packaging 


A team of 19 European paper and pa- 
perboard packaging and transport ex- 
perts, in the United States for a six- 
weeks’ study trip, were welcomed in 
Washington July 19 by the Office of In- 
ternational Trade, U.S. Department of 
Commerce. 

The study group, which arrived in New 
York two weeks ago, represents eight 
European countries: Belgium, Denmark, 
France, Germany, Italy, The Nether- 
lands, Sweden, and United Kingdom. 
Their tour has been arranged by The 
International Trade Development Divi- 
sion of O.I.T. under the sponsorship of 
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the Economic Cooperation Administra- 
tion’s technical assistance program. 


In the course of their trip, covering 
15 cities, the European businessmen will 
study all phases of paper and paperboard 
packaging, from design to the use of con- 
tainers in transportation of various types 
of goods. They are particularly inter- 
ested in learning about American stand- 
ardization of packaging materials and 
containers, in the hope that they may 
be instrumental in developing similar 
standards in their own countries, and 
thus effecting similar savings in time, 
money, and effort to the advantage of 
joint defense and productivity, it is 
pointed out. 





Air Coordinating Committee 
Predicts Increased Use of 


Transport Helicopters 


Increased use of helicopters, par- 
ticularly those of the large “trans- 
port” type, in short-haul commercial 
operations for the carriage of mail 
and passengers was predicted in a re- 
port approved by the Air Coordinat- 
ing Committee, July 20. 


The report, entitled “Federal Policy 
Regarding the Development of Commer- 
cial Transport Helicopters,” was pre- 
pared by a working group of the A.C.C.’s 
economic division, headed by Richard K. 
Waldo, of the Civil Aeronautics Admin- 
istration. One recommendation in the 
report was that the Post Office Depart- 
ment, the C.A.A., the Civil Aeronautics 
Board, the Department of Defense and 
the National Advisory Committee for 
Aeronautics should broaden their en- 
couragement of: helicopter development. 

An A.C.C. announcement concerning 
the report included the following: 

“Although military requirements for 
transport helicopters are heavy, commer- 
cial operators should be permitted to buy 
a limited number,” the report declares. 
Availability of aircraft for this purpose 
will be governed by military requirements 
as determined by the current interna- 
tional situation at the time the request 
for these craft is submitted. The report 
notes that the use of these machines in 
exacting commercial operations and the 
postal service will provide technical data 
useful to the military. It also suggests 
that C.A.A. provide for testing and simu- 
lated airline operation of such helicop- 
ters under its prototype aircraft testing 
program. 

“The report points out that at 85-miles- 
an-hour cruising speed the helicopter 
has a ‘downtown-to-downtown’ elapsed 
time advantage over 170-miles-an-hour 
fixed-wing airplanes, for distances up 
to 150 miles. This stems from the fact 
that the helicopter can operate into a 
downtown heliport, with little or no 
ground transportation time at each end 
of the journey. Air carriers have made 
only a very limited penetration of the 
short-haul passenger market, which con- 
stitutes the bulk of the country’s inter- 
city travel, according to the report, and 
the helicopter may alter this picture 
materially. 

“Direct operating costs of large trans- 
port helicopters now under development 
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will be somewhat higher than for com- 
parable airplanes, it is acknowledged, 
but savings on ground transport charges 
may make total out-of-pocket cost to 
the traveler equal, the report says. 
“First application of the transport 
helicopter will be in metropolitan area 
services, carrying mail at lower costs 
than present small helicopters, and func- 
tioning also as aerial taxi or bus to and 
from airports. As larger, multi-engine 
ships become available, the report pre- 
dicts, they will also find a place on 
intercity routes with relatively short dis- 
tances between stops. Such types are 
under military development, and should 
be available for commercial operations 
in three to five years, the report says. 
“Midtown or close-in heliports are 
termed essential to the successful de- 
velopment of helicopter operations. The 
report cites the need of proper planning 
to assure the transport helicopter the 
close-in landing areas it requires .. .” 


A.T.C. Convention Chairmen 
Announced by Seattle Club 


The Transportation Club of Seattle 
has announced appointment of the fol- 
lowing chairmen to head committees to 
prepare for the annual convention of 
the Associated Traffic Clubs of America, 
to be held September 24-26 in Seattle: 

Honorary general chairman, Ben J. 
Tappe, club president, Seattle Terminals, 
Inc.; general chairman, Roland M. Wolf, 
International Forwarding Co.; vice-gen- 
eral chairman, Larry H. Dugan, Milwau- 
kee Road; registration, Robert D. Bone, 
Northern Pacific Railway; hotel reserva- 
tions, Stuart F. Evans, Elgin, Joliet & 
Eastern Railway; banquet and meeting 
rooms, Star O. Yocum, James Farrell & 
Co.; transportation, G. Warren Averill, 
United Air Lines; souvenir program, 
Harry H. Tipple, Santa Fe Railway; pub- 
licity, Hal D. Briggs, Rayonier, Inc.; 
speakers, Lawrence M. Curtin, Nickel 
Plate Road; reception, George E. Camp- 
bell, Interocean Steamship Corporation, 
and women’s sub-committee, Mrs. Fran- 
ces Cooper, of Gwin, White & Prince. 

Warren G. Smith, Pennsylvania Rail- 
road, is secretary, and Kenneth H. Gill, 
Consolidated Freightways, is treasurer 
of the general arrangements committee. 

The club is being assisted in conven- 
tion arrangements by the Seattle Indus- 
trial Traffic Managers Association, 
headed by William D. Singer, assistant 
traffic manager, Boeing Airplane Co., 
and the Women’s Traffic and Transpor- 
tation Club of Seattle, headed by Mrs. 
Kay Conger. Officials of the Seattle 
club forecast an attendance of between 
1,000 and 1,200 delegates. 


U.A.L. Dispute With Pilots 


United Air Lines has cancelled six 
flights pending settlement of its dispute 
with the Air Line Pilots Association over 
operation of certain high-speed commer- 
cial airliners. The company said the 


cancellation was necessary because the 
pilots refused to fly the company’s new 
DC-6B planes until the union’s demands 
for shorter hours when operating speedier 
equipment were met. 

At the National Mediation Board it 





was said, July 18, that efforts by the 
board to bring about a settlement of the 
dispute between United Air Lines and 
the pilots awaited the outcome of liti- 
gation instituted by David L. Belincke 
(“voted out” as president of the A.L.P.A. 
by its executive board) to prevent the 
board from taking over the funds and 
headquarters of the union. 


Concurrent Diversification 
Of Cargoes, Industries on 
Rivers Reported by A.W.O. 


Diversification of cargoes moving 
on the inland waterways is effecting 
a concurrent diversification of indus- 
try along the navigable rivers and 
canals of the United States, accord- 
ing to Chester C. Thompson, presi- 
dent of The American Waterways 
Operators, Inc., Washington, D.C., 
the national association of the barge 
and towing vessel industry. 


“New cargoes are moving by barge up 
and down the inland waterways and new 
plants are being built at waterside to 
process those cargoes,’ Mr. Thompson 
said. 

Traffic on the Mississippi River at 
New Orleans was typical of a national 
trend, he stated, adding: 

“Barge traffic on the Mississippi River 
in the port of New Orleans probably will 
exceed 15,000,000 tons this year. In ad- 
dition to this water-borne commerce 
more than 6,000,000 tons of barge traf- 
fic on the Mississippi River will move 
through the port of New Orleans for 
processing elsewhere. 

“This inland-waterway freight in- 
cludes hemp, sisil, manila, jute, grain, 
canned foods, coffee, sugar, molasses, 
rubber, animal feeds, post, poles, piling, 
wood, sawmill products, sand, gravel, 
crushed rocks, iron, steel, steeel mill, 
products, semi-manufactured iron and 
steel in advanced stages of manufac- 
ture, aluminm ore, concentrates, base 
alloys, scrap, construction machinery, 
sulphur, clays and earth, petroleum and 
petroleum products, gas oil, distillate 
fuel oil, chemicals, cotton, fertilizer, pa- 
per, sea shells, oil seeds, stone and ce- 
ment. 

“Barge movement of these cargoes into, 
out of, or through the port of New Or- 
leans attracted to the city’s industrial 
area, in recent months, a _ $2,000,000 
twine mill, a $79,000,000 aluminum re- 
duction plant, a $1,500,000 bulk yeast 
plant, two cement plants, a $6,500,000 
refinery addition, a $2,000,000 match 
factory, additional grain storage and 
handling facilities, an engine factory, 
new and enlarged plants for processing 
grain, sugar and coffee, chemical plants, 
steel warehouses and fabricating plants, 
woodworking plants and new industries 
for processing by-products of these new 
industries .. .” 

In 1949, cargoes barged into New Or- 
leans totaled 17,740,581 tons and com- 
prised 104 categories of commodities, 
while cargoes barged out of New Orleans 
totaled 2,886,018 tons of commodities in 
102 categories, Mr. Thompson said. 





U. of T. Truck Safety Class 


A second class of trainees for jobs as 
southern motor carrier operators has 
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begun safety studies at the University 
of Tennessee, in Knoxville. Twenty-two 
men, screened from applicants from 
Tennessee and adjoining states, are en- 
rolled for the six weeks of classroom and 
over-road safety instruction. Professor 
William Way, Jr., head of the univer- 
sity’s transportation department, said 
that all graduates of the first class were 
immediately employed by the motor ear- 
rier industry. 

Chief instructor for the current course 
is Leslie C. Green, safety superintendent 
for Silver Fleet Motor Express, Asheville, 
N.C. The classes were arranged by the 
education committee of the Tennessee 
Motor Transport Association and uni- 
versity officials, to supply southern motor 
carriers with safety-trained operators. 


U.S. and Fare Increases 


Jess Larson, administrator, General 
Services Administration, has delegated 
to the Secretary of Defense authority to 
represent the interests of executive agen- 
cies of the federal government and to 
appear as witnesses and counsel for the 
executive agencies of the federal govern- 
ment in the matter of the petition of the 
southern carriers for authority to increase 
passenger fares and charges before the 
Commission. 


Sabotage and Plant Protection 


Necessary steps to be taken by indus- | 
try and defense officials for combatting | 
sabotage are set forth by civilian and | 


military experts in a 25-page booklet 
published by the Chamber of Commerce 
of the United States, titled “Sabotage 
and Plant Protection,” in which the 
chamber combines addresses on the sub- 


ject from a special session of its recent ~ 


annual meeting 


Packaging Competition 


The Society of Industrial Packaging 
and Materials Handling Engineers which 
features a “National Protective Packag- 
ing and Materials Handling Competi- 


tion” each year will hold its convention ~ 


October 2, 3 and 4, 1951, at the Cleve- 
land Public Auditorium, Cleveland, O. 
A special feature of the convention will 
be the competitive entries for the Harold 
Jackson Trophy. This trophy was estab- 
lished in 1948 and was awarded to the 
Schlumberger Well Surveying Corpora- 
tion of Houston, Tex., for the best pilfer 
proof package. In 1949 it was awarded 
to the Burroughs Adding Machine Co. 
for accomplishing the same objective. 
The present holder of the trophy is the 
Timken Roller Bearing Co. for having 


designed the most satisfactory package ~ 


for the prevention of corrosion of ma- 
chinery. 

This year the objective will be the best 
method of cushioning against shock and 
breakage. 





Grain at Port of New Orleans 


The public grain elevator at the port 
of New Orleans received 70,721,510 
bushels of grain in the fiscal year ended 
in June, an all-time record, H. A. Sawyer, 


president of the port board of commis- 


sioners, reported. The previous record 
year was fiscal 1948-49 when 67,198,384 
bushels were received, he said. 
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INTERSTATE COMMERCE 
COMMISSION NEWS 


I.C.C. Revokes Rights 


‘Inadvertently’ Issued 


A certificate containing a provision 
that was not properly included was “in- 
advertently” issued, and in those cir- 
cumstances the Commission had the 
power to order correction or revocation 
of the certificate, said the Commission, 
division 5, in a decision to revoke a cer- 
tificate issued March 17, 1947, to Ke- 
nosha Auto Transport Corporation. 


The revocation was effected by a 
report and order in MC 30837, Kenosha 
Auto Transport Corporation—Interpre- 
tation of Certificate. 

The Commission said that the cer- 
tificate was a consolidated certificate in- 
cluding operating rights which had 
been purchased, and that the certificate 
contained a specific provision authoriz- 
ing Kenosha to perform a_ through 
service by “tacking” its initial and sec- 
ondary authorities.. It added that Ken- 
osha had conducted operations pursu- 
ant to that authority. 

In a review of certificates issued to 
Kenosha in an extension proceeding, 
and a consolidated certificate issued in 
1946 after Kenosha had been permitted 
to purchase certain rights, the Commis- 
sion observed that Kenosha’s rights were 
restricted against secondary operations 
as a connecting carrier in the extension 
proceeding, and, in authorizing the pur- 
chase which led to issuance of the con- 
solidated certificate in 1946, the Com- 
mission had said that its findings were 
not to be construed as authorizing any 
enlargement in the scope of the op- 
erating rights. : 


Power to Revoke 


The Commission said that there had 
been no showing at any time that public 
convenience and necessity required the 
through service Kenosha now claimed 
a right to perform under a combination 
of its initial authority and its restricted 
secondary authority. It added that there 
was no finding in any of the proceedings 
reviewed which could possibly be used 
as a basis for the disputed paragraph 
in the March, 1947 certificate. After 
Saying that paragraph was contrary to 
the principles announced by the Com- 
mission, division 4, in Clark - Lease- 
Ronken, 36 M.C.C. 195, regarding the 
through service which might be ren- 
dered by a purchaser seeking to combine 
initial and secondary authorities, the 
Commission said: 


“We conclude, therefore, that the 
March certificate was inadvertently is- 
Sued in an incorrect form in that it con- 
tains a provision authorizing such serv- 
Ice, and thus, in effect, removes the 
restriction imposed in the Springfield 
proceeding without specific findings or 
orcers of the Commission authorizing 
Such removal. Such a_ provision, not 
properly included in the certificate, can- 


not be said to be other than inadvertent- 
ly inserted. In circumstances such as are 
here present, where the certificate was 
inadvertently issued, the Commission is 
empowered to order the correction or 
revocation thereof. See Greyhound Corp. 
Extension—Slidell, La., 47 M.C.C. 103, and 
Smith Bros. Revocation of Certificate, 22 
M.C.C. 524, 26 M.C.C. 219, 33 M.C.C. 465, 
and 42 M.C.C. 211. 

It said that the March 17, 1947, cer- 
tificate, to the extent it authorized Keno- 
sha to perform through service under a 
combination of certain of its initial au- 
thorities and the secondary authority 
issued pursuant to the findings in Keno- 
sha Auto Transport Corporation — Ex- 
tension—Springfield, O., 31 M.C.C. 806, 
was inadvertently issued; that the March, 
1947 certificate should be cancelled and 
a corrected certificate issued. 


Eureka Pipe Line Valuation 


The Commission, division 2, has 
adopted a tentative valuation in valua- 
tion docket No. 1338, The Eureka Pipe 
Line Co. 

Copies of the valuation, as of Decem- 
ber 31, 1947, have been sent to the 
company, of Parkersburg, W. Va., the 
Attorney General of the United States, 
and the West Virginia authorities. 

They were asked to file any protest 
with the Commission on or before 30 
days from July 30. 

Final value of property owned and 
used for common carrier purposes was 
found to be $5,761,000. 


S.W.P. Pipe Line Value 


The Commission, division 2, has issued 
a tentative valuation report in valuation 
docket No. 1337, on the property of South 
West Pennsylvania Pipe Lines, as of 
December 31, 1947. 

It found the value of the property 
owned and used for common carrier pur- 
poses to be $2,805,000, and of property 
owned but not used, out of service, $184,- 
000. 

Copies of the report were sent to the 
Attorney General of the United States, 
the Pennsylvania: state authorities, the 
carrier of Bradford, Pa., and National 
Transit Co., of Oil City, Pa. Protests 
must be filed with the Commission on 
or before 30 days from July 27. 


N.Y.O. & W. Reorganization 


By a report and order in Finance No. 
11662, New York, Ontario & Western 
Railway Co. Reorganization, the Com- 
mission, division 4, has approved F. 
Henry Van Ellis, of New York, N.Y., as 
an additional member of a protective 
committee for holders of refunding mort- 
gage bonds of the railroad. 


‘Tacking’ of Motor Rights 
Clarified in 1.C.C. Report 


In a report interpreting a motor car- 
rier certificate, the Commission, division 
5, says that service at off-route points 
under the authority granted must be in 
connection with, and as an integral part 
of, a “good-faith operation” over the 
regular route. 


It issued a report and order on fur- 
ther consideration in MC-45850, Fergu- 
son Freight. Lines, Inc., Modification of 
Certificate, in which it also ruled that 
the certificate did not authorize the 
cross-haul transportation of any com- 
modities between any two off-route 
points in the 25-mile radius of Pitts- 
burgh, Pa., in which off-route authority 
was granted. An earlier interpretation 
had been issued May 3, 1950. 


In the latter connection, the Com- 
mission cited a movement from Irvin 
to Beaver Falls, both within 25 miles of 
Pitfsburgh, which would require a move- 
ment from Irvin to Pittsburgh, thence 
eastward over the authorized regular 
route followed by a westward movement 
over undisclosed highways to Beaver 
Falls. Since there would -be a line-haul 
movement over the regular route from 
Pittsburgh eastward over the regular 
route, the Commission said it would in- 
volve a back-haul. That, it said would 
be an obvious subterfuge and definitely 
could not make the transportation of the 
shipment a good-faith operation over the 
regular route. 


‘Tacking’ Two Types of Rights 


The Commission said that Ferguson 
had regular rights between Syracuse, 
N.Y., and Pittsburgh, Pa., for general 
commodities with some exceptions, and 
irregular route rights in transporting 
certain commodities between Pennsyl- 
vania and Ohio points. In connection 
with the “tacking” of such regular and 
irregular rights, the Commission said: 


“In the petition for further clarifica- 
tion, an example is cited wherein peti- 
tioner would transport a shipment of 
steel moving from an authorized point 
on the regular route, such as Altoona, 
Pa., to the off-route point of Beaver 
Falls under the regular-route authority, 
and from Beaver Falls to Toledo under 
the irregular-route authority. Another 
example cited therein, applying in the 
reverse direction, is a shipment of hollow 
building tile moving from Magnolia, O., 
to Beaver Falls under the irregular- 
route authority, and from Beaver Falls, 
through Pittsburgh, to Syracuse under 
the regular-route authority. Both ship- 
ments could be transported by petitioner 
in the manner described in these ex- 
amples as they would be transported in 
good-faith operations over the regular 
route. Such movements under a com- 
bination of regular-route and irregular-- 
route authorities are permissible under 
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the terms of petitioner’s certificate and 
there was no intention to prohibit them 
by our order of May 3, 1950.” 

The Commission also made a further 
change in the modified certificate to be 
issued to conform to its findings at 51 
M.C.C. 805, to authorize the transpor- 
tation of “iron and steel mill products” 
instead of “iron and steel and iron and 
steel products.” 

Commissioner Patterson noted a dis- 
sent. 





1.C.C. Grants Reparation 


On Reinforcing Bars 


The Commission, on further hearing 
in No. 29947, Webrib Steel Corporation 
v. Reading Co., et al., has reversed find- 
ings of its division 3 in a prior report, 
274 I.C.C. 363, and awarded reparation 
to the complainant. 

In the prior report, said the Commis- 
sion, the division found that processing 
operations to which steel reinforcing 
bars were subjected at complainant’s 
plant at Danville, Pa., were not within 
the terms of a fabrication-in-transit 
tariff applicable at that point and that, 
in the absence of such arrangement, 
the combination rates charged on the 
bars, carloads, shipped between January 
1 and December 31, 1947, from the Pitts- 
burgh, Pa., and Youngstown, O., areas, 
to Danville, there processed and for- 
warded to the ports for export, were not 
shown to have been or to be unreason- 
able, unjustly discriminatory, or un- 
duly prejudicial and preferential. 

The Commission said that the division 
seemed to have been impressed with the 
fact that the complainant’s design was 
patented. The Commission agreed with 
@ prior finding of the division that the 
term “bending” in the transit tariff 
was broad enough to cover the operation 
by which two bars were twisted around 
each other under the complainant’s 
process. 

However, the Commission did not 
agree with a prior finding that, since 
the bars were held rigid and main- 
tained the same length, the “stretch- 
ing” so involved and the consequent in- 
crease in the tensile strength of the 
finished bars made the operation dis- 
tinctly different from the ordinary 
activities of such fabricators in general. 

The Commission said that an amend- 
ment to the original complaint, which 
had asked reparation of $13,991.13, to 
include shipments moving pendente lite, 
and changing the reparation sought to 
$46,024.60, had been authorized. 

The report bore notations that Com- 
missioners Lee, Patterson and Cross dis- 
sented, and that Commissioners All- 
dredge and Mitchell did not participate 
in the disposition of the proceeding. 

The Commission’s findings were as 
follows: 

“Upon further hearing, we find that 
the rates charged on the complainant’s 
shipments made on or after January 1, 
1947, were and are inapplicable, and that 
the applicable rates were and are the 
through rates from the origins to the 
final destinations, plus the published 
transit charges. We further find that 
the complainant made the shipments as 
described and paid and bore the charges 
thereon; that it was damaged thereby 








in the amount of the difference between 
the charges paid and those which would 
have accrued at the rates herein found 
applicable; and that it is entitled to 
reparation, with interest. The complain- 
ant should comply with rule 100 of our 
general rules of practice.” 





Motor Purchase Modified 


On reconsideration in MC-F-4807, 
U. S. Truck Lines, Inc., of Delaware— 
Control—Brown Express and Brown 
Realty Co. of San Antonio, the Com- 
mission, division 4, has modified its find- 
ings a prior report decided May 17. 

It approved the acquisition of control 
of Brown Express, of San Antonio, Tex., 
by U. S. Truck Lines, Inc. of Delaware, 
Cleveland, O., through purchase of capi- 
tal stock. 


Embraced in the proceeding was 
Finance No. 17229, U. S. Truck Lines, 
Ine., of Delaware—Notes. The Commis- 
sion authorized issuance of two un- 
secured installment notes for not exceed- 
ing $1,500,000 with interest at 2% per 
cent, and of five secured promissory notes 
for not exceeding $150,000, with interest 
at 4 per cent. 

Modification of the application in MC- 
F-4807, so that a proposal to purchase 
Brown Realty Co. stock was eliminated, 
reduced the amount of the securities au- 
thorized. 


RAILROAD ABANDONMENTS 


Central Pacific 


By a proposed report in Finance No. 
17177, Central Pacific Railway Co. et al. 
Abandonment, embracing Finance No. 
17178, Central Pacific Railway Co. et al. 
Acquisition and Operation, Examiner J. 
S. Prichard, recommends approval, with 
one exception, of proposals to abandon 
a line of railroad and acquire and op- 
erate a new line to be built by the U. S. 
government, in connection with the relo- 
cation of trackage made necessary by 
the construction of Lookout Point Dam 
in Lane county, Ore. 

He said it was shown that construc- 
tion of the proposed reservoir would 
make way for a project embracing a 
public interest much greater than the 
transportation problems of the shippers 
in that locality. He added that the 
Southern Pacific was compelled to give 
way to the relocation of its line in order 


- that the project might be consummated 


and that, under that circumstances, the 
necessity for operation of the new line 
was obvious. 

He recommended that the Commission 
permit abandonment by C. P., and of op- 
eration by the S. P., of that portion of 
the line extending from a point near 
Lookout to a point near Fall Creek, about 
19.54 miles. He said it should be pro- 
vided that abandonment be on the con- 
dition that the portion of the line ex- 
tending from a point near the wall of 
the dam and reservoir to a point at or 
near Fall Creek, about 6.55 miles, should 
be continued in operation until the gov- 
ernment officially notified the carriers in 
writing that construction of the dam had 
been completed. He also recommended 
denying permission to abandon the por- 
tion of the line extending from a point 
at or near Fall Creek to a point at or 
near Jasper, about 2.68 miles. The ex- 
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aminer said the Commission should ap- 
prove acquisition by C. P., and operation 
by S. P., of the substitute line of rai!- 
road now under construction by the gov- 
ernment from a point at or near Look- 
out to a point at or near Jasper, about 
22.22 miles. 


Lehigh Valley 


The Commission, division 4, by a re- 
port and certificate in Finance No. 17329, 
Lehigh Valley Railroad Co. Abandon- 
ment, has permitted the applicant to 
abandon a portion of its Ashland branch, 
extending from Rapahannock Road east 
of Girardville to the end of the branch 
at Ashland, about 3.37 miles, in Schuy!- 
kill county, Pa. The “Burlington condi- 
tions” for the protection of employes 
adversely affected were imposed by the 
Commission. It said that the line lay 
over coal and that the owner was 
desirous of strip-mining the area. 


H. &N. 


By an application in Finance No. 17436, 
the Helena & Northwestern Railway asks 
authority to abandon its operation, fa- 
cilities, and all properties owned or op- 
erated. It said it owned and operated 
53.48 miles of first main track, extending 
from Helena to Cotton Plant, in Phil- 
lips, Lee, St. Francis, Monroe, and Wood- 
ruff counties, Ark., and 3.3 miles of way 
switching track and 3.19 miles yard 
switching track, aggregating 60 miles of 
tracks operated. 

The railroad said operation of its prop- 
erties had resulted in a net loss for 1950 
of about $30,000, and for the first five 
months of 1951 of about $13,000, with 
current indebtedness of about $182,000. 

The applicant said that the Rock Is- 
land and the St. Louis-Southwestern had 
refused to open through routes to enable 
it to handle overhead traffic through the 
Helena gateway, and added that such 
overhead traffic was essential to insure a 
profitable operation. 


It said that the Commission had re- 
fused it permission to apply to the Re- 
construction Finance Corporation for a 
loan for rehabilitation and operation, 
that it was without means to obtain funds 
to operate and to rehabilitate the line to 
insure safe and profitable operation, and 
that the federal district court for the 
eastern district of Arkansas had declined 
to permit it to obtain the benefits and 
relief offered under section 77 of the 
bankruptcy act. The railroad said the 
officers and directors of the company had 
exhausted all possible means to continue 
operation of the company and that it 
now appeared that continued operation 
on a sound financial basis was both im- 
practicable and impossible. 


G. N. 


Examiner A. G. Nye, in a proposed 
report in Finance No. 16876, Great North- 
ern Railway Co. Trackage Rights, etc., 
has recommended that the Commission 
approve: (1) acquisition of trackage 
rights by the G. N. over the line of the 
Oregon-Washington Railroad & Naviga- 
tion Co. (Union Pacific Railroad Co., 
lessee) between Spokane and Fairfield, 
Wash., about 32.3 miles; (2) construction 
by G. N. of connecting tracks at Spokane, 
and between Fairfield and West Fairfield, 
about 2.65 miles, and abandonment of 4 
segment of railroad between Spokane 
and Mt. Hope, Wash., about 22.87 miles, 
in Spokane county, Wash. The exam-~ 
iner said acquisition of the trackage 
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rights would be in accord with previous 
decisions of the Commission approving 
transactions proposing a more intensive 
use of existing facilities and elimination 
of duplication. He said, also, that the 
applicant would benefit in the form of 
reduced costs, and that the Union Pacific 
and the Milwaukee, also using the line, 
would pay less for that joint use. The 
examiner recommended that the “Burl- 
ington conditions” for the protection of 
employes adversely affected be imposed. 


1. & M. E. 


By an application in Finance No. 17437, 
Indiana & Michigan Electric Co. asks 
authority to abandon about a half-mile 
of owned and operated switching line 
extending from a connection with the 
New York Central to the plants of Fort 
Wayne Filtration Plant, Centlivre Brew- 
ing Corporation and Fort Wayne State 
School in Fort Wayne, Ind. The appli- 
cant said that the traffic available was 
insufficient to warrant rehabilitation and 
continued operation of the line. 


W. C. 


By a report and certificate in Finance 
No. 17105, Wisconsin Central Railway 
Co. Trustee et al. Abandonment, the 
Commission, division 4, has permitted 
abandonment by the trustee of the Wis- 
consin Central, and of operation by the 
Soo Line, of a branch line extending 
from Chelsea to Rib Lake, about 5.55 
miles, in Taylor county, Wis. The Com- 
mission imposed the so-called “Burling- 
ton conditions” for the protection of 
employes adversely affected. The Com- 
mission said it was clear that retention 
of the branch was not warranted and 
that its rehabilitation for railroad serv- 
ice and continued operation would im- 
pose an undue burden on the applicants 
and on interstate commerce. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-43654, Sub. 20, Dixie Ohio Express 
Co., Akron, Q., Extension—Perishables. 
Certificate granted. Frozen concentrated 
fruit juice and vegetable juice, from 
Brockton and Westfield, N. Y., and 
North East, Pa., over present regular 
routes to authorized points in Ala., Ga., 
Ky., and Tenn. 

*MC-112304, Ace Doran Hauling & 
Rigging Co., Cincinnati, O., Common 
Carrier. Certificate denied. Soap products, 
lard compounds and substitutes, vegeta- 
ble oil shortenings, washing compounds, 
Oleomargarine, toilet preparations, ad- 
vertising matter, and premiums, between 
Cincinnati, O., on the one hand, and, on 
the other, points in O., within 60 miles of 
Cincinnati in distribution service from 
pool cars or trucks, and soap and soap 
products, washing compounds, toilet prep- 
arations, advertising matter and pre- 
Miums, and food and food products, be- 
tween Cincinnati, on the one hand, and, 
on the other, points in Ky., within 100 
Miles of Cincinnati, with exceptions. 

*MC-112384, Arthur and Wilson W. 
Jokncox, dba Arthur Johncox & Son, 
Ontario, N. Y., Common Carrier. Certifi- 


Cate denied. (1) Chemicals, from points — 


in Monroe and Livingston counties, N. 
Y., to New York City; (2) paper boxes 
and cardboard containers from points 
in Wayne and Monroe counties, N. Y., to 
New York City; (3) fertilizer from Balti- 
more, Md., and Carteret, N. J., to points 
in Wayne, Monroe, and Ontario coun- 
ties, N. Y.; (4) canned goods and pre- 
served foodstuffs, from points in Wayne, 
Monroe, Livingston, Ontario, and Gen- 
esee counties, N. Y., (a) to New York 
City, and (b) to points in Md., N. J., Pa. 
and D. C.; and (5) sugar, from New 
York City to points in Wayne, Monroe, 
Livingston, Ontario and Genesee coun- 
ties, over irregular routes. 


* MC-78632, Sub. 70, Hoover Motor Ex- 
press Co., Inc., Nashville, Tenn., Exten- 
sion—Detroit, Mich. Certificate denied. 
General commodities, with exceptions, 
between Cincinnati, O., and Detroit, 
Mich., over US. highway 25, serving 
certain intermediate and _  off-route 
points. 


* MC-103378, Sub. 15, Petroleum Car- 
rier Corporation, Jacksonville, Fla., Ex- 
tension—Tall Oil. Certificate granted. 
Tall Oil, in bulk, in tank vehicles, over 
irregular routes, from Georgetown, S.C., 
to points in Fla. 

* MC-106914, Sub. 4, Harold Fine, dba 
American Cartage Co., Cleveland, O., Ex- 
tension—Shadyside, O. Certificate de- 
nied. General commodities, with excep- 
tions, between Shadyside, O., and site of 
Kaiser-Frazer plant at Shadyside, and 
Jackson and Willow Run, Mich., over 
specified routes, serving no intermediate 
points, and between Jackson and Detroit, 
Mich., over a specified alternate route. 

* MC-107053, Sub. 2, Vincent Noto, dba 
Noto Express, East Syracuse, N.Y., Ex- 
tension—Utica, N.Y. Application dis- 
missed on finding proposed operation, 
transporting fresh and frozen fish, to be 
an partial exemption of section 203 
(b) (6). 


* MC-107512, Sub. 3, David S. Wenger, 
dba Dependable Transportation Co., 
Brownstown, Pa., Extension—Baltimore, 
Md. Certificate denied. Fertilizer and 
dry chemicals, in bulk, from Baltimore 
to points in specified Pa. counties, over 
irregular routes. 

* MC-108491, Mid-West Fruit Distribu- 
tors, Ltd., Winnepeg, Man., Canada, 
Common Carrier. Application dismissed 
on reconsideration and findings in prior 
report, Jan. 4, 1949, reversed. Proposed 
operation, transporting fresh and frozen 
fish, dressed, eviscerated, and filleted, 
from U.S.-Canada boundary at Noyes, 
Minn., to named points in U.S., and fruits 
and vegetables from named points in 
U.S. to U.S.-Canada boundary at Noyes, 
over irregular routes, found within par- 
tial exemption of section 203(b) (6). 

* MC-109266, Sub. 6, Contract Service, 
Inc., Souderton, Pa., Extension—Paper. 
Permit denied. Over irregular routes, 
(1) paper, paper board, paper products, 
and materials used in the manufacture 
thereof, between New Hope, Pa., on the 
one hand, and, on the other, points in 
Del., N.J., N.Y., and D.C., and (2) paper, 
from points in Fla. to New Hope. 

* MC-109352, Sub. 1, W. Hunter Atkin- 
son, Philadelphia, Pa., Extension—Scrap 
Metals. Permit denied. Over irregular 
routes, scrap metals between Camden 
and Trenton, N.J., on the one hand, and, 
on the other, points in specified Pa. 
counties. 

* MC-110525, Sub. 110, Chemical Tank 
Lines, Inc., Downingtown, Pa., Extension 
—Lackawanna, N.Y. Certificate granted. 
Over irregular routes (1) in foreign com- 
merce, (a) sulphuric acid, in bulk, in 
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tank vehicles, from U.S.-Canada bound- 
ary at ports of entry on the Niagara 
River, to Lackawanna, and (b) anhy- 
drous ammonia, in bulk, in tank vehicles, 
from Niagara Falls, N.Y., to the US. 
Canada boundary at points of entry on 
the Niagara River; and (2) in inter- 
state or foreign commerce, (a) water 
gas tar, in bulk, in tank vehicles, from 
Lancaster, Pa., to Kearny, N.J., and (b) 
drip oil, in bulk, in tank vehicles, from 
New Haven, Conn., to Kearny, N.J. 


* MC-111628, Morsemere Coach Cor- 
poration, Mount Vernon, N.Y., Common 
Carrier. Certificate denied. Passengers 
and their baggage in round-trip charter 
operations beginning and ending at 
points in Westchester county, N.Y., and 
extending to points in 22 states and 
D.C., over irregular routes. 


* MC-112095, Robert Flora and Louis 
M. Anderson, dba Dodgeville Freight Line, 
Dodgeville, Wis., Common Carrier, em- 
bracing MC-112092, Aldro Jones, dba 
Bluebird Transfer Line, Barneveld, Wis., 
Common Carrier. Certificates granted. 
In MC-112095, general commodities, with 
exceptions, between Madison and Platte- 
ville, Wis., over a regular route, serving 
all intermediate points except those be- 
tween Madison and Ridgeway, Wis. In 
MC-112092, general commodities, with 
exceptions, between Madison and nu- 
merous Wis. points, over regular routes, 
serving specified intermediate and off- 
route points. 

* MC-74846, Sub. 10, Lewis G. Johnson, 
Newark, N. Y., Extension — Fertilizer. 
Certificate granted. Fertilizer, in bags 
or packages, from Carteret, N. J., to 
points in named N. Y. counties, and 
damaged or defective shipments on re- 
turn, over irregular routes. 


* MC-94265, Sub. 11, Bonney Motor Ex- 
press, Inc., Norfolk, Va., Extension— 
Omaha, Neb. Certificate granted. (1) 
Candy, from Chicago, Ill., to points in 
Va. except Richmond, and in N.C. on 
and east of U.S. highway 1; (2) confec- 
tionary from Chicago to Richmond; (3) 
meats, meat products and meat by-prod- 
ucts, dairy products, and articles distrib- 
uted by meat-packing houses (2) from 
Indianapolis, -Ind., Madison, Wis., Fre- 
mont, Neb., and Storm Lake, Ia., to 
points in N.C., Va., and D.C., and to 
Baltimore, Md., and points within 5 miles 
thereof except dairy products from Mad- 
ison, and (b) from Austin, Minn., Oma- 
ha, Neb., and Waterloo, Ia., to points 
in N.C., Va., with exceptions, and D.C., 
and to Baltimore and points within 5 
miles thereof. 

* MC-105548, Sub. 2, Robert William 
and J. Robert Tomlinson, dba Tomlin- 
son & Son, Sylacauga, Ala., Extension— 
Marble. Certificate granted. Over irreg- 
ular routes, marble, from Gantt’s Quarry, 
Ala., and points within 3 miles thereof, 
to points in Ga., Fla., N.C., S.C., Tenn., 
Miss., La., and Ark. 

* MC-112180, William H. Neff and 
Dwayne Johns, dba Neff & Johns Truck- 
ing Co., New Paris, Ind., Common Car- 
rier. Certificate denied. Specified com- 
modities, from, to, and between described 
points in Ind., Ill. O., and Mich., and 
Boonville, Mo., over irregular routes. 

* MC-112203, A. C. and George F. Ma- 
han, dba A. C. Mahan & Son, Marianna, 
Ark., Contract Carrier. Permit denied. 
Cotton mill products, and textiles and 
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textile products, from cotton mills in 
N.C., S.C., Ga., and Ala., to Memphis, 
Tenn., over irregular routes. 


* MC-112414, Sub. 1, A. T. Riese, dba. 


A. T. Riese Trucking Co., Wisconsin 
Delles, Wis., Extension—Metal Cooling 
Towers. Certificate granted. Metal cool- 
ing tanks from Wisconsin Dells to points 
in Ill., Ind., Ia., Kan., Mich., Minn., Mo., 
Neb., and O., over irregular routes. 


* MC-96505, Sub. 21, Steel Transporta- 
tion Co., Inc., Kansas City, Mo., Ex- 
tension—Nine States.. Permit granted. 
(1) Used steel forms for highway .con- 
struction projects from points in nine 
states to points in the Kansas City, Mo.- 
Kan., commercial zone, Oklahoma City, 
Okla., Omaha, Neb., and Cicero, Ill., and 
(2) used steel spools and used wooden 
spools, from points in nine states to 
points in the aforementioned commercial 
zone. 

* MC-107323, Sub. 22, Russell and 
Maurice Gilliland, dba Gilliland Transfer 
Co., Fremont, Mich., Extension—Syra- 
cuse, N. Y. Certificate denied. (1) Canned 
foods from Fremont to Syracuse, and 
glass jars from Lancaster, N. Y., to Fre- 
mont, over irregular routes. 

* MC-110263, Sub. 15, Joseph Peter 
Nuzzi, Jackson Heights, L.I., N.Y., Ex- 
tension—Aircraft Parts. Permit granted. 
Over irregular routes used aircraft parts 
(except aircraft engines, crated, boxed, or 
uncrated, on shipping stands, and air- 
craft wings and fuselages), between Idle- 
wild Airport and LaGuardia Field, at 
New York, N.Y., and the Miami Inter- 
national Air Base, near Miami, Fla. 

* MC-111375, Sub. 1, Otto Pirkle, dba 
Pirkle Refrigerated Freight Lines, Chi- 
cago, Ill, Extension—Wisconsin. Cer- 
tificate granted. Over irregular routes, 
meats, meat products, meat-by-products, 
from Madison, Wis., to Los Angeles, San 
Francisco, Oakland, and San Diego, 
Calif., and cheese (a) from Fond du Lac, 
Wis., to Los Angeles and San Francisco, 
and (b) from Mayville, Wis., to Calif. 
points. 

* MC-112006, Benjamin S. Newhall, 
North Berwick, Me., Contract Carrier. 
Permit granted. Over irregular routes, 
bleachers and _ grandstands, knocked 
down, and materials, supplies, and equip- 
ment used in their erection, between 
North Berwick, on the one hand, and, on 
the other, points in Conn., Mass., N.H., 
N.J., N.Y., Pa., R.I., and Vt. 

* MC-112232, Arkansas Transport Co., 
Little Rock, Ark., Contract Carrier. Per- 
mit denied. Petroleum products, in bulk, 
from Memphis, Tenn., to Little Rock, 
over a specified route, and from Mem- 
phis to junction U.S. highway 70 and 
Ark. highway 11, over a specified route 
and return, serving certain intermediate 
points. 

* MC-40830, Sub. 4, G. A. and J. E. 
Puryear, dba G. A. Puryear Truck Line, 
South Boston, Va., Extension — Pitts- 
burgh, Pa. Certificate granted. Lumber, 
from South Boston and points in Va. 
and N. C. within 35 miles thereof, to 
Pittsburgh, Pa., and points in Pa., W. Va., 
and O., within 75 miles of Pittsburgh, 
over irregular routes. 

* MC-110015, Sub. 4, S & K Trucking, 
New York, N. Y., Extension—Thornwood, 
N. Y. Certificate denied. Ladies wearing 
apparel, and materials and supplies used 
in their manufacture, between West New 
York, N. J., and Thornwood, N. Y., over 
irregular routes. 





UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17413, Chesa- 
peake & Ohio Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not 
exceeding $6,600,000 of Chesapeake & Ohio 
Railway third equipment trust of 1951, 3- 
per cent serial equipment-trust certificates, 
to be issued by the American National Bank 
and Trust Company of Chicago, as trustee, 
and sold at 99.3923 and accrued dividends in 
connection with procurement of certain 
new equipment. Approved. 

a * OK 


Report and order in F.D. No. 17407, Bir- 
mingham Southern Railroad Co. Note, grant- 
ing authority to issue a promissory note in 
the principal amount of $2,500,000, to be 
delivered to the United States Steel Cor- 
poration to evidence a loan to be made by 
that corporation to the applicant and the 
proceeds used for the acquisition of certain 
new equipment. Approved. 

* * * 


Report and order in F.D. No. 17415, Con- 
sOlidated Freightways, Inc. Notes, granting 
authority to issue at par from time to time 
during a period of 1 year after the date 
hereof, 90-day promissory notes in aggregate 
net amount not to exceed $500,000 outstand- 
ing at any time, to evidence loans for like 
amounts, the proceeds to be used to pay 
operating expenses. Approved. 

* * * 


Report and order in F.D. No. 17411, Caro- 
lina Coach Co. Stock, granting authority to 
issue not exceeding 15,800 shares of com- 
mon stock of the par value of $50 each, in 
exchange, share for share, for 8,300 shares 
of $7 cumulative preferred, 2,500 shares of 
Class A common, and 5,000 shares of Class 
B common stock, without par value. Con- 
ditions prescribed. Approved. 

a * oe 


Report and order in F.D. No. 17412, Texas 
& Pacific Railway Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in 
respect of not exceeding $1,650,000 of Texas 
& Pacific Railway equipment-trust  cer- 
tificates, series L, to be issued by the First 
National Bank in Dallas, as trustee, and 
sold at 98.2891 and accrued dividends, in 
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connection with the procurement of certain 
equipment. Approved. 
cs 


Report and order in F.D. No. 17418, 
Tavares & Gulf Railroad Bonds, granting 
authority to extend from March 1, 1948, to 
March 1, 1958, the maturity date of $297,500 
of first-mortgage 10-year 5-per cent bonds, 
series A, to increase the interest rate for the 
extended period from 3 per cent to 312 per 
cent per annum, and to otherwise modify 
the bonds, pursuant to an extension agree- 
ment dated as of March 1, 1948. Approved. 

eo ok ok 


Report and order in F. D. No. 17363, 
Southern Railway Co. Lease, approved. Ala- 
bama Great Southern Railroad Co. asked 
authority to lease from Southern 10.28 miles 
of track, from York to Lilita, Ala. 

* * * 


Finance No. 17364, Alabama Great South- 
ern Railroad Co. Purchase, approved. A.G.S. 
asked authority to purchase the properties 
of Southern at Meridian, Miss., consisting 
of about 5.7 acres of land, together with 
certain yard tracks and other facilities. 


MOTOR FINANCE CASES 


MC-F-4671, Fred J. Lucas—Control; Lucas 
Motor Express, Inc.—Purchase (portion)— 
Motor Express, Inc., of Indiana. Application 
of Lucas Motor Express, Inc., of Shelbyville, 
Ind., to purchase certain operating rights of 
Motor Express, Inc. of Indiana, and of Fred 
J. Lucas for authority to acquire control of 
the rights, denied. 





* ca 

MC-F-4953, John Manl1owe—Control; 
United Truck Lines, Inc.—Control—Robert- 
son Freight Lines, Inc. Application for au- 
thority under section 210a(b) of United 
Truck Lines, Inc., of Spokane, Wash., for 
temporary operation of the motor carrier 
rights and properties of Robertson Freight 
Lines, Inc., of Seattle, Wash.., denied. 

* ad 


MC-F-4955, Jones Motor Co., Inc.—Pur- 
chase—Ray J. Hirt (Clara E. Hirt, Ex- 
ecutrix). Application for authority under 
section 210a(b) of Jones Motor Co., Inc., of 
Spring City, Pa., for temporary operation 
of the motor-carrier properties of Ray J. 
Hirt, (Clara E. Hirt, Executrix), doing busi- 
ness as Clinton Motor Express, of Clinton, 
N.J., granted, with conditions. 


ORDERS 


Six ‘Per Cent Motor Rate 
Increase in New England 
Permitted by I.C.C. 


The Commission, overriding pro- 
tests of New England shipper groups, 
voted late July 24 not to suspend tar- 
iffs filed by the New England Motor 
Rate Bureau increasing motor carrier 
rates in New England 6 per cent. The 
rates involved were scheduled to be- 
come effective July 25 in northern 
New England and August 6 in south- 
ern New England. 


Requests for suspension of the increase 
were filed with the Commission by the 
Associated Industries of Maine, the 
Maine Canners Association, the New 
Hampshire Manufacturers Association, 
the Associated Industries of Massachu- 
setts, and the New England Shoe and 
Leather Association. A statement in 
justification of the increase was filed by 
the bureau (T.W., July 21, p. 41). 


The Associated Industries of Maine 
asked by telegram that no advance be 
permitted until the necessity had been 
determined “after careful investiga- 
tion.” 


The Maine Canners Association, also 
in a telegram, asserted that the pro- 
posed increase was unnecessary and un- 


warranted and would lead to increased 
cost to consumers. 

The New Hampshire Manufacturers 
Association asked suspension pending 
hearing and proof of reasonableness of 
the proposed rates. 


Massachusetts Group 


The Associated Industries of Massa- 
chusetts said that New England was 
primarily a converting area, and that 
transportation charges on a preponder- 
ance of finished products were based on 
class rates, particularly on less-truck- 
load traffic. It said that the present 
high level of trucking costs had placed 
a heavy burden on all shippers and re- 
ceivers of freight, “already higher than 
the traffic will bear.” The proposed 
increases, it said, would have a serious 
effect on shippers, especially under ceil- 
ing price regulations. 

The association asserted that the bene- 
fit of an increase to the New England 
motor carriers of 5 per cent in Septem- 
ber, 1949, and an increase in certain 
commodity rates, together with a “stead- 
ily increasing tonnage” because of the 
government procurement program, would 
compensate the carriers for any increased 
cost of operations because of increased 
prices and wages. 

It said further that, pending decision 
in MC-C-1115, Motor Carrier Rates, New 
York City Area-New England, which it 
said was an investigation into the com- 
modity rate structure, including classi- 
fication exceptions ratings between those 
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areas, no additional increase should be 
permitted until the Commission decided 
what was necessary to produce an op- 
erating ratio of 93 which, the association 
said, the Commission had found reason- 
able in 1949. 


Shoe and Leather Association 


The New England Shoe and Leather 
Association protested the increase on 
finished shoes and leather products and 
related raw materials. It said that the 
bulk of the raw materials and finished 
products were transported by motor car- 
rier within and outside the New England 
States, and that the level of rates pro- 
posed would directly impair the competi- 
tive situation of its members relative to 
shoe manufacturers in other areas of the 
United States. The shoe and leather 
group also asserted that past rate in- 
creases had compensated the motor car- 
riers for increased costs. 


The association asserted that the in- 
creases were sought, not to eliminate 
losses or to obtain more than an unrea- 
sonably small rate of return, but rather 
to increase working capital and to ob- 
tain an “alleged ideal operating ratio of 
93.” It said that shoe manufacturers 
had the same difficulties with financing 
that the motor carriers set forth in their 
statement in justification of the in- 
creases. 


The bureau, replying to the shoe and 
leather association’s petition, said it 
failed to see where there would be any 
impairment of the competitive position 
of the New England manufacturers, be- 
cause of a 10 per cent increase in motor 
carrier rates in Southern Territory in 
December, 1950, a general increase in 
Midwestern Territory to Eastern-Central 
Territory, in April of this year, and an- 
other increase in rates in Middle Atlantic 
Territory in May of this year. The 6 
per cent increase, the bureau said, would 
rather represent a bringing of New Eng- 
land into line competitively. 


Commissioner's Son, Others 
Admitted to 1.C.C. Practice 


John L. Rogers, Jr., the youngest son 
of Commissioner Rogers, has been ad- 
mitted to practice before the Commis- 
sion. He is in the legal department of 
the Baltimore & Ohio Railroad, handling 
claims. Before he had completed his 
study of law in evening classes he passed 
the Maryland bar examination. 

_ Mr. Rogers is included in the follow- 
ing list of persons admitted to practice 
recently announced by the Commission: 


James Arnold Bagwell, Atlanta, Ga.; 
Hopkins Payne Breazeale, Jr., Baton Rouge, 
La.; Edward Brigadier, Bayonne, N.J.; Berry 
QO. Burt, Des Moines, Ia.; E. Conrad Connella, 
San Francisco, Calif.; Jacob Drogin, Bay- 
onne, N.J.; Eugene T. Edwards, El Paso, 
Tex.; Richard R. Funk, Topeka, Kan.; Myron 
L. Garon, Los Angeles, Calif.; David Hart- 
field, Jr.. New York, N.Y.; Max Abraham 
Hirschman, Washington, D.C.; Oscar Bernard 
Hofstetter, Jr., Nashville, Tenn.; Gilbert 
Chester Jacobus, Washington, D.C.; Joseph 
F. Johnston, Birmingham, Ala.; Herbert W. 
Lombard, Cottage Grove, Ore.; Ira Melvin 
Lowe, Washington, D.C.; Alan V. Lowen- 
_ Newark, N.J.; John L. Luvaas, Eugene, 

© 


Warren W. May, Pierre, S.D.; Gene E. Mc- 
Donald, Greensburg, Pa.; Arthur Michael 
Mocney, San Francisco, Calif.; Robert 
Joseph Murphy, Casper, Wyo.; John L. 
Rogers, Jr., Baltimore, Md.; Thomas Power 
Rose, Jefferson City, Mo.; Edward Har&d 
Saer, Jr., New Orleans, La.; Leonard Albert 
Schine, Bridgeport, Conn.; George J. 
Schwarz, New York, N.Y.; R. Paul Sharood, 
St. Paul, Minn.; Edward Sheya, Price, Utah; 
Aibert W. Sloan, Pittsburgh, Pa.; Gilbert C. 
Smith, Austin, Tex.; John Wesley Smith, 





Baltimore, Md.; Calvin H. Udall, Phoenix, 
Ariz.; Wilbur Gould Wagner, Washington, 
D.C.; George Bailey Walsh, Washington, D.C.; 
Raymond Bourcy Whitaker, Casper, Wyo., 
and Hugh Emmett Wright, Atlanta, Ga. 


Rails Told to Amend Barge 


Grain Rate Complaint 


By an order in No. 30787, Alabama 
Great Southern Railroad Co., et al. v. 
American Barge Line Co., et al. the 
Commission, by Commissioner Cross, has 
ruled that complainants may file an 
amended complaint on or before August 
20, making their original complaint more 
definite with respect to allegations of 
violations of section 3 of the interstate 
commerce act. 


The proceeding involves a complaint of 
fourteen railroads that rates maintained 
by three barge lines on grain and grain 
products, in bargeload quantities, be- 
tween ports on the rivers served by the 
barge lines, are too low. 


The railroads’ complaint was filed after 
the barge lines alleged, in No. 30744, 
American Barge Line Co., et al. v. Akron, 
Canton & Youngstown Railroad Co., et 
al., that more than 140 railroads main- 
tained rates on ex-barge grain to, from 
and via ports on the waterways served 
by the barge lines, which were unjust, 
unreasonable, un justly discrimination 
and unduly preferential (T.W., April 14, 
p. 43). 


Boston Terminal Forms 


C. E. Boles, director of the Commis- 
sion’s Bureau of Finance, has addressed 
a letter to counsel of record in Finance 
No. 12625, Boston Terminal Co. Re- 
organization, sending copies of the forms 
of letter to creditors and ballot to be 
used in voting on acceptance or rejection 
of the plan of reorganization approved 
by the federal district court for Massa- 
chusetts. 


He said it was expected that the bu- 
reau would recommend to division 4 of 
the Commission adoption of the forms, 
and that the plan would be submitted 
to holders of first mortgage bonds of 
the debtor. 


Mr. Boles said he would be glad to 
receive any expression of views of 
counsel with respect to the proposed 
forms, procedure, and a pamphlet con- 
taining the plan of reorganization, the 


-Commission’s reports in the proceeding, 


and the court’s memorandum of deci- 
sion and orders approving the plan and 
classifying creditors. 


Pullman Report Form 


The Commission, division 1, has issued 
an order approving a monthly report 
form for the use of The Pullman Co. 
in reporting revenues, expenses, income, 
and statistics, effective January 1, 1951. 

It said that The Pullman Co., the only 
sleeping car company now subject to 
the interstate commerce act, had col- 
laborated in the formulation of the form. 





Temporary Water Rights Denied 


The Commission, division 4, by an or- 
der in Finance No. 17357, Seatrain Lines, 
Inc., Purchase, etc., has denied a peti- 
tion of Seatrain for temporary authority 
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to operate the rights of Ocean Steamship 
Co. of Savannah. 

The application in Finance No. 17357 
is for purchase of the Ocean Steamship 
rights to transport passengers and com- 
modities generally between Savannah, 
Ga., New York, N. Y., and Boston, Mass. 
and Seatrain had asked temporary au- 
thority in order to resume the service 
which the Commission said had not been 
performed for many years. 

Since that was so, and since Sea- 
train did not propose to operate at any 
time any physical properties of Ocean 
Steamship, and since section 311(b) con- 
templated transfer of the properties of 
a going concern and continued operation 
of an existing service under another 
name, the Commission said good cause 
had not been shown for a grant of tem- 
porary authority. 





Southwestern Rate Relief 
Granted By Commission 


On petitions of railroads operating in 
Official, Southern, Southwestern and 
Western Trunk Line territories, the 
Commission, division 3, by an order in 
No. 13535 et al., Consolidated Southwest- 
ern Cases, has modified its order of April 
5, 1927, as amended, to permit establish- 
ment of the following rates without con- 
temporaneously establishing and main- 
taining corresponding rates to, from, and 
between other points, as required by 
finding 27 in those proceedings: 

(1) On polyethylene glycol and poly- 
propylene glycol, in carloads, commodity 
rates the same as those concurrently in 
effect on denatured alcohol and/or sol- 
vents from and to the same points named 
in the following tariff items and note: 
Agent L. E. Kipp’s I.C.C. No. A-3733, 
Item 4710-C; I.C.C. A-3614, Item 4560-A; 
I.C.C. No. A-3600, Item 3060-A; and 
I.C.C. No. A-3560, Items 3500-B, and 
3520-A; Agent Boin’s I.C.C. No. A-850, 
Item 1360-E; Agent Doe’s I.C.C. No. 545, 
Item 500-D; and Agent Schuldt’s I.C.C. 
No. 4238, Note 25; 

(2) On tin plate, terne plate, and 
tin mill black plate, carloads, commodity 
rates a 100 pounds, to Arlington, Tex., 
the same as concurrently provided to 
Dallas, Tex., as follows: 54 cents from 
the St. Louis, Mo., district; 58 cents 
from the Birmingham, Ala., district; 71 
cents from the Chicago, IIll., district; 88 
cents from Pittsburgh and Canonsburg, 
Pa., Wheeling and Weirton, W. Va., and 
Cleveland, O., etc.; and 94 cents from 
Sparrows Point and Baltimore, Md., sub- 
ject to the tariff of Increased Rates and 
Charges, No. X-175, Agent D. Q. Marsh’s 
I.C.C. No. 3953, and to such fourth-sec- 
— relief as may hereafter be author- 
ized; 

(3) On tin plate, terne plate, and tin 
mill black plate, carloads, commodity 
rates a 100 pounds to Springdale, Ark., 
as follows: 85 cents from Aliquippa, Bes- 
semer, Clairton, Duquesne, Homestead, 
Irvin, McKeesport, Mifflin Junction, 
Munhall, Pittsburgh, Rankin, and South 
Duquesne, Pa., Niles, Steubenville, War- 
ren, and Yorkville, O., and Weirton, W. 
Va.; and 94 cents from Baltimore and 
Sparrows Point, Md.; subject to the tariff 
of Increased Rates and Charges No. X- 
175, Agent D. Q. Marsh’s I.C.C. No. 3953, 
and to Rule 27 of Tariff Circular No. 20 
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as to intermediate points of origin and 
destination over specified routes; 


(4) On formaldehyde, liquid, in tank- 
car loads, subject to Rule 35. of current 
western classification, to the tariff of 
Increased Rates and Charges No. X-175, 
Agent D. Q. Marsh’s I.C.C. No. 3953, and 
to Rule 27 of Tariff Circular No. 20 as 
to intermediate points of origin and des- 
tination over specified routes, commodity 
rates a 100 pounds, as follows: to Hope 
and Southwestern Proving Grounds Con- 
nection, Ark., 77 cents from Tallant, 
Okla., and 98 cents from Bishop, Tex.; 
to Brian, La., 80 cents from Tallant, 
Okla., and 92 cents from Bishop, Tex.; 
and to Shreveport, La., 83 cents from 
Tallant, Okla., and 91 cents from Bishop, 
Tex. 





Flood Rerouting Order Extended 


By amendment No. 1 to King’s I.C.C. 
order No. 52 under Revised Service Order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, Homer C. King, as agent 
of the Commission with authority to re- 
route freight traffic and empty cars, has 
extended to 11:59 p.m., his order No. 52. 

That order, observing that the rail- 
roads serving Kansas, Missouri, Illinois 
and Kentucky were unable to transport 
traffic routed over their lines because of 
floods and high water, authorized rerout- 
ing of the traffic. The original order No. 
52 was issued July 11. 





Service Order Action 


The Commission, by amendment No. 
12 to service order No. 865, Demurrage 
on Freight Cars, has extended the sus- 
pension of the order from August 1 to 
7 a.m., September 1, only to the extent 
that the order, assessing penalty de- 
murrage charges, applies on refrigerator 
cars. 

By amendment No. 1 to service order 
No. 873, Control of Tank Cars—Appoint- 
ment of Agent, the Commission has ex- 
tended the expiration date of the order 
from July 31 to January 15, 1952. The 
original order was issued last February. 





Powell Certificate Revoked 


By an order in MC-C-1165, Horace B. 
Powell—Revocation of Certificate, the 
Commission, division 5, has revoked a 
certificate issued the respondent, of War- 
wick, Md., January 15, 1941, in MC-22979. 

The Commission said the respondent 
had failed to advise the Commission, 
pursuant to a show-cause order issued 
June 1, 1950, that he would render rea- 
sonably continuous and adequate service 
under the certificate. 


Motor Lease Rules Delayed 


On petitions of the American Truck- 
ing Associations, Inc., and many motor 
carriers, the Commission has postponed 
from August 1 to September 1 the effec- 
tive date of its order in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers. The major objection to 
the Commission’s order is its prohibition 
of trip leasing, although other objections 





have been registered by the motor car- 
riers (T.W., July 21, p. 40). 





Report Form Approved 


The Commission, by Commissioner 
Patterson, has issued an order approving 
a form of time return report of train 
employes (yard service) for Nashville ter- 
minals, for use by the Nashville, Chatta- 
nooga & St. Louis Railway Co., embody- 
ing information additional to that 
prescribed by the Commission. 





Truck Charge Postponed 


By sixth supplemental order in I. and 
S. M-3633, Minimum Charges Per Ship- 
ment—Various Carriers, the Commission 
has suspended until February 25, 1952, 
tariffs filed by Central States Motor 
Freight Bureau, Inc. 

The tariffs scheduled to become effec- 
tive July 26, proposed to increase the 
minimum charge on less-than-truck-load 
shipments (TW July 14, p. 19). 





Sparks Rights Revoked 


By an order in MC-C-1220, Irving V. 
Sparks—Revocation of Certificate, the 
Commission, division 5, has revoked the 
certificate issued to the respondent, of 
St. Georges, Del., in MC-94150. The Com- 
mission said the respondent had failed 
to respond to a show cause order requir- 
ing him to indicate that he had insti- 
tuted reasonably continuous and ade- 
quate service pursuant to his certificate. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-3822, Abrasive Cloth, Tape, 
Etc.—Minnesota To East, from July 20 
to and including February 19, 1952, the 
operation of tariff MF-I.C.C. No. 327 of 
Interstate Motor Freight System, Grand 
Rapids, Mich. The suspended schedules 
propose new motor common carrier com- 
modity rates on abrasive paper or cloth; 
cellulose film products; cellulose tape 
holders, cast and sheet iron combined, 
and gummed paper sealing tape, mini- 
mum 22,500 pounds, from Hutchinson, 
Minn., to Boston, Mass., Philadelphia, 
Pa., and Ridgefield, N. J. 

I. and S. M-3823, Used Pallets & Skids, 
Returned—Germann Bros., from July 20 
to and including February 19, 1952, all 
schedules published in tariff MF-I.C.C. 
No. 30 of Germann Bros. Motor Trans- 
portation, Inc., Ripley, Ohio. The sus- 
pended schedules propose to establish a 
new any-quantity motor common carrier 
commodity rate on old, used, returned 
shipping pallets, platforms or skids, K.D., 
flat or folded flat, between Cincinnati, 
Ohio, and points grouped therewith, and 
Maysville, Ky. 

I. and S. No. 5945, Malt Transited at 
St. Louis, Mo.-E. St. Louis, Ill, from 
July 20 to and including February 19, 
1952, certain schedules published in sup- 
plement No. 3 to Chicago, Burlington & 
Quincy Railroad Co. tariff I.C.C. No. 
20303, and tariffs of certain other rail 
carriers. The suspended schedules pro- 
pose transit provisions that provide that 
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on barley originating at points in north 
Pacific and south Pacific territories and 
transited at St. Louis, Mo., and East St. 
Louis, Ill., through rates from origin to 
destination would be based on the appli- 
cable inbound rates on barley from points 
of origin to Chicago, Ill., plus the appli- 
cable reshipping or proportional out- 
bound rates on malt from Chicago to 
points of destination east of the Illinois- 
Indiana State line. 

I. and S. M-3824, Cement, Pa., to Md., 
Ohio and W. Va., from July 23 to and in- 
cluding February 22, 1952, the operation 
of new schedules published in schedule 
MF-I.C.C. No. 12 (issued June 22, 1951) of 
J. Kenny Transfer, Inc., Pittsburgh, Pa. 
The suspended schedules propose to 
establish new motor. contract-carrier 
minimum rates or charges on cement, 
minima 28,200 and 28,500 pounds, from 
Neville Island, Pa., to points in Md., 
Ohio and W. Va. 

I. and S. M-3825, Roofing and Building 
Materials, Conn. to N.J., from July 21 to 
and including February 20, 1952, certain 
schedules published in tariff MF-I.C.C. 
No. 4 of Joseph G. McFarland, Jr., doing 
business as McFarland Transportation 
Co., Hamden, Conn. The _ suspended 
schedules propose a new commodity rate 
on roofing and building materials, mini- 
mum 20,000 pounds, from Stratford, 
Conn., to Red Bank, N. J. 

I, and S. M-3827, Iron & Steel—Pa., W. 
Va., To Ohio, from July 23 to and includ- 
ing February 22, 1952, certain schedules 
in supplement No. 2 to MF-I.C.C. No. 4 
of Johnson Trucking Co., Columbus, O. 
The suspended schedules propose to 
establish reduced rates on iron and steel 
articles, minimum 20,000 pounds, from 
Butler, Harrisburg, and New Kensington, 
Pa., and Beach Bottom, W. Va., to Colum- 
bus, Ohio. 

I. and S. M-3826, Ale and Beer—J. A. 
Carman Trucking Company, Inc., from 
July 21 to and including February 20, 
1952, certain schedules published in sup- 
plement No. 6 to tariff MF-I. C. C. No. 7 
(John A. Carman series) of J. A. Car- 
man Trucking Co., Inc., Prattsville, N. Y. 
In lieu of higher class rates, the suspend- 
ed schedules propose to establish a com- 
modity rate of 35 cents, minimum 36,000 
pounds, on ale and beer from New York, 
N. Y. to Oneonta, N. Y., which would 
include the return of empty containers. 

I. and S. M-3828, Various Commodities 
—Pacific Coast, from July 24 to and in- 
cluding February 23, 1952, certain sched- 
ules published in consecutive revised and 
added pages to tariff MF-I.C.C. No. 20 of 
the Pacific Inland Tariff Bureau, Inc., 
agent, Portland, Ore. The suspended 
schedules propose to establish reduced 
motor common carrier rates on a broad 
group of automobile parts, building ma- 
terials, general hardware, electrical ap- 
pliances, machinery and other items, 
from Los Angeles and San Francisco 
(and related points) to Portland, Ore., 
Tacoma and Seattle, Wash. 


COMMISSION ORDERS © 


No. 30302, Cochiti Pumice Co. et al. v. A. 
& S. et al. Reopened for further considera- 
tion, and order of Sept. 6, 1950, further 
modified so as to postpone effective date 
until further order of Commission, 

* 


MC-42329, Sub. 76, Hayes Freight Lines, 
Inc. Extension—Alternate Routes. Date on 
which recommended order shall become 
order of Commission and become effective, 
postponed to July. 24, 


MC-61788, Sub. 9, J. L. Dean and John H. 
Dove Extension—Packing House Products. 
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July 28, 1951 


Report and order of Jan. 16, modified by 
correcting findings in part (3) which au- 
thorizes operation from Malone, Fla. to 
Tampa, * * «® 


MC-F-4676, Benjamin Eskow — Control; 
Yale Transport Corp.—Control and Merger 
—Diamond nsportation, Inc. Time within 
which authority may be exercised extended 
to expire Jan. 10, 1952. 


FF-215, Interstate Express Service Permit 
Transfer: FF-56, T. Knopp Freight For- 
warder yh MF FF-56, Sub. 1, A. T. 
Knopp Extension of Operations; FF-106, 
Adolph Gschwend Freight Forwarder Ap- 
plication; FF-106, Sub. 1, Interstate Express 
Service Extension—Northern Calif. Date 
Specified in Order of May 25, in respect of 
time for consummation of transaction ap- 
proved, postponed from July 10 to Aug. 13. 


MO-C-1234, Fowler & Williams, Inc., et al. 
v. Cardinale Trucking Corp.; MC-C-1246, 
Shirks Motor Express Corp. et al. v. Same. 
Date on which recommended order shall 
become order of Commission and become 
effective, postponed to July 2 


MC-F-3903, Salvatore Centola and Lucia 
Centola—Control; Rapid Transportation Co. 
—Purchase (Portion)—Atlas Transportation 
Co., Inc. of Cambridge. Effective date of 
second ordering paragraph of order “ —_— 
23, 1949, further postponed to Sept. 


No. 30074, oes Citrus and yar 
Growers and Shippers v. A. T. & S. et al. 


Order of Dec. 21, 1950, further modified to 
become effective Sept. 4, instead of Aug. 
16, on not less than 15 days’ notice. 


MC-112542, Rufus Peer Contract Carrier 
Application; MC-112677, Tennessee Motor 
Service, Inc.—Contract Carrier Application. 
Date on which recommended orders shall 
become orders of Commission and become 
effective, postponed to July 27. 


I. & S. 5701, Coffee from Houston and 
New Orleans to Ill. and Ia. Order of April 
20, 1950, further modified to become effec- 
tive Sept. 4, on not less than one day’s 
notice, instead of Aug. 2. 

* * * 


I. & S. 5756, Petroleum Products in Ill. 
Territory. Order of May 8, further modi- 
fied to become effective Sept. 4, on not less 
than 10 days’ notice, instead of Aug. 3. 

7. + ~” 

MC-60580, Sub. 15, Highway Express Lines, 
Inc. Extension—Road Show Equipment. 
Petition of E. A. Gallagher & Sons for 
further hearing, denied. 

* o « 


MC-111002, Sub. 2, T. M. Miles Oil Co. 
Extension—N.J. Reopened for hearing. 


* * * 


No. 30792, aco T" a Chemical 
Corp. et al. v. A. T. & S Ry. Co. Com- 
plainants’ request for AAS of a subpoena 
duces tecum requiring defendant to pro- 
duce documentary or other evidence as to 
division of joint through all-rail rate on 
sulphur, denied. 


APPLICATIONS 


AND PETITIONS 





Seatrain Request for 
Action on Rights Purchase 
Brings Rail Opposition 

The applicants in Finance No. 
17357, Seatrain Lines, Inc., Purchase, 
etc., and the Port of New York Au- 
thority have asked the Commission 
to permit resumption by Seatrain of 
the prewar coastwise service of Ocean 
Steamship Co. of Savannah between 


the Port of New York and Savannah, 
Ga. 


The protesting railroads, replying to a 
petition of the applicants for a deter- 
mination of the issues, opposed resump- 
tion of the service without giving them 
an opportunity to develop their case. 

The two steamship lines asked recon- 
sideration by the entire Commission of 
denial by division 4 of an application for 
temporary authority under which Sea- 
train proposed to operate under the 
Ocean Steamship rights (see story on 
page 31). 

They said that Seatrain could render 
service at far less cost to the public than 
the cost under existing rail rates. They 
added that the division had not even 
mentioned the saving in cost, and that 
“the conclusion is inescapable that divi- 
sion 4 either ignored this saving or con- 
cluded that a substantial saving in cost 
does not constitute good cause.” They 
asked the Commission especially to re- 
consider that phase of the case because 
if such a saving did not constitute good 
cause, “then there will be no incentive 
to water carriers and other investors to 
Spend large sums of money” to give the 
public “the benefit of lower transporta- 
tion costs.” Also, they said, if the Com- 
mission took that view, it would be futile 
for them to proceed with the permanent 
application in which the great saving to 
the public was the principal justification 
Offered. 

The applicants said that about 75 im- 


portant interests had petitioned the 
Commission to grant temporary author- 
ity. 

The Port of New York Authority said 
that coastwise shipping in the prewar 
period comprised more than 20 per cent 
of all ocean-going cargo in the New 
York port. In 1939, they asserted, shippers 
using coastwise services at the port had 
saved about $12,000,000 by moving their 
goods through the port on water or water 
combination rates as compared with all- 
rail rates. Fifteen of the port’s 40 steam- 
ship piers were then occupied by coast- 
wise carriers, it said. 

“Resumption of this shipping would 
stimulate many auxiliary port businesses 
such as warehousing, ship supplying, 
marine insurance, bunkering, stevedor- 
ing, shipyards, and freight forwarding 
agencies,” the Port Authority asserted. 


The railroads said that the applicants 
relied largely, if not entirely, on the 
lower cost of transportation they as- 
serted the transaction contemplated. Re- 
ferring to what they said was the con- 
tention of the applicants that the rail- 
roads might not touch on any matters 
the applicants claimed to have been 
settled in earlier cases beyond recon- 
sideration, the railroads said the appli- 
cants had themselves injected those 
elements into the case. Although by 
their own application “the applicants 
have advanced, as reasons why the ap- 
plication should be approved, the whole 
panorama of service, rates, divisions and 
interchange arrangements,” the rail- 
roads said, the applicants sought to pre- 
vent the railroads from exploring those 
subjects by cross-examination or other- 
wise. 

The railroads said that, by attempting 
to persuade the Commission under the 
theory of accepting previous decisions as 
settling the “law of the case,” the ap- 
plicants sought to excuse themselves 
from making the proof essential to ap- 
proval of the application. They asserted 
that the service proposed was different 
from that described in the earlier cases 
and that the Commission must have the 
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“full facts” with respect to the proposed 
operation. 


The railroads also asserted that wheth- 
er Seatrain might operate under Ocean 
Steamship’s right, and whether Seatrain 
would be authorized to operate with its 
type of vessels handling loaded freight 
cars, or would be limited to the break- 
bulk type of service which Ocean Steam- 
ship had provided under its grandfather 
clause certificate, were questions which 
were not yet settled by either the Com- 
mission or the courts. 


They said they should not be required 
to establish through routes with Seatrain 
without a hearing as to the level of the 
rates to be charged or the public interest 
in the service to be provided. After 
reviewing the situation they asserted that 
“more emphatically this should be true 
where, as here, through routes are not in 
effect in connection with Ocean via 
Edgewater, N. J.” 


The railroads said that the rate level 
prescribed for Seatrain in proceedings 
involving different services was not de- 
terminative of a proper rate level for the 
proposed service. They added that they 
had a right to ascertain if a lower rate 
level was the only reason supporting 
witnesses had for desiring the proposed 
Seatrain service. 

Among other things, the railroads said 
that, if the Commission, at “this early 
stage of the proceeding,” restricted their 
freedom to develop the facts in protecting 
their interest, their only recourse would 
be to go to the courts, and if the courts 
upheld their contentions, the case would 
have to be reopened to receive the evi- 
dence held to have been improperly ex- 
cluded. A course between those alterna- 
tives would be in keeping with the Com- 
mission’s practice, the railroads said, and 
asked that the proceeding “go forward 
under the examiner’s direction.” 


Plea to Review Service 


Seatrain Lines and Ocean Steamship 
Co. filed an amended petition for recon- 
sideration by the entire Commission of 
the denial by division 4 of the applica- 
tion for temporary operation by Seatrain 
under Ocean Steamship’s rights, urging 
a public need for the service. 

Among other things, in the amended 
petition, the steamship companies as- 
serted that the division had acted con- 
trary to the policy of Congress to foster 
and encourage water transportation “by 
preventing the restoration of common 
carrier water transportation between the 
important ports of Savannah and New 
York which has been suspended since 
the war.” 


They cited the decision of the Com- 
mission in 1945 in War Shipping Admin- 
istration T. A. Application, 260 I.C.C. 589, 
and quoted from that opinion, complet- 
ing the quotation with the Commission’s 
finding that “there is an immediate and 
urgent need for the service proposed” 
between Savannah and New York, as 
well as on other routes. They asserted 
that this finding had been ignored by the 
division and that there was nothing in 
the record in the instant proceeding to 
show that a less urgent need existed 
than that found in 1945. On the con- 
trary, they asserted, the record showed 
@ great increase in traffic moving and 
additional traffic to be moved. 


Later they referred to the proceeding 
in Ex Parte No. 175, Increased Freight 
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Rates and Charges, 1951, in which the 
railroads are seeking a 15 per cent in- 
crease in freight rates. The two steam- 
ship lines asserted that the “protesting 
railroads are unable to meet the urgent 
needs of the public for lower-cost trans- 
portation service.” As there were no com- 
mon Carriers at present able to meet “this 
urgent public need,” they said, it could 
be met only by inauguration of the 
water carrier service proposed by them. 

“Satisfaction of the urgent public need 
by inauguration of the proposed service 
awaits only the Commission’s approval 
or authorization,” they said. 

They asked that the entire Commis- 
sion reconsider the action of division 4, 
or, in the alternative, authorize the pro- 
posed service under section 31l(a) of 
the interstate commerce act in further- 
ance of its power and duty “to enable the 
provision of service for which there is 
an immediate and urgent need” and for 
which there was “no Carrier service cap- 
able of meeting such need.” 





Right to Forward Steel by 
Barge, Pa. to Houston, Asked 


Barge Service Co., of Houston, Tex., 
by an application in FF-218, has asked 
the Commission to authorize institution 
of a forwarder service using common 
carriers by water in the transportation 
of steel products, including, but not lim- 
ited to, steel pipe and structural steel, 
in less-than-barge-load lots, between 
Pittsburgh, Pa., and the area around 
Pittsburgh, and Houston, Tex. 

Attached to the application was a re- 
quest for dismissal on the ground that, 
because it neither conducted nor pro- 
vided for bulk-breaking operations, ap- 
plicant was not a freight forwarder sub- 
ject to the jurisdiction of the Commis- 
sion. 

The applicant said the only point of 
origin and assembly would be Baden, Pa., 
where it would assemble lots of 50, 100, 
or 150 tons. In the initial operating 
period, the applicant said, it might have 
to send down the river less than a full 
barge load. 

It said it would assume liability for 
the product on the down-river trip and 
would issue to each consumer, as the 
product arrived at Baden, an instrument 
in which it would itemize the charges 
to be paid, and defining its responsibili- 
ties. It said it did not charge a rate 
but passed on to the consumer the 
freight from the mill to the dock at 
Baden, the unloading charge from 
freight car to barge at Baden, the 300- 
ton minimum barge freight rate from 
Baden to Houston, and a service charge 
of $2.50 a ton. 

The 300-ton minimum rate was used 
because it was the minimum quoted by 
the barge companies, the applicant said, 
adding that on shipments of 400 or 500 
tons it would still charge consumer the 
300-ton rate, proposing to recoup 
through that differential any losses 
caused by having to ship some partially 
filled barges. 





Water Exemption Asked 


Atlas Construction Co. of Texas, Con- 
cordia, La., by an application in W- 


1031, asks an order exempting it from 
regulation under part III of the in- 
terstate commerce act in accordance 
with section 302(e), under which the 
Commission may grant such exemption 
if it finds regulation not necessary. 


The applicant said it used a barge 
for transporting draglines, bulldozers, 
caterpillars, and other heavy equip- 
ment used for levee and other construc- 
tion work. It said the barge was not 
used on any established route, but to 
transport equipment in most instances 
from and to points between Vicksburg, 
Miss., and New Orleans, La., on the 
Mississippi River, its tributaries, and 
other rivers flowing into the Mississippi. 





Lake Tahoe Service Proposed 


Edward B. Scott, doing business as 
Lake Tahoe Boat Service, Tahoe City, 
Lake Tahoe, Calif., by an application in 
W-1028, Sub. 1, asks authority to in- 
stitute a new operation as a common 
carrier of commodities generally and of 
passengers, over regular and irregular 
routes, between June 15 and Septem- 
ber 15. 

The authority requested would include 
regular-route calls at Tahoe Tavern, 
Tahoe City, Carnelian Bay, Rockway In- 
cline, Glenbook, Zephyr Cove, Bijou, 
Richardsons, Emerald Bay, Meeks Bay, 
Chambers Lodge, Homewood, Sunnyside, 
and Fremiers Port. At most of them 
irregular route call stop service is pro- 
posed only if two or more passengers are 
ready to embark. 


PETITIONS FOR REHEARING, ETC, 


MC-23939, Sub. 43, Asbury Transportation 
Co. Applicant asks reopening for further 
hearing. 





* * * 

MC-70451, Sub. 109, Watson Bros. Trans- 
portation Co., Inc. Intervener asks recon- 
sideration. : 

* * «© 

MC-111290, Wilson Bros. Contract Carrier 
Application. Applicants ask reconsidera- 
tion. 

. ok oa 

MC-F-4316, L. F. & F. D. Miller—Purchase 
(Portion)—C. M. Lang and C. R. Givens. 
Lang Transit Co. ,a8ks reconsideration. 


MC-F-4968, J. D. Boak, d/b/a City Transfer 
& Storage Co. for Authority to Acquire Con- 
trol of Rocket Freight Lines, Inc. Applicant 
asks dismissal of application. 

oa * * ° 


I. & S. 5756, Petroleum Products in Iil. 
Territory. R. Raasch, Agent, for rail 
carriers parties, asks further postponement 
of effective date of order. 

= * * 


I. & S. 5931, Class Rates, Columbus, Ind. 
to Trunk Line and New England Territories. 
Edgar V. Hill, for rail carrier respondents, 
asks vacation of order of suspension. 

x ok * 


MC-F-4028, Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., Inc. 
—Purchase (Portion)—Powell Bros. Truck 
Lines, Inc. Protestant asks reconsideration, 
review and transfer to Commission en banc. 

* 


MC-F-4698, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion)— 
Brady Transfer and Storage Co. Applicants 
ask reconsideration and modification of 
order. 

* * * 

Finance 15649, Co-Operative Transit Co. 
Securities. Protesting interveners ask re- 
opening, reconsideration and modification 
of report and order, and supplements, orig- 
inally issued May 27, 1947. 

* * * 


I. & S. 5777, Commodities Between Western 
Trunk Line Territory and Minnesota West- 
ern Ry. Co. Respondents ask reconsidera- 
tion of Commission’s order of May 7. 

a * x 


MC-33322, Sub. 3, Apgar Bros. Extension 
—Chemicals in Tank Vehicles. Protestant 
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asks hearing de novo, and stay of issuance 
of a permit. 
+ * * 


MC-55811, Sub. 13, Craig Trucking, Inc. 
Extension. Intervener asks reconsideration. 


MC-56541 and Subs. 1, 20, 26 and 41, New 
England Transportation Co. Applicant asks 
reopening and amendment of certificates of 
Public Convenience and Necessity. 

+ * 


MC-C-1032, Regina Corp. v. Nationa! 
Transportation Co., Inc. Complainant asks 
reopening and reconsideration. 

+ oK 


MC-F-4530, Frank W. Babbitt—Control; 
Chippewa Motor Freight, Inc.—Purchase— 
Vern Bellows. Protestants ask hearing be- 
fore one or more members of the Commis- 
sion or before a qualified hearing examiner. 

* 


No. 30344, General Chemical Division, 
Allied Chemical and Dye Corp., and Stauffer 
Chemical Co. v. A. T. & S. F. et al. De- 
fendants ask reconsideration and postpone- 
ment of effective date. P 

No. 30413, George M. Hayward v. C. of Ga. 
et al. Complainant asks rehearing. 


No. 30633, Stone Lumber Co. v. M. C. 
et al. Defendants ask reconsideration. 
* 


I. & S. 5936, Unmanufactured Leaf To- 
bacco in N. C., S. C., and Va. Respondents 
ask vacation of order of June 22, suspend- 
ing effective date ot revised rates. 


MC-F-4851, Steffke Freight Co.—Purchase 
—Alfred Boyd (Lionel J. Bull, Adminis- 
trator), d/b/a Slinger Transfer Co. Ap- 
plicants ask that the Commission withhold 
decision pending decision of Public Service 
Commission of Wis. respecting intrastate 
proceeding. “~—e 


MC-FC-53288, Moody Truck Line, Inc., 
Transferee and A. W. Herpin Truck Line, 
Inc., Transferor. Applicant asks  recon- 
sideration of denial of application for 
transfer of operating rights. 


30665, Doughboy Industries, Inc. v. C. & 
N. W. et al. Defendants ask reconsidera- 


tion. 
* of * 


MC-107739, Clipper Van Lines, Inc. Ex- 
tension—Numerous States. Protestant asks 
reconsideration and argument. 

+ *~ +. 

MC-C-1304, Watson Bros. Transportation 
Co., Inc., et al. v. Cleo Crouch, d/b/a Pony 
Express. Defendant asks dismissal of com- 
plaint. 


FINANCE APPLICATIONS 


Finance No. 17426, supplemental. St. 
Louis-San Francisco Railway Co., records 
accepted bid of Salomon Bros. & Hutzler 
and three associates of 99.0269 per cent with 
dividend of 2%, per cent, on $5,085,000 of 
equipment trust certificates, Series I. 

* + * 

Finance No. 17433, South Georgia Railway 
Co. asks authority to issue $300,000 par 
value first mortgage 5 per cent bonds, to 
pay outstanding indebtedness of about 
$100,000, and to use the remaining $200,000 
to be used in improving its properties. It 
said the proposed bonds were to be sold to 
Brooks-Scanlon, Inc., and Waldo De Loache, 
the first $100,000 to be sold to obtain funds 
to pay indebtedness held by Brooks-Scanlon, 
Inc., and its associates, and Waldo De- 
Loache and his associates. The applicant 
said that Brooks-Scanlon and Waldo De- 
Loache were substantial stockholders in the 
company. The bonds would be dated July 
1, and would mature in 25 years. 

* oa * 

Finance No. 17434, Baltimore & Ohio Rail- 
road Co. asks to issue $7,755,000 Series ““CC” 
equipment trust certificates, the proceeds 
to be used to pay part of the estimated $9,- 
700,000 cost of 2,000 hopper cars. The cer- 
tificates will be dated September 1, and 
will mature in 15 annual installments. Bids 
are asked by noon, August 1, at the New 
York offices of the company. 

co * * 


Finance No. 17435, Burlington Truck Lines, 
Inc., Chicago, Ill., asks authority to issue 
$250,000 par value of its common stock, 
for the purpose of reducing indebtedness to 
the Chicago, Burlington & Quincy Railroad 
Co. The stock would be issued to the rail- 
road, according to the application. 

* a * 


MC-F-4971, Carbon Motorway, Inc., of 
Salt Lake City, Utah, asks authority to pur- 
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chase the operating rights and property in 
Utah of Carbon Freight Line, also of Salt 
Lake City, and of Rio Grande Motor Way, 
Inc., of Denver, Colo., the rights in Utah 
of the last two carriers to be unified in 
Carbon Motorway. 


COMPLAINTS 


No. 30856, The Vorkamp Corporation, 
Cincinnati, O. v. I. G. N. et al. 

Alleges rates on tank carload ship- 
ments of liquefied petroleum gas, shipped 
from Kinsloe and Poindexter, Tex., to 
Cincinnati, received in June, July, and 
August, 1949, in violation of section 1. 
Asks reparation of $217.61. (Lester E. 
Barber, 3226 Nash Ave., Cincinnati, O.) 


* * * 


No. 30857, Alabama Asphaltic Limestone 
Co., Birmingham, Ala. v. B. & O. 
et al. 

Alleges rates on carload shipments of 
natural asphaltic limestone coated with 
artificial asphalt, from Margerum, Ala., 
to Chicago Heights, Ill., July 7 and 8, 
1949, in violation of section 1. Asks rate 
for future and reparation of $1,215.75. 
(C. Eugene Fowler, 513 N. 21st St., Bir- 
mingham 3, Ala.) 

oe * a 

No. 30858, New York-International, Inc., 
Lyndhurst, N.J. v. B. & O. et al. 

Alleges rates on carload shipments of 
scrap tin plate, from Chicago, Ill., and 
points in Indiana and Illinois in the Chi- 
cago switching district, to Philadelphia 
and New York, for export, in August and 
September, 1949, in violation of sections 
1 and 6. Asks cease and desist order, 
cancellation of balance-due bills and 
rates. (W. C. Mitchell, Jr., 140 Cedar 
St., New York 6, N.Y.) 

- * * 

No. 30859, Hazard Coal Operators Asso- 
ciation, Hazard, Ky. v. L. & N. 

Alleges rates on coal, carloads, from 
members’ mines in the Hazard district 
to Beattyville, Belle Point, and Heidel- 
berg, Ky., for transshipment by river, in 
violation of sections 1, 3 and 15. Asks 
cease and desist order and rates. (W. M. 
Maddox, 504 Republic Bldg., Louisville 
2, Ky.) 

+ * a 

No. 30860, Ashby Veneer & Lumber Co., 
Jackson, Tenn., v. G. M. & O. et al. 

Alleges rates on carloads of native 
wood logs, from Pear] River, La., to Jack- 
son, in July, August, September, October, 
and November, 1950, in violation of sec- 
tions 1, 2, and 3. Asks reparation of 
$1,645.06. (Richard M. Jones, 214 Hol- 
land Bldg., Jackson, Tenn.) 

aK * * 


No. 30861, Kentucky Coal Agency, Inc., 
Madisonville, Ky., v. Artemus-Jellico 
Railroad Co. et al. 

Alleges rates on coal, from the western 
Kentucky coal field to points in Ohio in 
the Cincinnati switching limits, and to 
Cincinnati, in violation of sections 1, 3. 
and 15. Asks cease and desist order and 
rates. (J. E. Marks, 145 E. High Sti, 
Lexington, Ky.) 

7 * Ok 

No. 30862, Associated Grocers Co-Opera- 
tive, Seattle, Wash., v. Santa Fe 
et al. 

Alleges rates on numerous shipments 
of watermelons, and cabbage, from Cali- 
fornia points to Seattle, in violation of 
section 6. Asks reparation. (Fred H. 
Tolan, 1103 Smith Tower, Seattle 4, 
Wash.) 

* * x 

No. 30863, Allegheny Asphalt & Paving 
Co., Inc., Pittsburgh, Pa., v. Pennsyl- 
vania 


Alleges charges on shipments of com- 
mon sand, from Wheeling, W. Va., to 
New Alexandria, Pa., between July 6 and 
November 10, 1949, in violation of section 
1. Asks reparation of $4,475.80 and tax 
adjustment and interest. (C. Peyton 
Collins, 703 Wabash Bldg., Pittsburgh 
22, Pa.) 

* ae * 
No. 30864, Blaw-Knox Co., Pittsburgh, 
Pa., v. P. & L. E. et al. 

Alleges rates on shipments of pig iron, 
in the statutory period, from Troy, N.Y., 
to Pittsburgh and Groveton, Pa., in vio- 
lation of section 1. Asks cease and de- 
sist order, rates, and reparation. (Mal- 
colm D. Miller, Munsey Bldg., Washing- 
ton 4, D.C.) 

* ok * 

No. 30865, Gulf Shipbuilding Corpora- 
tion, Mobile, Ala., v. S. P. et al. 
Alleges rates on carloads of masts or 
spars, steel, loose, from Alhambra, Calif., 
to Chickasaw, Ala., in September, 1948, 
in violation of sections 1 and 6. Asks 
cease and desist order, rates, and repara- 
tion of $4,567.79. (R. J. Mittelbronn, 
1729 H St., N.W., Washington, D.C.) 

* * * 


No. 30866, Missouri Portland Cement Co., 
St. Louis, Mo. v. Sante Fe et al. 
Alleges rates on 543 carloads of port- 
land cement, from Sugar Creek (Kansas 
City, Mo.) to destinations in cement 
scale IV territory in western Kansas, 
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May 18, 1947, to July 2, 1948, in violation 
of sections 1 and 3. Asks reparation of 
$11,233.11. (John H. McNatt, vice-presi- 
dent-general counsel, Missouri Portland 
Cement Co., 3615 Olive St., St. Louis 8, 
Mo.) 
* * os 
MC-C-1300, Meats, Hides, Casings—Be- 
tween Denver and Chicago. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into motor contract-carrier minimum 
rates or charges, and common-carrier 
rates or charges, applicable to the trans- 
portation of fresh meats, pelts, hides, 
tails, switches, green or green salted, and 
sausage or meat casings, named in tar- 
iffs of individual carriers and in MF- 
I.C.C. No. 51 of Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Denver, Colo. 

* * * 


MC-C-1305, Pool Truckload Rules—Mid- 
dlewest Territory. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into rates and charges for distribution 
of pool truckloads, in named Middlewest 
Motor Freight Bureau agency tariffs, and 
in a tariff of Southwest Freight Lines, 
Inc. 


PROPOSED REPORTS 


Finding of Unreasonableness as to Linters 
To Gulf Ports Recommended by Examiner 


Cancellation of Rail Tariffs Adding Maximum Increase Authorized 


On Cotton Items to Rail Rate to Gulf Ports, for Coastwise Haul 


Beyond, Proposed, In View of Rule for Combination-Rate Increases. 


Examiner Andrew C. Wilkins has 
recommended that the Commission 
require cancellation of rail tariffs 
proposing to add the entire maximum 
increase to rates on cotton items 
authorized in three general rates 
cases to the rail rate to Gulf ports for 
coastwise movement beyond. 


The examiner said the considered 
tariffs were not in conformity with the 
Commission’s ruling that combination 
rates should be treated as single-factor 
rates for the purpose of applying the 
authorized increases. 

Examiner Wilkins’ recommendations 
were made in a proposed report in I. 
and S. No. 5785, Cotton Linters, Texas to 
Texas & La. Gulf Ports. 

By schedules filed to become effective 
April 20, 1950, the railroads parties to 
Agent Ira D. Dodge’s tariff I.C.C. No. 
758 proposed to include the Ex Parte 
162, 166, and 168 increases in the single- 
factor rail commodity rates on cotton 
linters, second cut cotton linters, motes 
and cottonseed hull fibre or shavings, 
carloads, from points in Texas to Hous- 
ton and Texas City, Tex., and Lake 


Charles, La., when for coastwise move- 
ment beyond the ports, and at the same 
time to discontinue all reference to the 
Ex Parte 162, 166, and 168 master tariffs. 

On protest of coastwise steamship 
lines, Houston Port and Traffic Bureau; 


Texas Cottonseed Crushers’ Association; 
Board of Commissioners of the Lake 
Charles Harbor and Terminal District; 
Association of Commerce, Textile Paper 
and Supply Co., Atlanta, Ga.; Trammell 
& Co., Memphis, Tenn.; and New Orleans 
Traffic and Transportation Bureau, op- 
eration of the schedules was suspended 
to November 19, 1950. The respondents 
voluntarily deferred their operation 
until disposition of the proceeding. 


Commission’s Views 


Examiner Wilkins described the pub- 
lication of the rates as follows: ~* 


The suspended rates were published in 
purported compliance with the requests 
by the Commission’s Bureau of Traffic 
in a letter to the chairman of the com- 
mittee on freight tariffs of the Associa- 
tion of American Railroads, which was 
reproduced and sent to tariff publishing 
agents for their guidance. The letter 
referred to was dated September 10, 
1948. It requested the reissuance of tar- 
iffs to bring them, including the author- 
ized general increases, into full conform- 
ity with section 6 of the interstate 
commerce act and offered to confer and 
cooperate with the carriers in determin- 
ing the best and most expeditious means 
of carrying forward the program. The 
letter specifically referred to the finding 
in both Ex Parte No. 162 and 166 that 
combination rates shall be treated as 
single-factor rates for the purpose of 
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applying the authorized increases. An- 
other letter from the Bureau was dated 
November 15, 1949. It referred specifical- 
ly to the ‘Rule for Constructing Combi- 
nation Rates’ which the railroads at that 
time were proposing to publish in certain 
commodity tariffs when reissued to in- 
clude the authorized general increases. 
It referred to the purpose of the rule 
to avoid unjustified increases in combi- 
nation rates which would otherwise re- 
sult by the non-application of rule 7 of 
the master tariffs. The letter expressed 
the view that to restrict the rule to all- 
rail traffic would be an unwarranted 
discrimination against water carriers 
and water-borne traffic.” 


Findings of Commission 


Examiner Wilkins said that, in its de- 
cisions in the three general rate cases, 
the Commission had made specific find- 
ings “to the effect that where through 
rates are made by combining separately 
stated rates, each factor of the combina- 
tion may be increased separately, except 
that where the increase is either a spe- 
cific amout or a percentage increase sub- 
ject to a maximum, such specific or 
maximum increase shall be observed in 
connection with the entire through rate.” 

He then quoted rule 7 as originally 
published containing a provision for in- 
creasing combination rates but provid- 
ing that the total increase would not 
exceed the maximum or specific increase, 
if any, provided for a commodity. There- 
after, said Examiner Wilkins, the rail 
carriers published an amended rule 7 in 
supplement No. 15 to Agent Dodge’s tar- 
iff I.C.C. No. 709, to become effective 
January 31, 1948, which, he said, elim- 
inated that portion of rule 7 which pro- 
vided that the total increase on com- 
bination through rates would not exceed 
the maximum increase authorized. He 
said that the Commission required can- 
cellation of the amended rule in Com- 
bination Rates, General Increases, 1946, 
273 I.C.C. 576. 

The examiner said that in publishing 
their proposed rates the respondents in 
the instant proceeding had not only 
failed to comply with the views expressed 
by the Commission’s Bureau of Traffic in 
the aforementioned letters, but had dis- 
regarded the findings in the three gen- 
eral increase cases, and in Combination 
Rates, General Increases, supra. 

“The proposed rail rates to the Texas 
ports, as shown in part C of the sus- 
pended tariff,” he continued, “include the 
entire increase authorized in the Ex Parte 
No. 162, 166, and 168 findings, without 
any reference to the corresponding mas- 
ter tariffs. The result is that the maxi- 
mum increase of 11 cents in the rates on 
cotton linters allowed under Ex Parte 
166, which became 12 cents under Ex 
Parte 168, would be added to both the 
rail factor to the port and the factor 
beyond the port, instead of being added 
only once to the total combination rate.” 

Later he said that the amounts by 
which the present combination rail and 
water rates were lower than the all-rail 
rates to eastern ports and eastern in- 
terior destinations had attracted a reg- 
ular movement of cotton linters by water 
from the Texas ports. The proposed 
rates, he said, would have the effect of 
reducing and in some instances eliminat- 
ing the water differentials to such an 
extent as to threaten any water move- 
ment. 





“Regardless of the proportional nature 
of the proposed rail rates .. . they ask 
the Commission to approve their pro- 
posal to add the entire maximum author- 
ized increase to their factor of the rail- 
water combination rate,” said Examiner 
Wilkins. “When the attention of the 
witness on cross-examination was di- 
rected to the fact that the water factor 
was subject to the maximum increase he 
indicated that the water lines could re- 
publish their port-to-port rate with less 
than the maximum increase added. The 
result would be that the rail lines would 
obtain the full maximum authorized in- 
crease and the water lines would have 
to forego their portion of such increase.” 

Examiner Wilkins also said that the 
respondents offered no explanation for 
the different methods used in publishing 
their rates to New Orleans fully observing 
the requirements of rule 7 and to Texas 
Gulf ports “completely disregarding that 
rule.” He said that the present rail- 
water combination rates, subject to rule 
7, from Texas origins were the same 
whether the traffic moved through Texas 
Gulf ports or through New Orleans. If 
the proposed rates were permitted to be- 
come effective, Examiner Wilkins added, 
the combination rail-water rate would be 
lower through New Orleans than through 
Texas ports, which would result in a 
serious disturbance of the present rate 
relation of these ports. 


Examiner Would Deny Sale 
Of Unused Motor Rights 


Examiner Joseph M. Zurlo, in a pro- 
posed report in MC-F-4604, John M. 
Ferguson and Leo Miller—Control; Fer- 
guson Freight Lines, Inc.—Purchase— 
Carlton Dingman and Lulu Dingman, 
has recommended denial of the proposed 
transaction. 

The proceeding involved an applica- 
tion of Ferguson Freight Lines, Inc., of 
Beaver Falls, Pa., to purchase the operat- 
ing rights of the Dingmans, doing busi- 
ness aS Woodman’s Express, of Oneida, 
N. Y., and of John M. Ferguson and Leo 
Miller, in control of Ferguson, to ac- 
quire control of the Dingman operating 
rights. 

The examiner said that conditional 
authority had been granted by an order 
of December 1, 1951, to have become ef- 
fective January 11, 1951. 

Examiner Zurlo said the conclusion 
was warranted that the sellers had never 
conducted any operations under the cer- 
tificate, and that whatever operations 
which had been performed by their 
predecessors were under the partial ex- 
emption of the second proviso of section 
206(a) of the interstate commerce act, 
which permits the holder of a state cer- 
tificate to conduct interstate operations 
within a single state by registering his 
intrastate authority with the Commis- 
sion. Those operations, the examiner 
said, afforded little basis for conclusion 
that the service should now be rein- 
stituted by the buyer. He added that 
@ new service would be created between 
points already adequately served by pro- 
testing motor carriers. 





Recommended Purchase Action 


A recommendation that the Commis- 
sion approve and authorize purchase by 
Ringsby Truck Lines, Inc., of Denver, 
Colo., of the operating rights and cer- 
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tain property of Jack B. Blondo, doing 
business as M & M Fast Freight, of 
Seattle, Wash., and acquisition of control 
of the operating rights by J. W. Ringsby, 
of Denver through the purchase, is con- 
tained in a proposed report issued by 
Examiner Robert E. Wood in MC-F-4600, 
J. W. Ringsby—Control; Ringsby Truck 
Lines, Inc.—Purchase—Jack B. Blondo. 

By a proposed report in MC-F-4635, 
Hargis Ison, Et Al—Control; Pinson 
Transfer Co., Inc—Purchase (Portion)— 
Hayes Freight Lines, Inc., Examiner Ho- 
bart C. Clough has recommended that 
the Commission approve and authorize, 
subject to condition, purchase by Pinson 
Transfer Co., Inc., of Huntington, W.Va., 
of certain operating rights of Hayes 
Freight Lines, Inc., of Mattoon, IIll., and 
acquisition by Hargis Ison, of Hunting- 
ton, and G. E. Pack and E. L. Pack, 
both of Paintsville, Ky., of control of 
the operating rights through the pur- 
chase. 





Peaches, Apricots 


No. 30019, Baumer Foods, Ine. v. 
Atchison, Topeka & Santa Fe Railway 
Co. et al. By Examiner Warren C. 
White. Recommends dismissal. The 
examiner said that a complaint filed 
more than two years after dates of de- 
livery of localized shipments was barred 
by section 16(3) of the interstate com- 
merce act. He said the shipments were 
of apricots and peaches from California 
to Chicago, later sent to New Orleans 
on the theory the transit arrangements 
accrued to such shipments. The ex- 
aminer said the tariff did not provide 
transit privileges on shipments destined 
to New Orleans and that, therefore, the 
delivery date was the date of delivery 
at Chicago. 


Freight Trailer Frames 


No. 30741, Strick Co. v. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
et al. By Examiner Warren C. White. 
Recommends award of reparation on 
finding rates applicable on 120 carloads 
of freight trailer frames, from Milwau- 
kee, Wis., to Philadelphia, Pa., from 
June 29, 1944, to June 30, 1945, unjust 
and unreasonable. The examiner said 
the Commission should find that the 
applicable rates were: (1) from June 29, 
1944, to January 14, 1945, inclusive, 91 
cents a 100 pounds, minimum 16,000 
pounds, and (2) from January 15, 1945, 
to June 30, 1945, inclusive, 66 cents, mini- 
mum 30,000 pounds, and that those rates 
were unjust and unreasonable to the ex- 
tent that they exceeded 66 cents, mini- 
mum 24,000 pounds. 


Iron or Steel Unions 


No. 30485, Grabler Manufacturing Co. 
v. Atchison, Topeka & Santa Fe Rail- 
way Co., et al. By Examiner Clarence 
K. Glover. Recommends dismissal on 
finding rates, charged or sought to be 
charged on iron or steel unions with 
metal seats, in mixed carloads with iron 
or steel pipe fittings, or in less-than- 
carloads, from Cleveland, O., to destina- 
tions throughout the United States, ap- 
plicable and not shown to have been or 
to be unreasonable. The examiner said 
the proceeding, involving the interpre- 
tation of tariff items, should be gov- 
erned by the principle in Lockport Fit- 
tings Co., Inc., v. Akron, C. & Y. Co., 
241 I.C.C. 653, in determining whether 
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the classification or exception rating 
applied. 


Ethylene Oxide 


No. 30681, the Dow Chemical Co. v. 
Alton & Southern R. R. et al. By Ex- 
aminer O. L. Mohundro. Recommends 
award of reparation on finding unrea- 
sonable rates charged on tank carload 
shipments of ethylene oxide from Ve- 
lasco, Tex., to Midland, Mich., and to 
Sarina, Canada, insofar as the trans- 
portation took place in the United 
States. The examiner said that the 
charges collected were unreasonable to 
the extent that they exceeded 112 cents 
a 100 pounds, and that defendant should 
be authorized to waive outstanding un- 
dercharges on certain of the described 
shipments. The examiner observed that 
a specific commodity rate first volun- 
tarily established by the carriers from 
Velasco to Midland was 112 cents. 


Lubricating Oil 


No. 30604, Cities Service Oil Co., v. 
Pennsylvania Railroad Co. By Examiner 
Walter J. Myskowski. Recommends 
award of reparation on finding mis- 
routed carload of lubricating oil, in 
packages, from Titusville, Pa. to Kansas 
City, Mo., stopped enroute for partial 
unloading at Poplar Bluff and Spring- 
field, Mo. The examiner said that there 
was a conflict between the rate and 
routing inserted in the bill of lading by 
complainant, and that it was the car- 
rier’s duty to direct the shipper’s at- 
tention to such a conflict. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


lron and Steel Articles 


I. and S. M-3679, Iron and Steel—Be- 
tween St. Louis and Indianapolis. By 


Examiner L. J. Kassel. Recommends 
finding just and reasonable motor com- 
mon carrier rate of 32 cents a 100 pounds, 
Minimum 32,000 pounds, proposed at 
hearing held May 7 in Chicago, on cer- 
tain iron and steel articles, from St. 
Louis, Mo., to Indianapolis, Ind., and 
points taking the same rates as St. Louis 
and Indianapolis. The examiner said 
that, under schedules proposed by car- 
riers parties to tariff of Central States 
Motor Freight Bureau, Inc., supported at 
the hearing by Hancock-Trucking, Inc., 
respondent, it was proposed to establish 
& 30.5-cent rate on a 32,000-pound mini- 
mum in lieu of 37-cent rate from In- 
dianapolis to St. Louis and 35-cent rate 
In the reverse direction, but that at the 
hearing Hancock proposed the 32-cent 
Tate in lieu of 30.5 cents to apply only 
from St. Louis to Indianapolis and points 
taking the same rates. He said no evi- 
dence was submitted to justify the pro- 
Posed rate in the reverse direction. 


Schedules proposing establishment of re- 
duced truckload rates on iron and steel 
articles were filed to become effective 
February 28, 1951, but were suspended 
until September 27 on protest of east- 
ern railroads. The examiner suggested 
that the proposed schedules be ordered 
canceled and the proceeding discon- 
tinued, without prejudice to establish- 
ment of new schedules carrying the 32- 
cent rate, minimum 32,000 pounds, pro- 
posed at the hearing. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-89778, 
Sub. 50, Baggett Transportation Co., Ex- 
tension—East Alton, Ill. Permit pro- 
posed. (1) Explosives of classes A, B, 
and C, (a) between East Alton, Ill., and 
points within 2 miles thereof, on the 
one hand, and, on the other, points in 
Ill., Minn., Kan., Va., W. Va., Ala., Ky., 
and Tenn., and (b) from Grafton, IIL, 
and points within 2 miles thereof, to 
points in Ill., Minn., Kan., Va., W. Va., 
Ala., Ky., Tenn., Ind., Mo., and O., and 
(2) empty containers on return, over ir- 
regular routes. 

Arkansas (Fort Smith) — MC-29910, 
Sub. 21, Arkansas Motor Freight Lines, 
Inc., Extension—U. S. Highway 64. Cer- 
tificate proposed. General commodities, 
with exceptions, over U.S. highway 64 
between specified points in Ark., as an 
alternate route for operating convenience 
only, serving no intermediate points. 


Arkansas (Fort Smith) — MC-29910, 
Sub. 22, Arkansas Motor Freight Lines, 
Inc., Extension—Fort Smith Commercial 
Zone. Certificate proposed. General 
commodities, with exceptions, serving 
points in Ark., in the Fort Smith com- 
mercial zone, as intermediate or off- 
route points in connection with ap- 
plicant’s presently authorized regular- 
route operations to and from Fort 
Smith. 

California (Los Angeles)—MC-12547, 
King G. Este and John C. Ginocchio, dba 
Cargo Service, Broker Application. De. 
nial of license proposed for operation at 
Los Angeles, Calif., as a broker of trans- 
portation of general commodities, except 
household goods, between points in US. 

California (Los Angeles)—MC-112619, 
Sub. 1, Trico Transportation, Inc., Com- 
mon Carrier. Certificate proposed. Lum- 
ber from points in Curry County, Ore., 
and points in Ore. within 5 miles of 
Curry County, and from Bandon, Ore., 
to points in Calif., over irregular routes. 

Connecticut (Plainville) — MC-57629, 
Sub. 17, William H. Cosseboom, Exten- 
sion—Plainville-Jamestown. Certificate 
proposed. Pallets, steel forgings and steel 
rods, bearings and bearing parts, and 
numerous specified commodities (listed 
in appendix to proposed report) between 
Plainville, Conn., and Jamestown, N.Y., 
over specified route, with no service at 
intermediate points, subject to filing of 
written request for revocation of appli- 
cant’s authority in MC-57629, Sub. 13. 
The joint board said applicant now had 
irregular-route authority and was willing 
to surrender that if granted authority 
to transport the same commodities as a 
regular-route carrier. 

District of Columbia (Washington) — 
MC-106965, Sub. 44, M. I. O’Boyle & Son, 
Inc., Extension—Direct Routes. Denial 
of certificate proposed. Petroleum and 
petroleum products, in bulk, in tank 
vehicles, from points in seven counties 
in N.J. and two in Pa. to points in D.C., 
Va., Md., and described part of W.Va., 
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over irregular routes. The examiner 
said that, “obviously, applicant would im- 
prove its service (by the proposed use of 
direct instead of circuitous routes), but 
such improvement here is tantamount to 
a new service which would enhance its 
competitive relationship to other carriers 
with no real compensating improvement 
in public transportation service not 
otherwise available.” 


Florida (Orlando)—MC-111059, Sub. 1, 
L. A. Murrah, dba Murrah’s Refrigerated 
Truck Lines, Common Carrier, assigned 
MC-112756, Frozen Concentrate Carriers, 
Inc., Common Carrier, on substitution 
of Frozen Concentrate Carriers in lieu of 
L. A. Murrah. Certificate denied. Frozen 
fruits and vegetables, between points in 
Fla., on the one hand, and, on the other, 
points in 27 states, D.C., and St. Louis, 
and frozen citrus juice concentrate, be- 
tween Atlanta, Savannah and Macon, 
Ga., Charlotte, N.C., Nashville, .'Tenn., 
and Baltimore, Md., on the one hand, 
and, on the other, the 27 states, D.C., 
and St. Louis. 

Georgia (Atlanta) — Walker Hauling 
Co., Inc., Extension—Phenix City, Ala. 
Certificate proposed. Liquid petroleum 
products, in bulk, in tank vehicles, from 
Foster, Ga., and points within 10 miles 
thereof, to Phenix City, over irregular 
routes. 

Illinois (Chicago) — MC-101458, Sub. 
5, National Cartage Co., Extension—Nine 
States. Certificate proposed. Over ir- 
regular routes, (1) sulphuric acid, from 
Chicago and Chicago Heights, Ill., to 
Parchment, Mich.; (2) from St. Louis, 
Mo., and Dubuque, Ia., to Joliet, Ill., and 
points within 3 miles thereof; and (3) 
sulphuric acid and muriatic acid, from 
points in Ind. in the Chicago commercial 
zone to Sterling and Rock Falls, Ill., and 
Greenfield Township, Milwaukee county, 
Wis., in each instance in bulk, in tank 
vehicles. 

Illinois (Chicago) — MC-105988, Sub. 
2, Northern Limited, Inc., Extension— 
Southern Wisconsin Lakes. Denial of 
certificate proposed. Passengers and their 
baggage, newsPapers, express, and mail, 
= described routes in southeastern 

is. 

Illinois (Herrin) — MC 109589, Egyp- 
tian Freightways, Inc., Extension—St. 
Louis-East St. Louis Commercial Zone. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
St. Louis-East St. Louis commercial zone 
as off-route points in connection with 
applicant’s presently authorized regular 
routes to and from St. Louis. 

Illinois (Shelbyville) — MC-64346, Sub. 
5, Vincent Reed Truck Service, Incor- 
porated, Extension— Steel. Certificate 
proposed. Steel, in sheets, bars, flats, and 
shapes, from Shelbyville, Ill., to Charles 
City, Ia., South Bend, Ind., Battle Creek, 
Mich., and Springfield, O., and agricul- 
tural machinery from Shelbyville, Ill., to 
points in Kan. and Neb., over irregular 
routes. 

Kansas (Osage City)—-MC-972, Sub. 2, 
Laurance A. Mitchell, Extension—North 
Kansas City, Mo. Certificate proposed. 
Serving North Kansas City, Mo., in con- 
nection with applicant’s presently-au- 
thorized operations, restricted to pick-up 
of general commodities, with exceptions. 

Kentucky (Louisville) — MC-112617, 
Sub. 1, Liquid Transports, Inc., Extension 
—Grain Distilled Spirits. Certificate pro- 
posed. Grain distilled spirits, in bulk, 
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in tank vehicles, between Cincinnati, O., 
and Lawrenceburg, Ind., on the one 
hand, and, on the other, Louisville, Ky., 


and points in Ky. within 10 miles of° 


Louisville, over irregular routes. 


Kentucky (Owensboro) — MC-111281, 
Sub. 2, Eck Miller Transfer Co., A Cor- 
poration, Extension — Mathieson Site. 
Certificate proposed. (1) General com- 
modities, with exceptions, over regular 
routes, (a) between Louisville, Ky., and 
site of Mathieson Hydrocarbon Chemi- 
cal Corporation, and (b) between Owens- 
boro and the corporation’s site, and (2) 
commodities requiring special equipment, 
excluding motor vehicles, from points in 
O., Ind., Ill., Mo., Tenn., Va., W.Va., 
and lower Mich. peninsula, to points in 
Ind. and Ky. within 150 miles of Owens- 
boro, no service between any two points 
in Ind, and restricted against joinder 
with any other authority to render 
through service, all over irregular routes. 


Michigan (Detroit)—-MC-36659, Sub. 4, 
Caldwell Motor Freight, Inc., Extension 
—U.S. Highway 23. Certificate proposed. 
General commodities, with exceptions, 
between Toledo, O., and junction US. 
highways 23 and 16, over U.S. highway 
23, as an alternate route, serving no in- 
termediate points, in connection with 
operations between Lansing, Mich., and 
points in Ohio. 

Michigan (Holland)—MC-109931, Sub. 
6, Frank M. Ristau, dba Ristau Trucking 
Service, Extension — Plumbing Fixtures. 
Permit proposed. Plumbing goods from 
Ellwood City, Pa., to Holland, Mich., over 
irregular routes, traversing Ohio for op- 
erating convenience only. 

Minnesota (Austin)—-MC-56381, Sub. 
4, Garnet W. H. Kough, dba Kough’s 
Transfer, Extension—Gypsum Products. 
Certificate proposed. Gypsum products 
from Fort Dodge, Ia., and points within 
5 miles thereof, to Austin and Albert 
Lea, Minn., over irregular routes. 

Minnesota (Duluth) — MC-36436, Sub. 
16, Moland Bros. Trucking Co., Exten- 
sion—Proctor, Minn. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Duluth, Minn., and 
Proctor, Minn., over U.S. highway 2, 
serving all intermediate points, and over 
the following routes for operating con- 
venience only (1) between Rice Lake, 
Wis., and Cumberland, Wis., over Wis. 
highway 48, serving no intermediate 
points and serving Cumberland for the 
purpose of joinder only; and (2) between 
Barron, Wis., and the junction of Wis. 
highways 48 and 25, over Wis. highway 
25, serving no intermediate points and 
serving the termini for the purpose of 
joinder only. 

Minnesota (Minneapolis) —MC-112223, 
Sub. 2, Quickie Transport Co., Common 
Carrier. Certificate proposed. Molasses, 
in bulk in tank vehicles, from East 
Grand Forks, Moorehead, Chaska, Min- 
neapolis and St. Paul, Minn., to points in 
Ta. and Wis., over irregular routes. 

Missouri (Joplin)—-MC-665, Sub. 15, 
Missouri-Arkansas ‘Transportation Co., 
Extension—Fort Smith Commercial Zone. 
Denial of certificate proposed. General 
commodities, with exceptions, serving 
points in the Fort Smith, Ark., com- 
mercial zone, as intermediate or off-route 
points in connection with applicant’s 
presently-authorized regular-route op- 
erations to and from Fort Smith. 

Missouri (Springfield) -MC-75320, Sub. 
24, Campbell Sixty-Six Express, Inc., Ex- 








tension — Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, over 13 specified alternate routes 
between named points in Mo., Kan. and 
Ark., for operating convenience only in 
connection with applicant’s presently au- 
thorized regular-route operations serving 
no intermediate points. 

Missouri (Sugar Creek)—Kaw Trans- 
port Co., Extension—Des Moines, Ia. 
Certificate proposed, and approval of 
dual operations. Liquid chemicals, ex- 
cept dangerous explosives, in bulk, in 
tank vehicles, from Military, Kan., and 
points in Kan. within 10 miles thereof, 
to Omaha, Neb., and Des Moines, over 
irregular routes. 

New Hampshire (Portsmouth) — MC- 
112629, Hudson Bus Lines, Inc., Common 
Carrier. Certificate proposed. Passengers 
and their baggage, express, newspapers, 
and mail, (1) between Portsmouth, N.H., 
and Cape Neddick, Me., and (2) between 
Kittery, Me., and U.S. Navy Yard, Kit- 
tery, Me., over a specified route in each 
case, and return, serving all intermediate 
points, with condition. 

New Jersey (East Paterson) — MC- 
58915, Sub. 20, Lincoln Transit Co., Inc., 
Extension—New Jersey Turnpike. Cer- 
tificate proposed. Passengers, baggage, 
express, newspapers and mail over 10 
regular routes between specified points 
in N.J., involving use of New Jersey 
Turnpike by applicant on express sched- 
ules and loaded sections of regular 
schedules, in connection with presently- 
authorized operations. 

New York (Central Valley) — MC 
107734, James K. Farley, Extension— 
Chester, N.Y. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Newburgh and Chester, N.Y., over 
specified route, serving intermediate 
points of Vails Gate, Salisbury Mills, 
Washingtonville, N.Y., and _ off-route 
point of West Cornwall, N.Y., subject to 
conditions, including one that applicant’s 
service be limited to that which is auxil- 
iary to or supplemental of rail service of 
the Erie Railroad. 

New York (Middletown) — MC-112693, 
Midwood Trucking Corporation, Contract 
Carrier. Denial of permit proposed. 
Gasoline, kerosene, and fuel oil, in bulk 
in tank vehicles, from Bayonne, Edge- 
water, Jersey City, and Newark, N.J., to 
Middletown and Woodridge, N.Y., over ir- 
regular routes. 

New York (New York) — MC-36031, 
Sub. 3, Carey Transportation, Inc., Ex- 
tension—New Jersey Turnpike. Certifi- 
cate proposed. Passengers, baggage and 
express, over a regular route, between 
New York, N.Y., and Newark Metropoli- 
tan Airport, Newark, N.J., subject to can- 
cellation of described alternate route 
authority between New York, N.Y., and 
Jersey City, N.J., in certificate MC-36031, 
dated March 17, 1950. 

Oklahoma (Cushing)—MC-112822, Earl 
Bray, Inc., Extension—Common Carrier. 
Certificate proposed. Over irregular 
routes, petroleum products and empty 
containers, between described points in 
Okla., Kan., Tex., Ark., Ill., Ia., Miss., 
Mo., Neb., and Ind., with conditions. 

Oklahoma (Enid) — MC-111401, Sub. 
44, Groendyke Transport, Inc., Extension 
—West Texas. Certificate proposed. Over 
irregular routes (1) Petroleum Products, 
in bulk, in tank vehicles, from Ponca 
City, Okla., and points within 3 miles 
thereof, to points in Tex. south of US. 
highway 66 and west of U.S. highway 
83, and (2) casing head gasoline, in 
bulk, in tank vehicles, from points in 
the destination area in (1) to Grand- 
field, Okla., and Wynnewood, Okla., and 
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points within one mile of each, with 
condition. 


Oklahoma (Oklahoma City)—MC-109- 
596, Sub. 1, W. O. Harrington, dba Har- 
rington Transports Co., Extension—Lit- 
tle Rock Commercial Zone. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points in commercial 
zones of Little Rock and North Little 
Rock, Ark., as intermediate or off-route 
points in connection with applicant’s 
presently authorized regular-route op- 
erations to and from Little Rock and 
North Little Rock. 


Ohio (Newton Falls) — MC-47126, Sub. 
1, Warren-Newton Falls Transportation 
Co., Extension—Ravenna, O. Certificate 
proposed. Passengers and their baggage, 
express and newspapers, over a regular 
route between Newton Falls and Ra- 
venna, serving all intermediate points. 


Ohio (Mount Vernon) — MC-32839, 
Sub. 7, E. A. Schlairet Transfer Co., Ex- 
tension—Relocated Ohio Highway 3. Cer- 
tificate proposed. General commodities, 
with exceptions, between junction new 
O. highway 3 and old O. highway 3 near 
Westerville, and junction new O. high- 
way 3 and O. highway 6 near Sunbury; 
between Galena, O., and the new high- 
way, and between Sunbury and junction 
O. highway 37 and the new highway. 

Pennsylvania (Erie)—MC-31881, Sub. 
1, Helen M. Milano and Anthony Milano, 
dba B. F. Fields Moving and Storage, 
Extension—New Furniture. Certificate 
proposed. New furniture, uncrated, be- 
tween points in Cattaraugus and Chau- 
tauqua counties, N.Y., on the one hand, 
and, on the other, points in Erie and 
Crawford counties, Pa., over irregular 
routes, subject to cancellation of por- 
tion of certificate in MC-31881, dated 
June 14, 1941, authorizing transport of 
new furniture, uncrated, from James- 
town, N.Y., to Erie, Pa., and between 
Conneautville, Pa., on the one hand, and, 
on the other, Jamestown, N.Y. 

Pennsylvania (Philadelphia) —MC-265, 
Sub. 15, Quaker City Bus Co., Extension 
—Sorrel Horse Road, N.J. Certificate 
proposed. Passengers, baggage, express, 
newspaper and mail, during racing sea- 
sons, over a regular route, between 
specified points in N.J., serving no inter- 
mediate points. 

Pennsylvania (Philadelphia) —MC-265, 
Sub. 16, Quaker City Bus Co., Extension 
—Alternate Route, Fort Dix. Certificate 
proposed. Passengers, baggage, express, 
newspapers and mail, between specified 
points in N.J., over described routes, sub- 
ject to restrictions. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 131, E. Brooke Matlack, Inc., 
Extension—New Jersey - Pennsylvania. 
Certificate proposed. Liquids (except 
milk) and liquefied gases, in bulk, in tank 
vehicles, between points in N.J., on the 
one hand, and, on the other, points in 
Pa., over irregular routes, subject to fil- 
ing of written request by applicant for 
cancellation of outstanding authority 
duplicating the operations proposed to be 
authorized. 

South Dakota (Sioux Falls)—MC- 
29120, Sub. 42, Wilson Storage and Trans- 
fer Co., Extension—Minneapolis-St. Paul, 
Minn., Commercial Zone. Certificate pro- 
posed. General commodities, with excep- 
tions, serving points in the Minneapolis- 
St. Paul, Minn., commercial zone and 
Scotchlite, Minn., as intermediate and 
off-route points in connection with ap- 
plicant’s presently authorized regular- 
route operations to and from Minneapolis 
and St. Paul, Minn. 

Texas (Fort Worth)—MC-1968, Sub. 
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61, David C. Hall, dba D. C. Hall Motor 
Transportation, Extension—Sugar. Denial 
of certificate proposed. Sugar, serving 
Mathews, Gramercy, Reserve and Su- 
preme, La., as off-route points in con- 
nection with applicant’s presently au- 
thorized regular-route operations. 


Texas (Waco)—MC-30867, Sub. 49, 
Central Freight Lines, Inc., Extension— 
Fort Worth, Tex., Commercial Zone. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
the Fort Worth, Tex., commercial zone 
as intermediate and off-route points in 
connection with applicant’s presently 
authorized regular route operations to 
and from Fort Worth. 


Virginia (Galax) — MC-63417, Sub. 8, 
Blue Ridge Transfer Co., Inc., Extension 
—Furniture Materials. Denial of cer- 
tificate proposed. Materials, supplies and 
equipment used or useful in manufac- 
ture of new furniture from points in Ala., 
Ga.; Ill., Ind., Ky., Mich., N.Y., N.C., O., 
$.C., Tenn., Va., W. Va. and specified 
part of Pa. to Damascus, Roanoke and 
Stanleytown, Va., over irregular routes. 
The examiner said that rail and motor 
carriers that now performed or could 
perform the service sought needed and 
could handle more traffic “and should 
be entitled to the opportunity. to do so 
without further competition.” 

Virginia (Harrisonburg) —M C - 60298, 
Sub. 8, I. W. Moore, dba Harrisonburg 
Motor Express, Extension—Several 
States. Certificate proposed. Milk, raw, 
pasteurized, condensed, or powdered, in 
containers, from Harrisonburg and 
Staunton, Va., to points in Del., Md. (ex- 
cept Baltimore), N.J., N-Y., N.C., Pa., and 
W. Va., over irregular routes, with empty 
milk and cream containers on return, 
subject to filing of request by applicant 
for coincidental cancellation of his per- 
mit in MC-52724 and for withdrawal of 
application in MC-52724, Sub. 6. 

Wisconsin (Burlington) — MC-52377, 
Sub. 2 EX, John E. McCarthy, dba Bur- 
lington Drayage Co., Exemption Applica- 
tion. Certificate of exemption from com- 
pliance with provisions of part II of in- 
terstate commerce act proposed. Gen- 
eral commodities, except explosives, be- 
tween Burlington, Wis., and points with- 
in 15 miles of Burlington, over irregular 
routes. The examiner said that 95 per 
cent of the traffic handled by applicant 
consisted of intrastate shipments con- 
signed by local merchants at Burlington 
to farmers, home owners, business men, 
etc., in the territory he was serving and 
that the record did not indicate that 
the exemption sought, if granted, would 
be contrary to the public interest or 
would to any substantial extent “affect 
or impair uniform regulation . . of 
transportation by motor carriers engaged 
in interstate or foreign commerce.” 

Wisconsin (Burlington) — MC-110420, 
Sub. 43, Quality Milk Service, Inc., Ex- 
tension—Dairy Products. Certificate 
proposed. Ice cream mix and dairy prod- 
ucts, in refrigerated equipment, (1) from 
Points in the Chicago commercial zone 
to Burlington, Lake Geneva, and White- 
Water, Wis., and (2) from Whitewater to 
Points in Ill. on and north of U.S. high- 
way 36, over irregular routes. 

Wisconsin (Ellsworth) MC-36165, 
Sub. 1, J. S. Hines, dba J. S. Hines Trans- 
fer, Extension — Fertilizer. Certificate 
Proposed. Chemical fertilizer from Win- 
ona, Minn., to points in Pierce county, 

is, and to points in St. Croix county, 
Wis., within 15 miles of Ellsworth, over 
tregular routes. 

Wisconsin (Menomonie) MC - 112805, 



























































































Lawrence R. Halvorson, dba Halvorson 
Bus Line, Common Carrier. Certificate 
proposed. Passengers and baggage, in 
charter service, in round-trip tours orig- 
inating and ending at Menomonie, Wis., 
and extending to points in Minneapolis- 
St. Paul, Minn., commercial zone, over 
irregular routes. 

Wisconsin (Milwaukee) — MC-45875, 
Sub. 4, Film Service, Inc., Extension— 
Milwaukee, Wis. Certificate proposed. 
Films and theatrical supplies between 
Milwaukee, Wis., on the one hand, and, 
on the other, Wakefield, Ramsey, Besse- 
mer, and Ironwood, Mich., Merrill, 
Rhinelander, and Eagle River, Wis., and 
points on U.S. highway 51 between Mer- 
rill, Wis., and the Wis.-Mich. state line, 
over irregular routes, subject to request 
for cancellation of certificate MC-45875, 
Sub. 2. 


Wisconsin (Wausau) 


MC-108586, 






O.P.S. Rulings Deal With 
Contract and Local Motor 


Carrier Rate-Boost Pleas 


The Office of Price Stabilization 
has issued two regulations which will 
permit application for adjustment in 
rates and charges by pick-up and de- 
livery or local transfer carriers, and 
by contract carriers, with some ex- 
ceptions. 


In connection with supplemental regu- 
lation 40 under the general ceiling price 
regulation, dealing with “adjustment of 
ceiling rates for pick-up and local trans- 
fer service,” the following announcement 
was made: 

“The Office of Price Stabilization is- 
sued a supplemental regulation to the 
general ceiling price regulation which 
permits local pick-up and delivery and 
local transfer carriers to make appli- 
cation to O. P. S. for an adjustment in 
rates and charges. 


“The regulation . 
motor carriers other 
carriers. 


“Rate increases will only be granted 
where it can be shown that the ‘line- 
haul’ carriers are willing to absorb the 
increases without requesting an increase 
in their rates. 


“Local pick-up and delivery and local 
transfer service is generally performed 
under contract for rail carriers, freight 
forwarders, express companies, line-haul 
motor carriers, water carriers and air 
carriers. Contract rates and charges 
were frozen under general ceiling price 
regulation at prices in effect under the 
contracts during the base period, De- 
cember 19, 1950 to January 25, 1951. 

“Because of increased labor and mate- 
rial costs many of these local pick-up 
and delivery and local transfer carriers 
are now unwilling to renew expiring con- 
tracts at the rates frozen under general 
ceiling price regulation. In most cases 
the line-haul carriers are willing to ab- 
sorb the increased rate being asked by 


. applies only to 
than common 
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Sub. 27, Stefke Freight Co., Extension— 
Site of U.S. Army Project, Marathon 
County, Wis. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing site of U.S. Army project, Marathon 
county, as an off-route point in connec- 
tion with regular-route operation be- 
tween Wausau and Antigo, Wis. 

Washington (Spokane) MC-7746, 
Sub. 39, United Truck Lines, Inc., Ex- 
tension — Additional Intermediate and 
Off-Route Points. Certificate denied. 
General commodities, with exceptions, 
serving described points in Idaho and 
Ore. as additional intermediate and off- 
route points in connection with present 
regular route operations in those states, 
and over irregular routes of general 
hand, and, on the other, points in Idaho, 
commodities, with exceptions, between 
Missoula and Coram, Mont., on the one 
Ore., and Wash. 


. 





the local transfer carriers without asking 
for an increase in their rates, in order to 
maintain this necessary and essential 
local transfer service to shippers. 


“Under these circumstances, the regu- 
lation will haye no material effect on 
the cost of living or general level of 
prices. 


“The regulation gives specific instruc- 
tions for filing rate adjustment applica- 
tions.” 


Contract Carrier Rates 


The other supplemental regulation, 39, 
governs rate adjustments “for certain 
contract motor carriers.” In connection — 
with that regulation, O. P. S. said: 


“Motor carriers other than common 
carriers have been authorized by the O. 
P. S. to request adjustment of ceiling 
rates because of increases in wage, mate- 
rial and equipment costs sustained dur- 
ing and since the latter part of 1950. 


“The action contained in supplemen- 
tal regulation 39 to the general ceiling 
price regulation applies to most motor 
carriers operating on contracts, includ- 
ing tank vehicles used to transport milk 
in bulk. 

“It excludes common carriers which 
offer their service to the public at set 
prices, motor carriers engaged in pick-up 
and delivery or local transfer service, 
and tank vehicles used to transport liq- 
uid commodities other than milk. 

“In requesting an adjustment of ceil- 
ing rates, a carrier must show that the 
adjustment requested is necessary for 
continuation of an essential service for 
which there is no adequate substitute 
available at a rate equal to or less than 
the maximum rate requested, and that 
present rates subject him .to substantial 
financial hardship or that the ceilings 
for particular segments of an operation 
do not permit service to be performed 
at rates offsetting direct labor and ma- 
terial costs incident thereto. 

“Many motor carriers affected by the 
regulation have been operating under 
contracts entered into several years ago 
and under the general ceiling price reg- 
ulation, which froze their rates at those 
charged during the base period, De- 
cember 19, 1950, to January 25, 1951, 
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have been unable to adjust their rates 
to reflect increased operating costs. 


“Forms will be provided for the use 
of the carriers in making application for 
adjustments. A shipper certificate also 
will be required stating that the shipper 
cannot procure satisfactory service from 
the applicant or any other carrier at 
rates lower than those requested, and 
that the discontinuing of such service 
will result in increased cost to the ship- 
per. The shipper also is asked to in- 
dicate whether or not he can absorb 
the increase without requesting an ad- 
justment of his own charges and prices. 


“The carrier may adopt his proposed 
new rates 30 days after filing his ap- 
plication, providing O. P. S. has not dis- 
approved or modified the request in 
that time.” 


Further Ruling Expected 


At the O. P. S. it was said that there 
would probably be another regulation 
issued shortly, dealing with contract 
carriers handling liquid commodities 
other than milk. 

Also, it was said, it was anticipated 
that there would be another regulation 
dealing with truck and passenger bus 
rentals. 

The O. P. S. said that application 
forms for adjustments in the local 
pick-up and delivery and contract car- 
rier rates would be available, not only 
in Washington, but at district or regional 
offices of the O. P. S. 





Chemical Tank Car Needs 
Reported to N.P.A. 


A critical shortage of railroad pressure 

tank cars for transporting chemicals to 
essential industries exists today because 
of steel scarcities, and by October the 
planned production of such cars will be 
five months behind schedule, the Na- 
tional Production Authority has been 
told. ; 
A chemical tank car conference, at- 
tended by N.P.A. officials, manufacturers 
of tank cars and traffic managers of 
chemical producing companies, was told 
by the manufacturers that difficulty in 
obtaining sufficient quantities of large 
plate steel was responsible for drastic re- 
ductions in the output of tank cars. 
They said the production lag had been 
particularly severe in recent weeks. 

The government had set a production 
goal of at least 850 new tank cars a 
month, but this schedule had not been 
met in any of the first six months of 1951, 
manufacturers said. They emphasized 
that the schedule would not be achieved 
until sufficient amounts of steel were al- 
lotted. N.P.A. had given tank car manu- 
facturers priorities to acquire enough 
heavy plate steel to manufacture the 850 
cars a month, but the industry reported 
its inability to find enough steel to pro- 
duce them. 

Manufacturers reported that tank car 
production was running three months 
behind schedule, that they were averag- 
ing only two-thirds of their normal out- 
put, and that only 60 per cent of the 
orders on hand would be completed on 
schedule. As for the filling of new orders, 
they said a delay of from 12 to 18 months 
could be expected. 

N.P.A. told the committee that one 
possible method of alleviating the short- 
age of chemical tank cars was the fullest 
utilization of cars already rolling. The 
group discussed the advisability of a plan 





to eliminate cross-hauls. Under this plan 
a customer would be supplied by the 
producer nearest him, although the order 
was placed with a producer much farther 
away. 

The committee also discussed an N.P.A. 
proposal to make a survey to determine 
the best means of shipping increased 
chemical production. N.P.A. reported 
that at least 700 chemical companies 
were planning plant expansions and that 
this increased chemical output would 
require more transportation facilities. 





Rails Worst Sufferers in 
Kansas-Missouri Flood 
Area, D.T.A. Officials Say 


“Preliminary surveys of the Kansas- 
Missouri flood damage made by the De- 
fense Transport Administration officials 
on the spot show that in the field of 
transportation the railroads are the 
heaviest sufferers, and that the chief 
emergency need is for steel to replace 
and repair flood-swept railroad bridges 
and damaged electrical apparatus of roll- 
ing stock and other facilities,” said the 
D.T.A., in a statement issued late July 25. 


“All railroads in the area suffered, and 
service between Kansas City and St. 
Louis and south of Kansas City was cut 
off for several days. And altogether 
more than 7,000 freight cars were under 
water, many being derailed. 

“By July 23 most essential railroad 
freight and passenger service in the area 
was moving with some delays and much 
detouring and re-routing, all handled by 
the railroads in voluntary cooperation. 
As of that date railroads were picking up 
some 12,000 dead animals, re-railing more 
than 2,000 freight cars, clearing tracks of 
= and debris, replacing rails and bal- 

ast. 

“Serious damage to freight yards near 
Kansas City will require another week or 
more of rehabilitation work. One road 
had 4,500 cars and 51 diesel units in the 
water in its yard. Of the cars, 700 were 
derailed, some floating off the trucks; 
these are being put back at the rate of 
about 60 a day. Another road had about 
2,000 cars in the water (in some places 
20 feet deep) in its yards; 17 engines 
were under water but were not seriously 
damaged. 

“Requirements for steel by the rail- 
roads in the flood area are still in doubt. 
The National Production Authority has 
arranged for immediate shipment of 
steel to replace 3 spans on the Rock 
Island’s Topeka mainline bridge. The 
Santa Fe needs steel for 2 bridge spans 
at Topeka. Other roads will need steel 
for smaller flood-swept bridges. Little 
rail has actually been lost, but much is 
too badly bent to be put back and will 
have to be replaced. 

“Damage to commodities in transit 
presents difficult problems, it was re- 
ported. About 2,500 cars of grain were 
in the flooded yards, and the D.T.A. has 
consulted with the Commodity Credit 
Corporation in regard to its disposal. 

“D.T.A. officials reported that there was 
little effect on inland waterways, some 
terminals suffering minor damage. 

“The tremendously heavy damage to 
highways and highway bridges in the 
area does not come within the D.T.A. 
field of responsibility. But 40 truck ter- 
minals with shop and office facilities 
suffered about $1,500,000 damage; 90 ve- 
hicles being destroyed in one of these. 
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Anything like an accurate estimate of 
loss must wait until after several days 
of clearing out mud and debris. Some 
assistance may be needed in obtaining 
materials and equipment for damaged 
transport industries. This help the D.T.A. 
will furnish. 

“In warehousing and storage (a D.T.A. 
responsibility), of the public refrigerated 
warehouses two were affected, the water 
flooding the refrigerating equipment. Of 
16 important general merchandise ware- 
houses, 6 suffered flood damage up to 
the second floor. In some grain ele- 
vators, besides loss of grain, swelling 
may have caused some structural dam- 
age. It is expected that repairs will be 
made to warehouses after temporary 
suspension of facilities. What need there 
will be for critical materials cannot yet 
be estimated. There will be require- 
ment for items like hardware, electric 
motors, etc.” 

The D.T.A. has opened an office for 
the duration of the emergency at the 
service agency of the Bureau of Service 
of the Interstate Commerce Commis- 
sion, 838 U. S. Court House, Kansas 
City, Mo. 


Industrial Truck Metal Needs 


The industrial power truck manufac- 
turers industry advisory committee, 
meeting with officials of the National 
Production Authority, reported a backlog 
of orders for 23,000 units. 

The committee told the N.P.A. that 
their industry was not receiving adequate 
materials to meet those orders and would 
have to reduce the labor force by 30 to 
40 per cent if the third quarter produc- 
tion was limited to current controlled 
materials plan allotments of steel, copper 
and aluminum, and fourth quarter allot- 
ments were on the same basis as the third 
quarter. 


RANA GR 0) TTL NE 
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C.A.B. Changes Action 
On Interchange Pacts 


The Civil Aeronautics Board has taken [ 


action to rescind prior approvals of in- 
terchange agreements. 

The board announced that it had 
rescinded its tentative opinion granting 
temporary approval of an interchange 
agreement between National Airlines, 
Inc., and Pan American Grace Airways, 
Inc. (Panagra), and of a supplement to 
a through flight agreement between Pan 
American World Airways and Panagra. 

It said, however, that issue of a per- 
manent approval of the two agreements 


which was a part of No. 4822, New York- | 


Balboa Through Service, was not af- 


fected by the action rescinding the | 


temporary approval. 

The board also granted an exemption 
to Braniff Airways, Inc., in an accom- 
panying order and opinion in No. 5021, 
permitting that carrier to engage in air 
transportation to and from Miami, Fla., 
as an intermediate point on its route 
between Houston, Tex., and Havana, 


Cuba, and points in Latin America. The f 
exemption will be effective until issu- f 


ance of a final order in No. 4822. 

The board also issued a supplemental 
opinion in the Southern Service to the 
West case, rescinding its prior action 
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approving an interchange agreement be- 
tween Braniff, Continental Airlines, Inc., 
and American Airlines, Inc., for service 
between Houston and the west coast. In 
lieu thereof the board granted an exten- 
sion of Continental’s route No. 29 from 
San Antonio to Houston for through 


services and approved interchange of. 


aircraft between Continental and Ameri- 
can to enable them to provide through 
service between Houston and San An- 
tonio, on the one hand, and El Paso and 
points on American’s route No. 4 west 
of El Paso, on the other. The board re- 
opened the proceeding to consider other 
service proposals. 


Colonial Mail Pay Orders 


The Civil Aeronautics Board has is- 
sued two orders dealing with mail pay 
rates of Colonial Airlines, Inc. 

In No. 5008, the board instituted a pro- 
ceeding to fix rates over the Bermuda 
routes of Colonial and order the carrier 
to show cause why a base rate of 22 cents 
an airplane mile should not be estab- 
lished for each calendar month. 

By an order in No. 2724, the board 
found that for the period on and after 
July 1, the present temporary rates ap- 
peared to be excessive and would result 
in overpayment to the carrier. It fixed 
a temporary base rate of 21 cents an air- 
plane mile and ordered Colonial to show 
cause why that rate should not be fixed 
pending determination of final rates. It 
is to apply over routes Nos. 71, 71-F, 72, 
and 72-F. : 


FMB NEWS 


F.M.B. to Hear Argument 


In Virgin Islands Case 


The Federal Maritime Board has is- 
sued notice of argument in No. 710, 
Government of the Virgin Islands v. Lee- 
ward and Windward Islands and Guia- 
nas Conference, on respondents’ mo- 
tion concerning the board’s jurisdiction 
over the contract rates involved in the 
proceeding. 

The complainant alleged that re- 
spondents’ increased southbound rates 
on general cargo from United States At- 
lantic and Gulf Ports to the Virgin Is- 
lands were unjust and unreasonable, 
and that northbound rates on bauxite 
of the principal carrier in the trade for 
its parent company were so low as to 
cast a rate burden on the southbound 
nye yg of general cargo (T.W., April 

, D. 54). 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of agreement No. 
7788-1, between Ellerman Lines, Ltd., 
Ellerman & Bucknall Steamship Co., 
Ltd., Hall Line, Ltd., and The City Line, 
Ltd, providing that the parties shall 
act as a single member and shall be so 
represented for carrying out agree- 
ments in the United States by Norton, 
Lilly & Co. 

The Board also approved agreement 
No. 6060-9, between American Mail Line, 
Ltc., Java Pacific Line, Klaveness Line, 
Pacific Far East Line, Inc., and Silver 


Line, Ltd., modifying provisions in the 
original agreement as to admissions to 
membership. 

Approval was announced also of 
agreement No. 7860-5 between members 
of the Swiss/North Atlantic Freight 
Conference, amending provisions con- 
cerning rates to be applied and com- 
missions to be paid. 

The Federal Maritime Board has an- 
nounced approval of agreement No. 
7823, between Oaska Shosen Kaisha, 
Ltd., and Shinnihon Steamship Co., Ltd., 
covering a joint regular cargo and 
limited passenger service under the 
trade name OSK-Shinnihon New York 
Line, in the trade between Japan, Philip- 
pines, and Pacific, Atlantic and Gulf 
coast ports of the United States. There 
is to be no pooling or other sharing 
of profits or losses under the agreement. 


Makes Grace Line Subsidy 


Recommendation to F.M.B. 


Examiner A. L. Jordan, in a recom- 
mended decision in S-22, Grace Line, Inc. 
—Application for Operating-Differential 
Subsidy (Trade Route No. 4) has dis- 
cussed findings which he was required to 
make by notice of hearing. 

He said that trade route No. 4 was be- 
tween United States Atlantic ports 
(Maine-Key West inclusive) and Carib- 
bean ports. 

The hearing notice, said the examiner, 
directed that evidence was to be re- 
ceived relative to provisions of sections 
602 and 605(c) of the merchant marine 
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act, 1936, as amended. Section 602 pro- 
vides that no operating-differential sub- 
sidy is to be made to meet foreign com- 
petition, except direct foreign-flag com- 
petition, without. full and complete in- 
vestigation. Section 605(c) prohibits a 
contract for a differential unless it is 
determined that the vessel will not be in 
addition to existing services, and that 
the contract will not give undue advan- 
tage or be unduly prejudicial as between 
citizens of the United States. . 

After saying that the board’s counsel 
had concluded that the cited sections 
did not interpose a bar to a subsidy on 
that trade route, Examiner Jordan said 
that the board should find that foreign 
competition, except direct foreign-flag 
competition had not been shown; that 
the vessel with reference to which the 
subsidy was sought would not be in ad- 
dition to existing services; that the effect 
of a subsidy contract would not be to 
give undue advantage or be unduly pre- 
judicial as between citizens of the United 
States; and that, in view of those find- 
ings, no determinations were required 
under sections 602 and 605(c). 


Lykes Subsidy Hearing Delay 


The Federal Maritime Board has is- 
sued a notice of postponement of hear- 
ing in S-23, Lykes Bros. Steamship Co., 
Inc., from August 15 to September 17. 

Hearing will be before Examiner F. J. 
Horan at Washington, D.C. 

The proceeding involves an applica- 
tion for an increase in the maximum 
number of subsidized sailings on Line D 
(Lykes Orient Line), trade route No. 22. 


COURT NEWS 


Court Sustains Attack 


On Conference Contract 


In an opinion written by Judge Mar- 
tin W. Hawkins, the Circuit Court of the 
State of Oregon for the County of Mult- 
nomah has entered judgment for the de- 
fendant in a decision in No. 192-485, 
Pacific-Westbound Conference, Ameri- 
can-Hawaiian Steamship Co. et al., 
plaintiffs v. Leval & Co., Inc., a New 
York corporation, defendant. 


Plaintiffs brought action for damages 
against defendant for alleged violation of 
a shipping contract entered into be- 
tween plaintiffs and defendant on Oc- 
tober 12, 1946, by which the defendant 
agreed to utilize and to ship certain 
contract commodities from the Pacific 
coast to the Orient and to use only the 
shipping facilities afforded by the plain- 
tiffs, except as the contract otherwise 
provided. The violation alleged was that 
defendant had made a shipment of 250 
tons of flour from Astoria, Ore., to a 
point in the Far East aboard a foreign 
flag vessel not a member of Pacific-West- 
bound Conference; that defendant did 
not first offer said shipment of flour to 
vessels owned by plaintiff carriers, and 
that defendant failed to furnish upon 
request full and complete information 
with respect to the shipment so made. 
The court said the contract provided for 





payment of liquidated damages to the 
carriers in the event of violation of the 
provisions of the contract. 

Defendant filed an amended answer 
to the complaint containing a plea in 
abatement and, said the court, con- 
sisted of denials which put in issue all 
claims of violation of the contract and 
also set up and alleged that the contract 
upon which the action was brought was 
illegal. 

Among other things, the court in 
finding for the defendant held that the 
contract was illegal in that the damages 
sought were actually a “penalty” under 
the terms of the contract, which it held 
were illegal under the Oregon law, and 
that there had been a prima facie show- 
ing of unjust discrimination and unjust 
prejudice to exporters of the United 
States as compared with foreign com- 
petitors. The latter finding was made 
in connection with an observation with 
relation to shipments of flour from Can- 
ada at lower rates than from a United 
States port. 


Motor Enforcement Cases 


The Commission has issued a tabula- 
tion of motor carrier enforcement pro- 
ceedings, April 1 to June 30, 1951. It 
shows a total of 152 court cases con- 
cluded. 

Those cases were comprised of 146 
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criminal and forfeiture proceedings, and 
six civil actions to enjoin violations. 

A total of $77,219 in fines and for- 
feitures was imposed in the period and 
the total required to be paid was $73,919, 
according to the tabulation. 

The Commission broke down the cases 
tabulated by types of offenses charged 
in the court proceedings. 





Court Says Suspension 
Order ‘Inartistically 
Phrased’ Is Legal 


The federal district court for the 
southern New York district, in civil 
No. 67-312, Hudson & Manhattan 
Railroad Co. v. United States of 
America and Interstate Commerce 
Commission, has dismissed a com- 
plaint by H. & M. 


The railroads sought to have set aside 
an order of the Commission suspending 
a proposed increase of 5 cents in its 
local interstate fares between Hoboken 
and Jersey City, N.J.. and New York 
City, which would have become effective 
May 13. 

On telephone protest of Jersey City, 
the Commission, division 2, suspended 
the proposed schedule for 15 days, and 
on May 25 further suspended it for the 
seven-month statutory period. 

The railroad contended that the Com- 
mission’s action was illegal because it 
was based on a telephonic protest within 
36 hours of the effective date, that the 
May 11 order was not prepared, issued, 
or served on it prior to the effective 
date of the proposed schedule, that 
the order did not contain a statement 
in writing of its reasons for the sus- 
pension, and that it did not bear the 
signature of the secretary and the seal 
of the Commission. 

Among other things, the court held 
that the language of the order made it 
manifest that, while provision for hear- 
ing was on a “complaint without formal 
pleading,” the suspension was on “the 
opinion of the Commission” that “the 
interests of the public” appeared to be 
injuriously affected by the new sched- 
ule. 

“There is clearly discernible an expres- 
sion, perhaps inartistically phrased, that 
the Commission, in suspending the new 
rates of fare, was so doing upon its own 
initiative and not upon protest,” said 
the court. 

The court also said that H. & M. had 
failed to sustain the burden of proof and 
said it therefore presumed that the Com- 
mission’s first suspension order was 
served the evening of May 11. It said 
that the clause of the order that “the 
right and interest of the public appearing 
to be injuriously affected thereby” was 
adequate compliance with the require- 
ment that a reason in writing be given 
for the suspension, and that there was 
no merit to H. & M.’s contention that the 
order was invalid for lack of the Com- 
mission’s seal and a facsimile signature 
of the Commission’s secretary. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
se and regulations thereunder, appear 
below. 





District of Massachusetts, at Boston. 
Frank Cosgrove Transportation Co., a 
copartnership composed of Francis M. J. 
Cosgrove and Charles E. Demers, of Dor- 
chester, Mass., was fined $2,500, July 10, 
following its plea of guilty to an infor- 
mation charging it with permitting its 
drivers to operate motor vehicles and re- 
main on duty for excessive daily and 
weekly hours; with failing to report acci- 
dents within the prescribed period; with 
operating a motor vehicle without a fire 
extinguisher in place; with failing to 
have all brakes with which a motor ve- 
hicle was equipped operative; with fail- 
ing to equip a motor vehicle with fuses; 
with filing false monthly hours of serv- 
ice reports, and with failing to make 
timely filing of quarterly statistical re- 
ports. The fine was required to be paid. 

District of Massachusetts, at Boston. 
Reliable Fish Co., Inc., of Plymouth, 
Mass., was fined $500, July 10, following 
its plea of guilty to an information 
charging it, a private carrier of property, 
with failing to require its drivers to keep 
drivers’ logs and with failing to have 
doctors’ certificates of physical examina- 
tion of its drivers. The fine was paid. 

District of New Jersey, at Newark. 
John Vogel, Inc., of Albany, N.Y., was 
fined $500, July 9, following its plea of 
guilty to an information charging it with 
transporting in interstate commerce dan- 
gerous inflammable liquids without the 
motor vehicle used by it in such trans- 
portation being marked or placarded to 
show that it was transporting such dan- 
gerous liquids. The fine was required to 
be paid. 

California northern district, southern 
division, at San Francisco. Lawrence W. 
Koerner, dba Koerner Transportation 
Co., San Francisco, was fined $625 fol- 
lowing entry of his plea of nolo con- 
tendere to an information charging vio- 
lations. The fine was required to be 
paid. The defendant, a Class I com- 
mon carrier, was charged with operating 
as a common carrier of property for 


compensation without a certificate, with 


failing to have in his files doctors’ cer- 
tificates of physical examinations of new 
drivers; with failing to require drivers to 
keep drivers’ logs; with failing to file 
quarterly reports of revenues, expenses, 
and statistics; and with failing to file 
monthly hours-of-service reports within 
the prescribed period. 

Southern Iowa district, central divi- 
sion, at Des Moines. - Jack Rosenstein, 
dba Rose Line Transportation Co., of Des 
Moines, was fined $710, July 6, following 
his plea of nolo contendere to an infor- 
mation charging him with engaging in 
the business of a contract carrier for 
compensation without a permit authoriz- 
ing the dsecribed operations, and with 
permitting drivers in his employ to op- 
erate motor vehicles and to remain on 
duty for excessive hours. The fine and 
costs were paid. 

Southern Florida district, at Jackson- 
ville. William T. Ziegler, of Jacksonville, 
was fined $300, July 16, following his plea 
of nolo contendere to an information 
charging him with operating as a com- 
mon carrier of property for compensa- 
tion without a certificate authorizing the 


-sion, at Cincinnati. 
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described operations. The fine was im- 
posed on three counts of the information. 
Imposition of sentence on the remaining 
count was deferred during a probation- 
ary period of one year. The fine was 
required to be paid. 

Southern Ohio district, western divi- 
Harry B. Wilson, 
dba Wilson’s Motor Transit, of Middle- 
town, O., was fined $1,150, July 6, fol!- 
lowing his plea of guilty to an informa- 
tion charging him, a common carrier 
of property, with failing to remit within 
10 days the proceeds of collections ef- 
fected by him when delivering interstate 
C.O.D. shipments and failing to main- 
tain records pertaining to such trans- 
actions in the manner required by the 
Commission’s rules issued in Ex Parte 
MC-42. The fine and costs were paid. 
































LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 






















































Supreme Court of Wisconsin 

In consignee’s action against express 
company for alleged negligence in trans- 
potation of dog, testimony permitted no 
more than conjecture as to cause of 
dog’s death, and under record neither 
jury, court nor appellate court could 
attribute dog’s condition on arrival to 
any particular cause. 

In absence of special contract, liabil- 
ity of common carrier for loss of or 
injury to property received by it for 
transportation, @ubject to certain ex- 
ceptions, is in effect that of insurer. 

Where carrier relies upon exceptions 
to rule imposing absolute duty to avoid 
liability for loss, carrier had burden 
to show that exception is cause of loss. 

In consignee’s action against express 
company for alleged negligence in trans- 
portation of dog, where carrier failed to 
establish that loss arose either from Act 
of God, public enemy or act of owner, 
and record was barren of any proof that 
loss was caused by any of the instincts, 
habits, propensities, wants, necessities, 
vices, or locomotion of the dog, trial 
court properly concluded that defendant 
had failed to establish that it had re- 
lieved itself of its obligation as an in- 
surer. (Larridaen v. Railway Exp. 
Agency, 47 N.W.2d 727). 


* * 

































Supreme Court of Oklahoma 


A stipulation requiring claim for loss} 
of property shipped to be in writing is} 
to be liberally construed and no particu-/ 
lar form, formality or technical exactness 
of claim is necessary; only a substantial 
compliance with the stipulation is re- 
quired, and it is to be construed in a 
practical way, and if in substantial com- 
pliance as to form, and presented in 
time required, it is sufficient if it gives 
carrier reasonable notice of character! 
of the demand. i 

Letters by consignors to carrier iden-| 
tifying shipment, indicating contents,” 
weight, points of destination and declar-| 
ing that goods had not been delivered,) 
were themselves a “claim”, and, upon 
showing that they were timely mailed, 
they were in substantial compliance with 
provision of express receipt that as 4 
condition precedent to recovery for fail- 
ure to make delivery of property claims 
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Two Fast Daily LCL Merchandise Cars 


INDIANAPOLIS 


Between points in the Great Mid- 
west and cities of the East and 
South, Less-Carload-Freight moves 
Faster over the M. & St. L. and its 
time-saving Peoria Gateway Con- 
nections. 

Typical examples of Thru Cars 


in Daily LCL Service via the 
M. & St. L., saving Hours and even 
Days of Time in Transit on mer- 
chandise shipments, are these, east 
and westbound, between the Twin 
Cities of Minneapolis-St. Paul, 
Minnesota, and Indianapolis, Ind. 


1. Thru Car, Twin Cities to Indianapolis, M. & St. L.-N.Y.C. 
2. Thru Car, Indianapolis to Twin Cities, N.Y.C.-M. & St. L. 


BOTH... Schedule 3rd Day Arrivals 


BOTH...Are Routed via the Great 
Peoria Gateway 


BOTH... Boast Outstanding Perform- 


ance Records 


BOTH...Tie in Directly with New 
York Central's Pacemaker 
Merchandise Service at 
Indianapolis, providing Fast 
Schedules between Twin 
Cities and Eastern Points 


For information on M. & St. L. Fast LCL Service write, wire 
or phone for 1951 Merchandise Freight Schedules. 


The MINNEAPOLIS & ST. LOUIS Railway 


MERCHANDISE TRAFFIC DEPARTMENT 
111 East Franklin Avenue Oe Minneapolis 4, Minnesota 


— 


When it's LCL...AMED)S Ship M.E St.l. 


Y SS 
Cant 
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The LIFELINE of INDIANA 


. ALY 


When fast, 
dependable freight 
schedules are 
required specify 


rie), fe), 4 


THE HOOSIER LINE 


P.O. BOX 837 DALLAS, TEXAS 


INCORPORATED 
5330 S. Pulaski Road 


Tel.: Reliance 5-1500 
Daily Package & Refrigerator Service Betw. 
Indianapolis, Ind. 


8th & Kentucky Sts. 


Middlesboro, Ky. 
Knoxville, Tenn. 
Connecting lines serving all points in Ken- 


Caroline and Geara'a 





must be filed within 9 months and 15 
days after date of shipment. 

Where sufficient claim in substance 
against carrier for failure to deliver goods 
was filed within time limited in express 
receipt, fact that a formal claim was 
filed after expiration of time fixed would 
not prevent recovery under the first 
claim. 

Evidence established as matter of law 
that letters written by consignors to 
carrier were sufficient in substance to 
constitute a written claim for failure to 
deliver goods within terms of express 
receipt requiring claim to be filed within 
9 months and 15 days after date of ship- 
ment, so as to entitle consignors to 
recover damages for failure to make de- 
livery of their property. (Everest v. 
Railway Express Agency, 230 P.2d 900). 

* * ~ 


Court = Appeals of Georgia, Division 

No. 1. 

Where consignee sought to recover 
from carrier market value of damaged 
heaters, evidence, which showed value 
of goods to be greater than amount 
sought and which was admitted without 
objection, did not constitute material 
variance from cause of action pleaded 
and was competent for jury to consider 
in awarding damages and supported 
award of amount sought, even though 
there existed conflict in evidence as to 
total destruction of goods. 

Where evidence showed goods were 
delivered in good condition to carrier, 
and received by consignee in bad con- 
dition, mere conflict in evidence in some 
material particulars did not authorize 
appellate court to interfere with verdict 
in absence of error of law. (Railway 
Express Agency v. Southern Gas Co., 65 
S.E.2d 61). . 

- * 


Supreme Court, Appellate Term, First 

Department 

Where seals of boxcars in which mer- 
chandise was being shipped, remained 
unbroken from time that merchandisé 
was received by originating carrier to 
time it was tendered to consignee by de- 
fendant as delivering carrier, or by an 
Act of God, plaintiff was not relieved 
from compliance with provisions of bills 
of lading requiring the filing of claims 
in writing within nine months after de- 
livery of the merchandise, though de- 
fendant as delivering carrier, so that 
damage to merchandise could have been 
caused by improper packaging by plain- 
tiff as well as by improper handling by 
originating carrier, or by an Act of God, 
plaintiff was not relieved from com- 
pliance with provisions of bills of lading 
requiring the filing of claims in writing 
within nine months after delivery of the 
merchandise, though defendant had it- 
self notified plaintiff that merchandise 
had been destroyed in collision between 
two if its trains. (Wood & Selick, Inc. 
v. Wabash R. Co., 104 N.Y.S.2d 488). 


SHIPPING DECISIONS 
Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, E. D. New 
York 
In libel against a charterer for failure 
to return a barge in the condition in 
which it was let, less ordinary wear, the 
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evidence established that damage to 
barge in question was occasioned when 
barge as a part of tow struck a floating 
object while under way. 

Where charterer filed an impleading 
petition against a towing company more 
than three years after its answer in 
libel action, but the testimony showed 
no indemnity agreement between chari- 
erer and towing company as alleged 
in petition, nor any proof to excuse 
delay in filing impleading petition, laches 
barred the impleading petition. Ad- 
miralty Rule 56, 28 U.S.C.A.; Civil Prac- 
tice Act N. Y. Sec. 49, subds. 1, 6. 

In libel against a charterer, wherein li- 
belant set forth a prima facie cause by 
the showing that barge in question was 
not returned in the same condition in 
which it was let, less ordinary wear, the 
evidence established that the damage to 
barge was not due to negligence on the 
part of the charterer, but rather to the 
negligence of a towing company, who 
had barge in question under a tow, and 
the barge struck a floating object while 
under way. Civil Practice Act N.Y. Sec. 
49, subds. 1, 6; Admiralty Rule 56, 28 
U.S.C.A. 

In libel against a charterer for failure 
to return a barge in the same condi- 
tion in which it was let, less ordinary 
wear, where primary damage to barge 
Was caused by the negligence of a towing 
company and not the charterer, but 
charterer did not perform her full duty 
to look after barge after it became 
chargeable with notice of probable dam- 
age to barge, the charterer was liable for 
the submerging of the barge which was 
the result of failure to perform duty of 
checking barge after notice of damage. 
Civil Practice Act N.Y. Sec. 49, subds. 1, 
6; Admiralty Rule 56, U.S.C.A. (Dwyer 
Lighterage v. Christie Scow Corp. 96 F. 
Supp. 900) 

= * * 


United States District Court, E. D. Texas, 
Beaumont Division. 


In proceeding to recover damages 
from the United States for capsizing and 
sinking of a tug, which was shoved into 
starboard bank of canal while assisting 
@ government-owned vessel, evidence 
established that damages caused by cap- 
sizing and sinking of the tug resulted 
directly and proximately from negligence 
and fault of those in charge of govern- 
ment’s vessel and the towing tug, in- 
cluding their respective masters and 
pilots. Suits in Admiralty Act, 46 
U.S.C.A. Section 741-752; Public Vessels 
Act, 46 U.S.C.A. Sections 781-799. (D. 
M. Picton & Co. v. United States, 96 F. 
Supp. 1010). 

ox a ok 
United States District Court, S. D. New 
York. 


Exceptions of exceptive allegations 
which in effect sought form of summary 
judgment could not be sustained if there 
existed substantial issues of facts which 
should await trial. 

Principal can sue agent for violation 
of agency contract. 


In suits by Reconstruction Finance : 


Corporation as successor in interest to 
the Defense Supplies Corporation 
against owners and vessels which were 
requisitioned by the United States gov- 
ernment and operated for the govern- 
ment under time charter agency or serv- 
ice agreement and time charter party, to 
recover for alleged damage to or short- 
age of cargoes carried by respondents for 


libelant under voyage charter, libelant 


was in effect the United States, and suits 


were actually actions by a principal 
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against its agents for damages arising 
out of agents alleged breach of duty. 


In suits brought for the United States 
by an instrumentality of the United 
States against vessels and owners of 
requisitioned vessels operated under time 
charter agency or service agreement and 
time charter party, for alleged damage 
to or shortage of cargoes carried by the 
respondents under voyage charter, where 
respondents filed exceptions or exceptive 
allegations seeking in effect a form of 
summary judgment, but provisions of 
agreements were not clear on their face, 
and libelant insisted on right to offer 
proof at trial as to intent of parties to 
show that respondents did not have 
absolute right to indemnity from the 
United States for damages and that 
hence could not be dismissed on theory 
that the United States was suing itself, 
exceptions would be overruled. (Recon- 
struction Finance Corp. v. The Pueblo, 
97 F. Supp. 2). 


United States District Court, S. D. New 
York. 


Where charter of vessel by shipping 
company to war shipping administration 
provided that trading limits were world 
wide and that charterer would reimburse 
owner for cost of extra insurance beyond 
limits of institute warranty in effect at 
time of charter and London Institute 
Warranties which were in effect did not 
exclude Mediterranean voyages, and sub- 
sequent superseding charter specified 
that “institute warranties” meant Ameri- 
can Institute warranties, and latter war- 
ranties also did not exclude Mediterra- 
nean voyages, owner could not recover on 
basis of clause in either charter for extra 
cost of maritime insurance for Medi- 


terranean voyage. Suits in Admiralty Act, 
Section 5, 46 U.S.C.A. Section 745. (Seas 
Shipping Co. v. United States War Ship- 
ping Adm’n., 97 F.Supp 129). 


Where libel was filed on February 6, 
and service of citation was made on re- 
spondent on February 7, exceptions to 
libel filed by respondent on April 11 and 
additional exceptions filed on April 13 
and supplemental exceptions served on 
April 18 would be dismissed as having 
been filed too late. Admiralty Rules of 
United States District Court, Southern 
District of New York, rule 13. 

The question of jurisdiction of ad- 
miralty court can be raised at any time. 

The question of jurisdiction of ad- 
miralty court to adjudicate action would 
be determined, notwithstanding that ex- 
ceptions were filed too late where ex- 
ceptions merely questioned jurisdiction 
and respondents prior to filing of excep- 
tions had raised the same question in a 
document described as a “suggestion of 
want of jurisdiction and exceptive allega- 
tions in support thereof”. His Majesty’s 
Government, Etc. v. Flying Arrow, 97 
F.Supp. 182). 


Dispute arising out of consignee’s 
claim that cargo delivered was short 
was one arising out of bill of lading 
and not one arising under charter party 
containing arbitration clause. 

Arbitration clause of charter party 
does not apply to disputes arising out of 
bill of lading. 

General statement of incorporation of 
terms of charter party in bill of lading 
is insufficient to incorporate an arbitra- 
tion clause of charter party in bill of 
lading. (Son Shipping Co. v. De Fosse 
& Tanghe, 96 F. Supp. 595). 


TRANSPORTATION 
LEGISLATION 


Unified Jurisdiction of Congressional 
Units Over Transport Bills Proposed 


Senate Document Contains Suggestions as to How Jurisdictional 
Conflicts Between Committees Dealing With Proposed Legislation 
Relating to Transportation Might Be Ironed Out or Remedied. 


Problems of overlapping or con- 
flicting jurisdiction between commit- 
tees of the House and Senate dealing 
with transport legislation are dis- 
Cussed and suggestions for remedial 
action, with a view toward “unifica- 
tion of transportation matters for 
committee consideration,” are made 
in a document issued by the Senate 
committee on expenditures in the 
executive departments. 

Identified as Senate Document No. 51, 
Eighty-second Congress, and entitled 
“The Organization of Congress — Some 
Problems of Committee Jurisdiction,” the 
46-page printed booklet is described in 
an introductory letter as a compilation 
of statements prepared, at the request 


of the Senate “expenditures committee,” 
by senior members of the staff of the 
Legislative Reference Service and by a 
— of the committee’s professional 
staff. 

Senator McClellan, of Arkansas, chair- 
man of the “expenditures committee,” 
said in a transmittal letter addressed to 
Vice President Barkley that “this mate- 
rial is submitted in the hope that it wil 
be of some assistance in clarifying exist- 
ing jurisdictional disparities in these 
areas (of commttee jurisdiction in se- 
lected subject-matter fields), thus con- 
tributing to the improvement of the 
legislative process.” 

A chapter in the document under the 
heading, “Committee Organization of the 
Congress with Reference to Matters Af- 
fecting Transportation,” was written 
by Burton N. Behling, senior special- 
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ist, transportation, Legislative Reference 
Service. 


Nature of Problem 


Mr. Behling said that the present com- 
mittee organization of Congress with 
reference to transportation could appro- 
priately be considered under two main 
headings: (1) The existing division be- 
tween regulatory and promotional activ- 
ities and (2) differences between the 
respective jurisdictional spheres of the 
interstate and foreign commerce com- 
mittees of the House and Senate. 

He said that the nature of the prob- 
lem of “diffused responsibility” among 
congressional committees in handling of 
transport legislation was emphasized by 
reference to the national transportation 
policy declaration contained in the trans- 
portation act of 1940. After quoting that 
declaration, he said that it clearly ex- 
pressed a purpose of Congress to “rec- 
ognize and preserve the inherent advan- 
tages of each” form of transportation 
and “to foster sound economic condi- 
tions” with respect to the transportation 
system as a whole. 

“But,” he continued, “while a statutory 
directive calling for equality of treatment 
in regulatory matters is thus provided, 
furtherance of the objectives set forth 
in the declaration of policy has been 
made difficult by the separation between 
regulatory and promotional functions in 
the legislative process, particularly with 
respect to authorizations for the devel- 
opment of particular kinds of transpor- 
tation facilities. 

“The same problem of separatism has 
existed in the executive branch of the 
government, where each of the different 
agencies has been concerned only with 
the promotion and development of a 
particular kind of transportation con- 
sidered apart from the others which 
together comprise the transportation 
system as a whole.... 


‘Difficulties’ in Congress 

“Within the Congress, achievement of 
a complete unification of transportation 
matters for committee consideration pre- 
sents difficulties, since it would involve 
in each House a merging of the trans- 
portation functions now exercised by the 
committee on interstate and foreign 
commerce and the committee on public 
works, as well as certain other commit- 
tee reassignments.” 

If such a merger of functions was con- 
sidered “too drastic or not feasible for 
other reasons,” said Mr. Behling, it 
might be practicable as a more limited 
step to have the commerce committee 
of each House represented in some ap- 
propriate way on the public works com- 
mittee, whenever the latter had some 
transport matter before it. Another al- 
ternative, he suggested, might be the 
functioning of the public works and 
commerce committees jointly on matters 
involving transport authorizations. 


Differences in Jurisdiction 


Mr. Behling noted, specifically, three 
matters as to which the jurisdictions as- 
signed to the commerce committees of 
the House and Senate with respect to 
transportation were not uniform. He dis- 
cussed those matters as follows: 

“1. In both Houses, proposed legisla- 
tion to authorize the spending of federal 
funds for transportation facilities are 
referred for the most part to the com- 
mittees on public works. Airways and 
airports are an exception, however, owing 
to the fact that under the 1946 act mat- 
ters pertaining to civil aeronautics are 
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to be assigned to the committees on in- 
terstate and foreign commerce. In this 
field, therefore, the latter committees 
have jurisdiction with respect to both 
regulatory and promotional functions re- 
lating to civil aeronautics. 

“2. In the Senate, matters pertaining 
to the merchant marine are referred to 
the committee on interstate and foreign 
commerce in accordance with the pro- 
visions of the 1946 act as to: (5) mer- 
chant marine generally; (6) registering 
and licensing of vessels and small boats; 
(7) navigation and the laws relating 
thereto, including pilotage; (8) rules and 
international arrangements to prevent 
collisions at sea; (9) merchant marine 
officers and seamen; (10) measures re- 
lating to the regulation of Common car- 
riers by water and to the inspection of 
merchant marine vessels, lights and sig- 
nals, lifesaving equipment, and fire pro- 
tection on such vessels; (11) Coast and 
Geodetic Survey; (12) the Coast Guard, 
including lifesaving service, lighthouses, 
lightships, and ocean derelicts; (13) the 
United States Coast Guard and Mer- 
chant Marine Academies. 

“In the House, all of these functions 
are referred to the committee on mer- 
chant marine and fisheries, except that 
the committee on interstate and foreign 
commerce has responsibility for trans- 
portation by water to the extent that 
it is subject to the jurisdiction of the 
Interstate Commerce Commission. On 
the other hand, the House committee on 
interstate and foreign commerce has a 
large area of responsibility over public 
health and quarantine, which has no 
counterpart in the duties assigned to the 
Senate interstate committee. If consoli- 
dation of merchant marine functions in 
the House committee on interstate and 
foreign commerce were to be contem- 
plated, it might also be appropriate, so 
as to prevent that committee’s work be- 
coming unduly heavy, to consider shifting 
elsewhere its present duties with respect 
to public health. 

“3. The 1946 act lists inland water- 
ways among the matters to be assigned 
to the Senate and House committees on 
interstate and foreign commerce. Just 
what this means in the absence of more 
precise description is uncertain, particu- 
larly since the public works committees 
are specifically charged with matters per- 
taining to improvement of rivers and 
harbors, public works for the benefit of 
navigation, and pollution of navigable 
waters. Apparently it would be desirable 
either to clarify or to eliminate the ref- 
erence to inland waterways among the 
subjects assigned to the interstate com- 
mittees.” 


























































House Adopts Special Rail 


Labor ‘Panel’ Amendment 


Before it passed S. 1717, amending and 
extending for one year (until June 30, 
1952) the defense production act of 1950, 
the House adopted an amendment pro- 
posed by its banking and currency com- 












mittee calling for the handling of wage ff 





stabilization questions affecting employes 
subject to the railway labor act by “a 
separate board or panel” (T.W., June 30, 
p. 61). 

The House first passed H.R. 3871, then 
vacated that action and, after amending 
S. 1717 by substituting for its contents 
the text of H.R. 3871, voted to pass S. 
1717. The House-approved provisions of 
that bill differed in many respects from 
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those approved by the Senate, and the 
measure was referred to a conference 
committee. 


The section relating to rail labor wage 
controls in S. 1717 as passed by the 
House contained a provision directing 
the President to administer any controls 
over the wages or salaries of employes 
subject to the railway labor act “through 
a separate board or panel having juris- 
diction only over such employes.” Such 
panel or board, or chairman thereof, 
would be required, in connection with 
labor disputes or nondisputed wage ad- 
justments in industries subject to the 
rail labor act, to make findings and cer- 
tifications as to the consistency of the 
dispute settlements or wage adjustments 
with existing wage stabilization policy. 
















House Votes Subjection 
Of Unregulated Carrier 


Rates to Price Control 


Rates of common carriers or public 
utilities that were not regulated by 
either federal, local or state agencies 
would be placed under control of the 
Office of Price Stabilization, while the 
rates of regulated common carriers or 
public utilities would remain exempt 
from such control, under an amend- 
ment adopted by the House in its 
consideration of legislation to extend 
the defense production act of 1950. 


The amendment relating to common 
carrier rates was proposed by Repre- 
sentative Kennedy, of Massachusetts. 
The bill considered by the House, in ses- 
sion as “the Committee of the Whole,” 
was H.R. 3871 (T.W., July 7, p. 53, and 
July 21, pp. 60 and 62). 


Mr. Kennedy observed that the 1950 
defense production act contained a pro- 
vision exempting from price control the 
“rates charged by any common carrier 
or other public utility.” His amend- 
ment inserted in that provision, after 
the word “utility,” the words “whose 
proposed increase in any rate or charge 
is subject to control by a federal, state, 
municipal, or other public regulatory au- 
thority, exercising jurisdiction to approve 
or disapprove proposed increases in such 
rates or charges.” 


The reason for the exemption of 
rates of common carriers or other pub- 
lic utilities from the price-control pro- 
visions of the 1950 act, he said, was that 
‘it was felt that any increase in their 
rates would be regulated in one way or 
the other by a federal agency, a state 
agency, or a local agency.” 

“Contrary, however, to popular no- 
tion,” he said, “a large area of carriers 
and public utility rates is not now 
teguiated by any public body. 

“For example, in most states rates of 
trucks hauling agricultural commodi- 
ties are not regulated. Leaving those 
unregulated widens the spread between 
the consumer and the farmer. Truck 
tates are not regulated in three states. 
Electric utility rates are not regulated 
| Nn six states, gas companies in six, tele- 
Phone companies in three states, and 
water companies in seven. Only 12 
States regulate rates of publicly-owned 
electrical utilities. And there are many 
Toad exemptions in the regulation of 
Utilities, 

“My amendment would provide that 
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in those areas where public utility or 
common carriers are regulated by either 
the federal, state or local bodies, then 
the exemption carried in the act of 1950 
would be continued. But where com- 
mon carriers or public utilities are not 
regulated by either federal, local, or 
state agencies then any raise in their 
rates would be under the control of the 
Price Administrator .. .” 


The Kennedy amendment was adopt- 
ed by voice vote of the House. 


Likewise, the House adopted an 
amendment proposed by Representative 
Byrnes, of Wisconsin, providing that, 
where a ceiling price was established on 
a commodity that was sold generally on 
a@ c.0.d. basis, the seller would not be re- 
quired to absorb, in his ceiling price, 
any increase in postal rates, including in- 
creases in parcel post rates. 





House-Senate Conferees 
Score Subsidy Policies 


Of Maritime Agencies 


In its report on H.R. 3880, the in- 
dependent offices appropriation bill 
for fiscal year 1952, made public July 
24, the House-Senate conference 
committee subjected the Federal 
Maritime Board and the Maritime 
Administration to criticism on the 
ground that they allegedly were per- 
mitting a “monopoly .. . between 13 
or 14 companies” to exist in the field 
of steamship operations supported by 
operating-differential subsidies. 


An appropriation of $20,000,000 for op- 
erating-differential subsidies under the 
heading of Department of Commerce 
“maritime activities,” was contained in 
the bill as passed by the House and the 
Senate but was a subject of extensive 
— in the Senate (T.W., June 30, p. 
63). 

The conference report on H.R. 3880 
included the following discussion of the 
operating subsidy item: 

“The conferees on the part of the 
House point out that for several years 
the House has been urging that the 
monopoly which presently exists in con- 
nection with operating-differential sub- 
sidy shipping contracts be broken. The 
former Maritime showed little inclina- 
tion to break the monopoly and it is be- 
lieved that the present Federal Mari- 
time Board is favoring the monopoly. 

“The present Maritime Board which 
has been in office during the past year 
has approved long-term contracts cover- 
ing a maximum of 379 voyages for two 
companies and there are contracts for a 
maximum number of 842 voyages pend- 
ing for 10 companies that have not yet 
been renewed, all of which are for com- 
panies which have heretofore enjoyed 
long-term subsidy contracts. It is the 
understanding of the conferees that the 
Maritime Administration, both past and 
present, in renewing these long-term 
contracts have increased the minimum 
and the maximum number of voyages by 
the present holders of contracts ... to 
the exclusion of new applicants. 

“The members of the conference com- 


mittee insist that the number of voy- 
ages of the companies who enjoy and 
have enjoyed the benefits of subsidized 
operating-differential subsidy contracts 
since the inception of the law in 1937 
be reduced so that other companies or 
individuals who have not enjoyed these 
benefits be permitted to do so. 


“The managers on the part of the 
House will recommend that a flat lim- 
itation of 1,522 voyages be allowed. That 
number is in excess of the number of 
voyages approved in recent years by 88. 
These subsidized voyages have increased 
practically every year. The managers on 
the part of the House will recommend 
that 307 of the 1,522 voyages allowed be 
set aside for companies who have not 
participated heretofore in these subsidies. 
The conferees are of the opinion that it 
is grossly unfair for a monopoly to exist 
between 13 or 14 companies in this field 
and that the monopoly should be 
broken.” 

For salaries and expenses in the Com- 
merce Department’s “maritime activ- 
ities,’ the conferees recommended the 
House-approved amount of $15,651,400, 
instead of the $16,200,350 voted by the 
Senate, but proposed retention of a Sen- 
ate-inserted limitation of $12,687,000 on 
the part of that figure that might be 
spent for personal services. For admin- 
istrative expenses, the conferees accepted 
the $8,029,400 voted by the House, instead 
of the Senate’s figure of $8,578,350. For 
maritime training, the conference com- 
mittee approved $3,724,500 (the amount 
voted by the House), instead of the Sen- 
ate-approved figure of $4,108,500. For 
state marine schools, the conferees rec- 
ommended $683,000, as provided in the 
bill passed by the House, instead of the 
$1,206,800 proposed to be appropriated in 
the bill as passed by the Senate. 





Conferees Recommend Total 
Of $10,479,935 for 1.C.C. 


For Current Fiscal Year 


Senate and House conferees on 
H.R. 3880, the independent offices ap- 
propriation bill for the fiscal year 
ending June 30, 1952, have recom- 
mended appropriations totaling $10,- 
479,935 for the Interstate Commerce 
Commission, for use in the current 
fiscal year. 


In their consideration of the item 
for “general expenses” of the Commis- 
sion, for which the House approved $8,- 
569,870 and the Senate voted $9,000,000, 
the conferees decided to “split the dif- 
ference” and so agreed on $8,784,935 as 
the amount to be provided under that 
heading (T.W., June 23, p. 73). 

Both the Senate and the House had 
approved totals of $983,000 for the 
Commission’s “railroad safety” work and 
$706,000 for its “locomotive inspection” 
work, but the Senate subjected those 
appropriations to limitations on funds 
available for personal services. The 
House conferees agreed to acceptance 
of those limitations—$743,700 in the case 
of “railroad safety” and $540,000 in the 
case of “locomotive inspection.” The 
conferees agreed to strike out a Sen- 
ate-inserted provision limiting the 
funds available for personal services 
under the “general expenses” heading. 
They accepted the Senate provision au- 
thorizing. purchase of nine passenger 











TRAFFIC Wortp 








motor vehicles, instead of 19, as proposed 
by the House. 


The conference report on the I.C.C, 
appropriation, with respect to “general 
expenses,” included the following further 
statements: 


“A substantial portion of the increase 
allowed by the conference committee over 
the House figure is provided for the Bu- 
reau of Motor Carriers for purposes other 
than safety work. No part of the in- 
crease is for the valuation of pipe lines 
or railroads. It is the understanding of 
the conferees that an increase of $100,000 
recommended in the bill as reported to 
the House for the Section of Certificates 
of the Bureau of Motor Carriers shall be 
applied to use by the Section of Com- 
plaints of that bureau.” 



























Sen. Johnson Introduces 
Attorney’s Comprehensive 


Transportation Measure 


Legislation proposing far-reaching 
changes in the interstate commerce 
act and in transportation tax law was 
introduced by Senator Johnson, of 
Colorado, chairman of the interstate 
and foreign commerce committee, 
July 24, at the request of Hugh C. 
McCarthy, a Washington, D. C., at- 
torney. 


Senator Johnson said that the bill, S. 
1889, had been drafted by Mr. McCarthy, 
who had returned to private practice 
recently after serving as counsel for the 
Senate commerce committee’s subcom- 
mittee on domestic land and water trans- 
portation, headed by Senator Johnson. 
The senator indicated that Mr. McCarthy 
had worked on preparation of the provi- 
sions now embodied in S. 1889 while a 
member of the subcommittee staff and 
had finished his work on the proposed 
bill after having left the subcommittee. 


It was understood that the provisions 
of S. 1889 differed substantially from 4a 
draft of legislation to amend the inter- 
state commerce act prepared for Chair- 
man Johnson by the domestic land and 
water transportation subcommittee’s 
staff. Senator Johnson said that no de- 
cision had been made as yet as to whether 
this proposed legislation would be intro- 
duced in the form of an “omnibus bill” 
for a general overhauling of existing 
transportation law or in the form of 
several different bills, each pertaining to 
related subject matters. 


‘User Charges’ Proposed 


One of the provisions of S. 1889 calls 
for revision of section 3475(a) of the In- 
ternal Revenue Code—the section im- 
posing a 3 per cent tax on the transpor- 
tation of property—so as to add to the 
existing tax a “user charge” assessed 
against motor carriers, water carriers and 
air carriers for the use of government- 
financed facilities. This provision of §. 
1889 also would reduce the tax on trans- 
portation of petroleum by pipe line from 
the present level of 4% per cent to 3 per 
cent, and would subject transportation 
of natural gas by pipe line to such tax. 

The property transportation tax with 
respect to motor vehicles, under S. 1889, 
would be 5 per cent. In the case of 
inland transportation by water the tax 
would be 13 per cent. The percentage of 
such tax proposed to be levied on prop: 
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EGGS ARE QUICKLY UNLOADED from refrigerator cars to trucks, using 
special saw-tooth loading platforms. 


WE MAKE IT OUR BUSINESS TO 


Pamper 
Perishables 


@ Experienced shippers know that they can count on 
speedy, efficient and careful handling of all types of perish- 


able commodities bound for New York when they go via 
POWDERED MILK DRUMS AWAIT TRANSFER to wholesaler’s trucks under Lackawanna. 
perfect, “‘stay-fresh” temperatures. 


At Lackawanna’s Pier 13, North River, New York City, 
there are spacious, modern refrigerator rooms where butter 
and dressed poultry may be stored until called for. There 
are also specially equipped storage rooms, 319 x 45 feet, 
with an excellent heating system through which warm air 
constantly circulates to protect shipments of eggs and 
cheese. 


A novel saw-toothed loading platform, more than 360 - 
feet long, allows freight to be transferred quickly to and 
from trucks without the jams that frequently occur in the 
average freight terminal. 


: re te ais . Whether it’s perishables, packaged freight, heavy ma- 
& i... ye wih! . chinery or bulk traffic, modern Lackawanna efficiency adds 


Ra : " e 7 > 
DRESSED POULTRY, BUTTER AND OTHER DAIRY PRODUCTS are stored in up to preferred handling for your shipments. That’s why 
a modern refrigerator room with a temperature of 22 degrees. so many of the world’s great shippers specify Lackawanna 


—to or through New York. 


LACKAWANNA 


Lackawanna Railroad @@zsae 


1851-1951 
SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 


















via CHARLES 


Where shipping costs 







Cost-conscious traffic men are turning to the Port of Charles- 
ton for the maximum in port services at maximum savings. 
Operated by a non-profit state agency pledged to serve your 
shipping needs with efficiency and economy, Charleston has 
frequent regular world-wide sailings, favorable inland rates, 
modern shipping terminals, extensive shipside storage, and 
fast, direct cargo movement without lighterage. It will pay 
you to try Charleston. 


Write for new Tariff of Port Charges OFFICES 
CHARLESTON 
1 Vendue Range—3-7261 
NEW YORK 
52 Broadway—WH 4-2575 
CHICAGO 
327 §. LaSalle St.—WE 9-5815 
WASHINGTON, D. C. 
926 DuPont Circle—HU 8105 
ROCK HILL, S. C. 
216 E. Black St —4369 
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CARIBBEAN 


FROM NORTH ATLANTIC, 
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. and calls at 17 
ES Caribbean ports on 
northbound sailings 


ALCOA STEAMSHIP COMPANY, INC. 


For FREE Survey, write 17 Battery Place, New York 4, N. Y. 
W. E. Bolton, Ass't to President 
in charge of Industrial Development One Canal Street, New Orleans 12, La. 
1012 La Salle St. Station, Chicago 5, Ill. Mathieson Building, Baltimore 2, Md. 


111 W. Washington Street, Chicago 2, Ill. 


ROCK ISLAND LINES Offices in 21 principal cities 


THE ROAD OF PLANNED PROGRESS 
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erty transport by air was not specified, 
Also included in this part of the bil] 
were the following provisions: 


“(2) No Transportation Charge. In 
case no charge for transportation is 
made, either by reason of ownership of 
the commodity transported or for any 
other reason, the tax shall be equal to 
the applicable percentage of the fair 
charge for such transportation, to be 
paid by the person furnishing such 
transportation. 

“(3) Inadequate ‘Transportation 
Charge. If (other than in the case of 
arm’s length transaction) the payment 
for transportation is less than the fair 
charge therefor, the tax shall be equal 
to the applicable percentage of such fair 
charge, to be paid by the person fur- 
nishing such transportation. 

“(4) Fair Charge Defined. For the pur- 
poses of this section, the fair charge for 
transportation shall be computed (1) 
from actual bona fide carrier rates or 
tariffs, or (2) if no such rates or tariffs 
exist, then on the basis of the actual 
bona fide rates or tariffs of other carriers 
for like services, as determined by the 
Commissioner, or (3) if no such rates or 
tariffs exist, then on the basis of the 
reasonable charge for such transporta- 
tion, as determined by the Commissioner 
of Internal Revenue.” 

Among other provisions of S. 1889 is 
one to amend the “long-and-short-haul” 
clause of the interstate commerce act 
so as to provide that whenever, in any 
proceeding before the Commission, there 
is brought in issue a through rate, fare 
or charge which exceeds the aggregate 
of the corresponding intermediate rates, 
fares, or charges, the burden of proof 
shall be on the carrier to justify such 
rate, fare or charge against any claim 
that it is unreasonable, unjustly dis- 
criminatory, unduly preferential or prej- 
udicial. Still another provision would 
authorize the Commission to approve 
agreements between carriers if it finds 
that the agreements are in furtherance 
of the national transportation policy. 



























Bill to Impede Transfers 
Of U.S. Ships to Foreign 


Flags Passed by Senate 


Passed by the Senate, July 23, in 
the course of its consideration of 
“calendar” bills, was S. 1704, the 
Magnuson-O’Conor bill to erect im- 
pediments against transfers of U.S.- 
flag merchant ships to foreign-flag 
registry (T.W., June 23, p. 76, and 
June 30, p. 64). 


The measure was sent to the House 
when its passage by the Senate was 
effected in the absence of objection to 
its consideration. 

Explaining the provisions of S. 1704, 
Senator Magnuson, of Washington, co- 
sponsor of the bill with Senator O’Conor, 
of Maryland, said that “it merely pro- 
vides that, as to any ship documented f 
under the American flag, before it can 
be transferred to a foreign flag, the 
transfer must have the approval of the 
Secretary of Defense and the approval 
of the Secretary of Commerce, and there 
must be an open hearing.” 

“Furthermore,” he continued, “it must 
have the unanimous approval of mem- 
bers of the Maritime Board. 

“The objective of the bill is to remedy 
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ified. what we have for a very long time 
- pil] @ considered to be an evil—the transfer- 
ence of American ships to foreign regis- 9 
_, || iy, particularly to Panamanian registry, GEORGIA’S NEW GATEWAY 
. ie which not only takes the form of tax 
. evasion, but which also depletes the 
a American merchant marine. TO WORLD TRADE 
al to “The principal reason for the begin- 
fair § ning of these transfers was that we — Se Se es 
such of the tankers which were plying cer- ; 
tain troubled waters throughout the 
ation world decided to take a transfer to the 
e of Panamanian flag in order that they 
nent might be armed. It turned out, perhaps, 
fair to be justifiable at the time, but it now 
qual § constitutes a very great evil... 
fair “Tax evasion is rampant. For exam- 
fur- ple, the Standard Oil Co. has what it 
calls a Panamanian Oil Co., which op- 
pur- erates many ships under the Panaman- 
2 for ian flag. It has piled up a profit in 
(1) Panama, and it brings the money into 
S or the United States whenever the time is 
riffs best for it, that is to say, whenever it is 
tual to its advantage in the existing tax sit- 
riers uation. Many other owners of American 
the ships have been guilty of the same prac- 
2S or tices. When the ships are operated un- e 
the der other flags we have no control over é 
ras he sews ow Available 
oner “The bill . . . would enable us to reach ® 
0 i only Americans involved in these trans- 
1S actions, unless universal approval were 
aul” § given by other countries. We must still WARE H ©] U SE Ss PAC E 
act reach American citizens who build ships 
any in foreign shipyards with American capi- 
— tal, thereafter sending them to Panama, Oo P E N S TO RAG E 
are Liberia, or Honduras to ply the seven 
_ seas under the flags of those nations .. .” { N D U ST ae } A L SITE Ss 
‘ates, ees ae 
roof 
such ° e 
such F New York Tax Commission More than 2,000,000 square feet 
— Care eee in modern, concrete floored, fully protected 
pre): g warehouses for storage or lease. Distribution 
A brief summary of New York State’s ° 
rove new truck mileage tax, to become effec- and all other warehouse services. 
finds § tive October 1, has been issued by the 
ance § New York Tax Commission. The tax UNITS—75,000 square feet and up. 
y. applies to out-of-state motor carriers 
operating in New York, and to New York DISTRIBUTION— Complete and in-transit distribution 
truckers. Passed by the state legisla- service. 
ture in its 1951 session, the highway 
use tax, according to the commission, “is TRANSPORTATION—AIll S ; 
designed to distribute more equitably the C. of Ga., SAL regregeen etna (ACL, 
burden of the cost of highway construc- - of Ga., , S&A, Sou. Ry.), 24 truck lines and 
tion, maintenance and policing.” good local transportation. 
: The commission is responsible for ad- 
1 of tax bureau has been established within streets, sprinkler syst and fi 
the om State Department of Taxation and ’ Geen, a Se Cage. 
hadi inance as the administrative agency. NON-CONGES = . 
im Gerald E. Rowley is bureau director. TED AREA—Temperate climate and 
J.S.- Beginning October 1, those who op- dependable workers. 
flag — on New York State highways a 
and vehicle, or a combination of vehicles, e 
having a maximum gross weight of more New State Docks Under Construction 
than 18,000 pounds, are subject to the 
louse tax, and must have a highway use per- 
was mit for each such vehicle, whether it be 
n to a tractor, truck, semi-trailer, or trailer. 
With each permit the commission will 
1704, issue a correspondingly numbered high- 
- CO- way use tax plate which must be dis- 
nor, Played on the vehicle. (A vehicle which 
— - operated exclusively within the limits 
nted — of one of the state’s public service com- ; : . ° 
Cal ‘Sect wanes. Gat os tala to aah ae Write, Wire or Phone for information 
pe a to the tax, but a permit and plate = - 
i ust be obtained for it.) 
Bons . Georgia Ports Authority 
here How to Obtain Permit 


To obtain permits, application should 





NEW YORK, NEW YORK SAVANNAH, GEORGIA ATLANTA, GEORGIA 
‘> intone a 3 Sweet D. Leon Williams 
1893 Broadway, Albany, N.Y. There is Phone—Rector 2-3772 P. ©. Box 1039. A413 Hecley Building 


nedy & permit fee of $5 for each vehicle which Phone—4-8844 Phone—Alpine 1595 


must be made to the truck mileage tax bureau, 
1em- Department of Taxation and Finance, 
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must be paid at the time application is 
made. 

Each carrier must file monthly tax 
returns, due the 20th of each month for 
operations in the preceding month. The 
tax is payable at the time the return is 
required to be filed. 

The tax is based on two factors—maxi- 
mum gross weight and number of miles 
operated in New York State. Rates are 
graduated, starting at six-tenths of one 
cent a mile for a truck or tractor-trailer 
having a maximum gross weight of 18,000 
to 20,000 pounds, and ranging up to 2.4 
cents a mile for a truck or tractor- 
trailer having a maximum gross weight 
of more than 62,000 pounds. The tax for 
any trip is determined by multiplying the 
mileage in New York State by the rate 
for the appropriate weight group. 

Farm, rural mail, and government ve- 
hicles are exempt from provisions of the 
new law under certain specified condi- 
tions. 

The commission estimates 150,000 ve- 
hicles of 35,000 carriers will be subject to 
the law. Revenue receipts in the six 
months of this fiscal year during which 
the new law will be operated are esti- 
mated at $6,000,000. . Enforcement meas- 
ures will include operation of weighing 
stations throughout the state, police 
checks on the highway, and periodic 
audits of taxpayer records. 





‘Rate-Making’ by Congress 
Opposed by Witnesses in 
‘Air Subsidy’ Hearings 

Several witnesses for air carrier 
interests who testified before the 
Senate interstate and foreign com- 
merce committee as it continued its 
hearings on so-called air subsidy 
separation legislation (T.W., July 21, 
p. 64), voiced disapproval of a provi- 
sion of one of the considered bills 
that, according to the views they 
expressed, amounted to “legislative 
rate-making.” 


The bill they criticized on that score 
was S. 1657, introduced by the committee 
chairman, Senator Johnson, of Colorado, 
under which the Civil Aeronautics Board 
would be required to fix a “compensa- 
tory” mail rate of 42 cents a ton-mile for 
trunk-line air carriers, and 63 cents a ton- 
mile for regional or secondary carriers, 
and 84 cents a ton-mile for “local service” 
air carriers. 

The committee heard testimony by 
John B. Connally, general counsel, 
Trans-Texas Airways; James G. Ray, 
airline consultant representing 17 “local 
service” airlines; H. E. Weihmiller, di- 
rector, Aircraft Consulting Service, who 
discussed a proposal by Representative 
Hinshaw, of California, for computing 
mail pay for air carriers on a basis of 25 
cents a pound for the trunk-lines and 
50 cents a pound for all others; C. E. 
Woolman, president, Delta Air Lines; 
Stanley Gewirtz, attorney, representing 
Americans for Democratic Action; War- 
ren Lee Pierson, chairman of the board, 
Trans World Airlines, and two other 
T.W.A. witnesses—Herbert F. Taggart, 
professor of accounting and assistant 


dean of the School of Business Admin- 
istration, University of Michigan, and 
William J. Cunningham, retired professor 
of transportation at the Harvard Gradu- 
ate School of Business Administration. 


Messrs. Connally and Ray took the 
position that the “local service” airlines 
needed subsidies in developing their serv- 
ices and that those services were needed 
by the public. Mr. Woolman said he 
favored S. 1657 but advocated that the 
mail pay rate should be the same for all 
carriers. Mr. Gewirtz said that separa- 
tion of subsidy from mail pay could be 
accomplished only by cost studies. Mr. 
Pierson said the United States should 
not “subsidize” foreign airlines compet- 
ing with U.S.-flag air carriers on foreign 
air routes by paying them more for 
carrying mail than was paid to the US. 
carriers. Mr. Taggart contended that the 
character of airline operations was such 
that determination of the necessary cost 
of mail transport service and allocation 
of expenditures among the services an 
airline rendered was not possible. 


Mr. Cunningham discussed the role of 
costs in determination of rail freight 
rates and in determining air mail rates. 

“With the railroads,” he said, “the di- 
rect costs which may be definitely allo- 
cated to any class of train or traffic are 
about one-third of the total, and the 
joint costs, which must be apportioned, 
are about two-thirds. ...In a railroad 
rate case, how are we to divide the cost 
of maintaining way and structures be- 
tween passenger and freight service? 
This is a difficult problem... 

“In the case of ascertaining cost of 
moving air mail the difficulties are even 
greater than in a railroad rate case be- 
cause the airlines’ percentage of joint 
costs is greater...” 

Testifying in opposition to “legislative 
rate-making,” Mr. Cunningham said: 

“When a commission created by and 
responsible to Congress is given power 
in a certain field, such as transportation 
rates, and is held responsible for exercise 
of that power, the usurpation of that 
power by Congress in legislative rate- 
making would tend to weaken the com- 
mission and destroy its effectiveness. I 
am strongly of the opinion it would be 
distinctly unwise for Congress to set 
definite rates in this case. 

“The determination of fair and reason- 
able rates should be left to the Civil 
Aeronautics Board. 

“.. . My opinion is that value of service 
rather than alleged cost of service is the 
proper basis for the air mail rate .. .” 

Mr. Cunningham said that the average 
revenue a passenger-mile, with certain 
adjustments, was a reasonably sound 
basis for determining the value of the 
service of transporting a ton-mile of 
mail. He said he agreed with the view 
expressed by the firm of Ernst & Ernst 
that 50 cents a ton-mile as a basic rate 
for mail transportation would generally 
be fair and reasonable. 





‘Anti-Socialization’ Amendment 


After it .had completed consideration 
of H.R. 3871, amending and extending 
the defense production act of 1950, while 
in session as the “Committee of the 
Whole,” the House, late July 20, sub- 
jected to roll-call votes a number of the 
amendments it had approved in its 
“committee” session. One of those 
amendments offered by Representative 
Wolcott, of Michigan, was designed to 
curb a proposed grant of power to the 
President that was regarded by some 
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House members as broad enough to per- 
mit him to “nationalize” the nation’s in- 
dustries, including the railroads (T.W., 
July 21, p. 60). 

The Wolcott amendment was adopted 
by the House on the roll-call vote, with 
232 voting “aye” and 184 voting “no.” 
After passing H.R. 3871 the House va- 
cated its action, took up consideration 
of S. 1717 (the Senate-approved bill of 
the same title), substituted the text of 
H.R. 3871 for that of S. 1717, and passed 
the Senate bill. The measure was then 
sent to a conference committee. 


Fort, of A.A.R., Voices 
Opposition of Railroads 


To New Tax Proposals 


Any increase in the federal tax 
rate on corporate income would seri- 
ously retard the railroads’ program 
of expansion and improvement nec- 
essary to meet the demands of the 
present emergency, J. Carter Fort, 
vice-president and general counsel 
of the Association of American Rail- 
roads, told the Senate finance com- 
mittee at a hearing on pending tax 
legislation, July 24. 


Testifying in opposition to an increase 
in the corporate tax rate from 47 to 52 
per cent as proposed in H.R. 4473, the 
House-approved bill considered by the 
committee, Mr. Fort declared that “the 
present rates are all but insupportable,” 
not only for industry generally but for 
the railroads in particular. 


Mr. Fort said that the menace of an 
insupportable burden of federal income 
taxes on railroads was more serious than 
in the case of general industry because 
the railroads did not have the freedom 
of other industries to discontinue or cur- 
tail nonprofitable operations, and be- 
cause the railroads could not adjust 
their charges to variations in their costs 
without prior authorization of regula- 
tory agencies. 


Moreover, Mr. Fort asserted, the level 
of railroad earnings was not such as to 
attract capital investment, with the re- 
sult that most improvements must be fi- 
nanced out of earnings. 

“At the now existing burdensome level 
of corporate tax rates,” he stated, “the 
availability of earnings as a source of 
funds is severely, even critically restricted 
by the circumstance that it takes $1.90 
of net income to produce $1 for capital 
expenditure after deduction of 47 per 
cent for federal income taxes.” 


Tax Slice of Net Income 


Mr. Fort maintained that it was “dif- 
ficult to comprehend” how the railroads 
could pay in federal income taxes more 
than one-half of each dollar of net in- 
come and at the same time meet the re- 
quirements of the present emergency. 

Voicing objection to the proposal in 
H.R. 4473 to make any increase in the 
corporate tax rate retroactive to Jan- 
uary 1 of this year, Mr. Fort declared 
that such action would “bring about 
serious curtailment in capital improve- 
ments already planned and even already 
actually in progress.” 

“Obviously,” he commented, “such 2 
result would not be in the interest of 
national defense.” 

Mr. Fort said that railroads planned 
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Looking for expedited 
through service? 


Route your freight via 
The Milwaukee Road’s 


TERRE HAUTE 
DIVISION 


Shippers all over América expedite freight 
movement by this routing. 


The Terre Haute division via Bensenville 
connects all points north, northwest and west 
of Milwaukee, and west of Chicago with lines 
to and from the South and East. 


Your Milwaukee Road representative can 
tell you how you can benefit from this through 
freight service, or write to 


H. S. ZANE 
Freight Traffic Manager 
Chicago, Illinois 
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their budgets on the basis of current 
tax rates, allocating for capital improve- 
ments revenues not needed to meet op- 
erating expenses, taxes, interest and 
dividends. He contended that a retro- 
active tax increase would be inequitable 
and injurious to the railroads because 
the charges received by these carriers 
were fixed by governmental authorities 
without any consideration of a possible 
retroactive increase in taxes. Further- 
more, he said, any increase in railroad 
charges could not be made retroactive to 
meet such a situation. 


“If a policy is to be adopted of mak- 
ing tax increases retroactive,” he stated, 
“it will render difficult, if not vitrually 
impossible, any orderly and constructive 
regulation of railroad rates and the rates 
of other utilities by the governmental 
agencies which have been set up for that 
purpose.” 

Surtax Exemption 


Multiple corporate set-ups of long 
standing were the rule rather than the 
exception in the railroad field, said Mr. 
Fort. If the proposal in H.R. 4473 to re- 
strict a group of affiliated corporations 
to a single surtax exemption were en- 
acted, he said, the law should apply only 
to corporations created subsequent to a 
specified date prior to which there could 
have been no motive for corporate split- 
offs for the purpose of tax avoidance. 
He suggested that consideration be given 
to October 8, 1940, when the excess 
profits tax was first imposed in World 
War II. 

Mr. Fort expressed the view that the 
proposed withholding tax on dividends 
received by railroads would inevitably 
result in overwithholding, with conse- 
quent impairment of the cash position 
of many railroads. 

Urging repeal of the 2 per cent penalty 
imposed on corporations for filing con- 
solidated tax reutrns, Mr. Fort described 
the penalty as unjust. The impact of 
the penalty, he said, would, of course, 
be more severe if Congress were to in- 
crease the combined corporate normal 
and surtax rate to 52 per cent. 

Joseph H. Ball, former United States 
senator from Minnesota, now vice-presi- 
dent and Washington representative of 
the Association of American Ship Own- 
ers, testified before the Senate finance 
committee on July 23 on behalf of un- 
subsidized shipping companies, members 
of the A.A.S.O. He discussed at length 
a tax problem of unsubsidized steamship 
lines that had deposited more than $200 
million in construction reserve funds es- 
tablished under section 511 of the mer- 
chant marine act, 1936, and had built 
ships with the money so deposited. He 
contended that those companies were be- 
ing penalized severely, as compared with 
ship companies that had not made sec- 
tion 511 deposits, as a result of increases 
in normal and surtax rates on corporate 
income and the enactment of the excess 
profits tax. He proposed amendments to 
H.R. 4473 to remedy the situation he 
described. 


Tanker Ship Sales and Taxes 


President Truman has issued an execu- 
tive order making available for inspec- 
tion by the Senate committee on expen- 
ditures in the executive departments any 
income, excess-profits, declared value 
excess-profits, capital stock, estate, or gift 
tax return for the years 1945 to 1950, in- 
clusive, which contains information nec- 
essary to the investigation of the sale of 
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tanker ships by the U.S. Maritime Com- 
mission. 

Such inspection of tax returns by the 
Senate committee or a subcommittee 
thereof would be authorized, by terms 
of the executive order, for the purpose of 
investigating tanker ship sales by the 
Maritime Commission “as a part of the 
study of the operation of government 
activities with a view to determining its 
economy and efficiency, subject to the 
conditions stated in the Treasury de- 
cision relating to the inspection of such 
returns by that committee...” 


Motor-Claims Agency Funds 


House and Senate conferees on H.R. 
3880, the independent offices appropria- 
tion bill for fiscal year 1952, recom- 
mended an appropriation for the Mo- 
tor Carrier Claims Commission of $34,000, 
as proposed by the House, instead of 
$36,500, as proposed by the Senate. 


LABOR NEWS 


N.M.B. Ends Peace Efforts 
In ‘Op’ Case; Three Unions 
Make Arbitration Proposal 


Wage conference committee chair- 
men of the railroads conferred with 
the National Mediation Board, the 
afternoon of July 25, concerning an 
arbitration proposal made earlier 
that day by chiefs of the three op- 
erating employe brotherhoods whose 
disputes with the railroads remained 
unsettled. 


The heads of the three unions—J. P. 
Shields, of the Brotherhood of Locomo- 
tive Engineers; D. B. Robertson, of the 
Brotherhood of Locomotive Firemen and 
Enginemen, and R. O. Hughes, of the 
Order of Railway Conductors—made 
their arbitration proposal in a letter 
to the N.M.B., replying to a letter sent 
by the board on July 24 to them and 
to the carrier representatives, announc- 
ing the board’s decision to discontinue 
its attempts to effect a settlement of the 
disputes between the railroads and the 
three “ops.” 

At the N.M.B. it was stated, after 
its conference with the railroad spokes- 
men on July 25, that the latter had in- 
dicated they would require three or four 
days for study of the arbitration offer 
and would advise the board of their de- 
cision early in the week of July 30. 

The text of the letter sent by the 
N.M.B. to the three union chiefs and 
to the carriers’ conference committee 
chairmen—D. P. Loomis, of the west- 
ern roads; L. W. Horning, of the east- 
ern roads, and W. S. Baker, of the south- 
eastern roads—follows: 

“On or about January 19, 1951, at a 
meeting held at the White House, the 
suggestion was made that the National 
Mediation Board undertake further 
efforts to resolve the current contro- 
versies between the above named parties. 
Since that time the National Mediation 
Board has endeavored to assist the 
parties in arriving at a final and com- 
plete settlement and/or disposition of 
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You can depend on Missouri PACIFIC to whisk your 
the shipment . . . to its destination swiftly, smoothly and on 
i time ... regardless of size or classification. Our great and 
= @ ever growing fleet of powerful diesels and modern freight 
: cars of every type are at your disposal. We’ve also gone 
a all out for Train Radio Communication and Centralized 


Traffic Control as part of our Modern-Progressive 
‘sf ISssOU Ri improvement program to provide even faster, more 
tee dependable schedules. You get extra siding-to-siding satis- 
oa ’ PACI f IC faction when you include Mo-PAc in your shipping plans. 
th- fj ‘ Call any Mo-Pac freight representative for full details! 
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HOPPERS? 


WE'VE GOT EM! We've added nearly 
15,000 cars—9 different kinds— 
in the last 10 years. All to give 
ou better, faster freight service 
tween the Midwest and the 
North Pacific Coast. 
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Got a shipping problem? Southern 
Railway freight traffic representa- 
tives specialize in curing transpor- 
tation headaches involving ship- 
ments to, from and within the 
ke South. Call them. 
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eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
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on theC & El. 


| 
CHICAGO & EASTERN 
ILLINOIS RAILROAD 





all the matters involved in the dispute. 
These efforts have proved unavailing 
and we believe it will be conceded that 
the negotiations are now deadlocked. 

“In view of the history of these nego- 
tiations and pending our further action 
you are advised that the National Me- 
diation Board is forwarding a report to 
the President of the United States out- 
lining the present status of these cases 
and likewise advising the Secretary of 
the Army. 

“The board does not presently plan 
to schedule any further conferences but 
in the event any of the parties should 
feel that the board can assist them in 
any manner it stands ready to consult 
with them.” 

In their reply to the board’s letter, 
the three union chiefs said that the 
railway labor act prescribed that the 


Improved Freight Car 
Supply Noted by A.A.R. 


The nation’s railroad freight car sup- 
ply situation was better in the week 
ended July 14 than in any previous week 
prior to May 13 of last year, according 
to officials of the car service division of 
the Association of American Railroads. 


Reports to the division showed an av- 
erage daily shortage of 5,349 cars for the 
July 14 period as compared with the pre- 
vious low of 4,013 cars established in 
the week ended May 13, 1950. 

The car supply situation, according 
to officials, is usually “fairly easy” dur- 
ing the month of July due to the falling 
off of industrial requirements except for 
the western grain movement, which has 
been delayed this year by bad weather 
and the Missouri-Kansas area flood. 

Carrier reports showed an average 
daily surplus of 49,810 cars for the week 
ended July 14, which included 17,105 box 
cars, consisting primarily of unused re- 
serves of box cars made available for 
transport of midwestern winter wheat, 
and 29,540 coal cars left idle as a result 
of the miners’ summer vacation period. 
Also included in the surplus total were 
1,520 stock cars, 65 flat, 1,344 refrigera- 
tor, and 236 miscellaneous cars. Auto 
box accounted for 95 of the box car total 
while 47 gondolas and 29,493 hoppers 
made up the coal car total. 

The average daily shortage total of 
5,349 cars reported for the week ended 
July 14 consisted of 1,341 plain box, 45 
auto box, 2,342 gondola, 813 hopper (in- 
cludes 71 covered), 38 stock, 765 flat, and 
5 miscellaneous cars. No refrigerator 
cars were reported in short supply. 


Rail Employment in June 


Class I steam railways, excluding 
switching and terminal companies, had 
a total of 1,295,045 employes as of the 
middle of June, 1951, an increase of 4.36 
per cent over the number employed in 
June, 1950, and of three-tenths of one 
per cent compared with May, 1951, ac- 
cording to a compilation of the Com- 
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mission’s Bureau of Transport Economics 
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N.M.B., in event of unsuccessful efforts 
to bring about settlement of a dispute 
under its jurisdiction, should at once 
endeavor to induce the parties to submit 
the controversy to arbitration. Instead, 
they said, the board had decided to sub- 
mit the matter to the President and to 
the Secretary of the Army. 

“With the purpose of promoting 
prompt and orderly settlement of this 
controversy,” they continued, “you are 
hereby advised that we are willing to 
arbitrate it under the railway labor 
act, providing a satisfactory agreement 
to arbitrate can be reached with the 
carriers, and provided, further, that 
the agreement to arbitrate is made con- 
tingent upon the parties agreeing upon 
the neutral arbitrator or arbitrators or a 
mutually satisfactory arrangement for 
selecting him or them.” 
































and Statistics. 


The employment as of the middle of 
June, 1951, was reported as follows: Ex- 
ecutives, officials, and staff assistants, 
15,554; professional, clerical, and general, 
211,256; maintenance of way and struc- 
tures, 271,301; maintenance of equipment 
and stores, 368,926; transportation (other 
than train, engine, and yard), 148,490; 
transportation (yardmasters, switch- 
tenders, and hostlers), 16,150; transpor- 
tation (train and engine service), 263,- 
368. 

























Rail Employment, Wages 
Up in March, 1951 


Class I railroads, excluding switching 
and terminal companies, paid employes 
$437,897,361 compensation in March, 1951, 
as compared with $369,571,293, and had 
1,274,156 employes as of the middle of 
March, 1951, compared with 1,147,565 as [ 
of the middle of March, 1950, according 
to a compilation of wage statistics of 
those roads, statement M-300, made by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The total number of employes in- 
creased by 11.03 per cent in March, 1951, 
over the number reported for March, 
1950. ; 
The total number of hours paid for f 
was 9.62 per cent more and total com- | 
pensation was 18.49 per cent more in 
March, 1951, than in March, 1950. A 
comparison of the number of employes 
who received pay during the month with 
the total hours paid for showed 186 hours 
an employe in March, 1951, and 185 
hours in March, 1950. Employes paid on 
an hourly basis in March, 1951, received 
pay for 11,991,878 hours of overtime, 
which was 5.07 per cent of the straight 
time paid for. The corresponding per- 
centage for March, 1949, was 3.73. 

Compensation for “time paid for but 
not worked” was reported as follows: 
Executives, officials, and staff assistants, 
$86,709; professional, clerical, and gen- 
eral, $1,671,303; maintenance of way and 
structures, $810,738; maintenance of 
equipment and stores, $3,046,659; trans- 
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portation (other than train, engine, and 
yard), $1,045,228; and _ transportation 
(yardmasters, switch tenders, and hos- 
tlers), $246,338. 

In the train and engine service, com- 
pensation was reported as follows: 
Straight time paid for, $97,462,747; over- 
time paid for, $10,671,561; constructive 
allowances, $7,479,590, total, $115,613,898. 
Miles actually run were shown as 440,- 
383,210, and miles paid for but not run, 
52,881,254. 


1,309 Locomotives Installed 
In First Six Months of ‘51 


Class I railroads installed in service 
1,309 new locomotives in the first six 
months of 1951, according to the Asso- 
ciation of American Railroads. In the 
same period in 1950, they installed 1,127, 
the association said. 


“Of the total number put in service 
in the first half of this year, 1,299 were 
diesel, 8 steam and 2 electric, of which 
251 diesel, 2 steam and 1 electric were 
installed in June, 1951,” said the A.A.R. 
“Class I railroads put 1,127 new locomo- 
tives in service in the first half of 1950, 
of which 1,122 were diesel and 5 were 
steam. 


“New locomotives on order on July 1, 
1951, totaled 1,674 consisting of 2,251 
power units. Diesel locomotives totaled 
1,658 consisting of 2,233 units. In addi- 
tion there were 14 steam locomotives 
and 2 electric, the latter consisting of 
4 units. 

“New locomotives on order on July 1, 
1950, totaled 1,000, of which 973 were 
diesel, 23 steam and 4 electric.” 


.C.C. Tabulates Train 
Signalling Systems 


The Commission has issued a tabula- 
tion of statistics pertaining to signals, 
interlocking, automobile train control, 
telegraph and telephone for transmis- 
sion of train orders, spring switches, and 
train communication systems as used on 
the railroads of the United States. 


The tabulation was compiled by the 
Commission’s Bureau of Safety, and 
dated January 1. 

The compilation showed 177 installa- 
tions of line of road train communica- 
tion systems, covering 25,734 miles of 
road, with 295 wayside installations, 1,178 
on locomotives, 558 in cabooses, 56 “other 
mobile,” and 44 pack sets. 

A summary of yard and terminal in- 
Stallations showed a total of 143 such 
installations, with 181 wayside installa- 
tions, 814 on locomotives, 4 in cabooses, 
36 “other mobile,” and 92 pack sets. 





Port of San Francisco 


Total tonnage through the Port of San 
Francisco increased 17.7 per cent for the 
first 6 months of 1951 compared with 
the same period of 1950 according to 
cargo statistics released today by the 
Board of State Harbor Commissioners. 
The port handled 3,466,275 tons for the 
1951 half-year, representing more than 
one-half million tons increase over the 
1950 period. 

Foreign business—imports and exports 
exclusive of military shipments—ac- 
counted for the greatest part of the in- 
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P & T Trader loading mining equipment at the Port of Oakland for Brazil. 


SHIP YOUR CARGO FOR THE EAST 
COAST OF SOUTH AMERICA MOVING 
VIA POPE AND TALBOT 


THROUGH THE 


PORT OF 
OAKLAND 


MUNICIPAL TERMINALS LOCATED 
ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


Vice President, DUDLEY W. FROST; Commissioners, JAMES 
F. GALLIANO, H. W. ESTEP, JOHN F. TULLOCH and 
DUNLAP C. CLARK;; Port Manager, A. H. ABEL. 
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crease. Inbound foreign tonnage was up 
136,312 tons, an increase of 40.1 per cent. 
Outbound foreign tonnage increased 
391,490 tons, up 45.9 per cent for a total 
increase of foreign traffic of 44.2 per cent. 

Intercoastal traffic was down 6.9 per 
cent with a decrease of 24,182 tons. Coast- 
wise traffic with a total of 65,956 tons 
for 1951 was up 4.4 per cent and Inland 
Waterway tonnage was down 1.1 per cent. 


Privately-Owned Ship Fleet 
Increase Noted by N.F.A.S. 


The privately-owned U. S. flag ocean- 
going fleet of merchant ships on July 1 
totaled 1,307 vessels of 15,514,000 dead- 
weight tons, 130 vessels and 1,484,000 
deadweight tons greater than at the be- 
ginning of the year, last January 1, ac- 
cording to National Federation of Amer- 
ican Shipping. 

In its monthly summary of the mer- 
chant fleet the N.F.A.S. noted that the 
total consisted of 847 dry cargo and pas- 
senger carrying ships of 8,680,000 dead- 
weight tons, and 460 tankers of 6,834,000 
deadweight tons. 

According to the report, in the first 
six months of 1951 American shipowners 
purchased 136 ships of 1,478,000 dead- 
weight tons from the Maritime Admin- 
istration. Of these, 125 were dry cargo 
types, and 11 were tankers. In the same 
period two passenger vessels of 24.000 
deadweight tons (gross 47,400), and two 
tankers of 60,000 deadweight tons were 
added by new construction. Two overage 
dry cargo shins of 13,000 deadweight tons 
were scrapped, two other dry cargo ships 
of 15,000 deadweight tons were marine 
casualties, and five dry cargo ships of 
34,000 deadweight tons and one tanker 
of 16,000 deadweight tons were sold 
abroad. 

The N.F.A.S. report noted that on July 
1 a net of 211 ships were scheduled to 
remain in bareboat charter operation, of 
which 149 were time-chartered to the 
Military Sea Transport Service. The 
number of ships under general agency 
agreement increased in the first six 
months of the year from 20 to 172, all 
dry cargo ships. Of this number, on 
July 1, 136 were active (22 for M.S.T.S. 
account). 

The number of ships in the national 
defense reserve fleet, excluding barges, 
tugs, concrete ships, etc., according to 
the N.F.A.S., decreased in the first half 
of 1951 from 2,048 to 1,710, of which 
1,350 are Liberty and 85 are Victory 
types. 


Waybill Analyses 


The Commission has issued statement 
No. 5131 in its 1950 carload waybill 
analyses, showing territorial distribution 
of traffic and revenue by commodity 
classes, for terminations in 1950. The 
statement comprises 123 pages of tabula- 
tion of a one per cent sample of audited 
carload waybills furnished by Class I 
railroads. 


L.A. Harbor Increases 


An increase of 212,585 tons of general 
cargo in the first three months of this 
year is reported by the Los Angeles 
Harbor Department. 

“Vessels in the area gained 141, during 
the first five months as compared to the 
same period last year,” Tom -Maddox, 
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traffic manager of the port, said. “The 
largest increase in vessels was during 
May when 503 arrivals were reported as 
against 396 a year ago. Total for the 
1950 period was 1930 vessels as against 
2,071 this year. American flag vessels 
increased only 13 during the period while 
foreign vessels docking in the harbor 
gained 128, representing 20 foreign na- 
tions. In general cargo the jump was 
from 749,062 tons as compared to 536,477 
tons. The gains ranged from a jump of 
137,540 tons in foreign commerce to 47,- 
723 tons, intercoastal, and 32,129 tons in 
Hawaiian commerce.” 


Canadian Carloadings Rise 
In Week Ended July 14 


Revenue freight loaded on Canadian 
railways totaled 82,896 cars in the week 
ended July 14, bringing the cumulative 
carloading total for the 28 weeks this 
year to 2,204,568, a rise of 180,827 from 
last year’s total of 2,023,741 cars for a 
similar period, according to the Dominion 
Bureau of Statistics at Ottawa, Canada. 
Shipments received from foreign con- 
nections totaled 985,554 cars in the 28 
weeks this year, an increase of 15 per 
cent above the corresponding period of 
1950. 

Loadings in the week ended July 14 
were 14,781 cars greater than for the 
corresponding week of 1950 and com- 
pared with 72,182 carloads registered in 
the holiday week ended July 7. 

Eastern division loadings increased 
from 54,345 cars one year ago to 56,979 
cars in the week under review. Loadings 
in the western division rose likewise 
from 23,770 to 25,917 cars. Shipments 
from foreign connections rose 826 cars 
from 28,889 cars in the twenty-eighth 
week of 1950 to 29,715 cars in the week 
ended July 14 this year. 


“Largest gains were made by grain, 
up 3,624 cars to 8,577, a rise of some 73 
per cent, coal up from 4,658 to 4,889 cars, 
other mine products which increased 
from 1,532 cars to 1,759, pulpwood ahead 
2,957 cars at 7,250 and refined oils which 
showed an increase of 342 cars to 5,218,” 
said the bureau. “Other gains were 
registered by all other agricultural prod- 
ucts groups except hay and straw and by 
all mine products groups except sand, 
etc. Manufactured iron and steel rose as 
did wood pulp and paper and miscel- 
laneous manufactures. 

“Decreases occurred in the animal 
products group though fresh meats and 
other animal products were up slightly. 
Lumber, lath and shingles suffered a 
drop from 5,840 to 4,964 cars and other 
forest products fell 25 cars to 524. The 
effect of western pipe lines was again 
shown with 487 cars of crude oil loaded 
against 1,255 cars a year ago. Sugar, 
autos and parts, canned foods and L.C.L. 
merchandise also registered declines.” 


Chicago Package Car Service 


On-time deliveries of railroad package 
cars from Chicago in May averaged 13.6 
per cent on the 16,235 cars on which re- 
ports were received, A. H. Schwietert, 
traffic director, Chicago Association of 
Commerce & Industry, reported. 

Of the cars received, 3,040, or 18.6 per 
cent, were one day late, he reported; 462, 
or 2.8 per cent, were two days late; 479, 
or 2.8 per cent were three days late; 201, 
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) and other deductions, $13,562,412. 
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or 1.2 per cent, four days late, and 111, 
or .6 per cent, five or more days late. 
The on-time average in May, 1950 was 
15.3 per cent. In the first five months of 
1951, 63.4 per cent of the railroad pack- 
age cars from Chicago received on-time 
placement, compared with an average of 
72.1 per cent in the same period of 1950. 













‘50 Revenue Data of Property 


Motor Carriers Tabulated 


The Commission has issued state- 
ments tabulating the revenues, ex- 
penses, other income, and statistics 
of Class I motor carriers of property 
for the fourth quarter of 1950, and 
for the year 1950, statement Q-800, 
compiled by the Commission’s Bu- 
reau of Transport Economics and 
Statistics. 


For the fourth quarter of 1950, it 
showed total operating revenues of 1,573 
reporting intercity carriers as $643,331,- 
$81, total expense as $620,587,421 and net 
operating revenue as $22,744,460. Other 
income was shown as $2,899,176, and 
other deductions, $4,303,668, with net 
income before income taxes of $21,339,- 
968, and net income after income taxes 
of $6,159,059. Operating ratio for the 
fourth quarter was 96.5 per cent. 

The tabulation also showed the statis- 
tics for 380 local carriers for the last 
1950 quarter. They had total operating 
revenue of $69,079,277, total operating 
expense of $67,550,008, and net operat- 
ing revenue of $1,529,269. Operating ratio 
was shown as 97.8 per cent for the local 
carriers, who were also shown as having 
net income before income taxes of $3,- 
637,288, and after income taxes of $2,- 
215,210. 




































1950 Statistics 


For the year 1950, the 1,573 intercity 
carriers had total operating revenues of 
$2,372,548,085, compared with $1,846,902,- 
712 in 1949. ‘Their total expenses for 
1950 were $2,209,881,924, against $1,747,- 
353,025 for 1949. Net operating revenue 
for 1950 was shown as $162,666,161, as 
compared with $99,549,687 in 1949. 

Other income for 1950 was $8,416,546, 
Net 
















| Flying Tiger’ Air Freighters 
Eighteen C-46 planes purchased from 
the Air Force last fall by the Flying 
Tiger Line have been converted into mod- 
€tn commercial air freighters, the com- 
pany has announced. The planes, pur- 







| chased for approximately $500,000, were 
>» how worth $3,000,000, the company esti- 
» mated. 








Forwarder Opens Branch 


Inter-Maritime Forwarding Co., Inc. 
has formally opened a branch office at 
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income before income taxes for the later 
year was $158,520,295, and after income 
taxes, $96,324,291, for an operating ra- 
tio of 93.1 per cent. 

For 1949, other income was $7,966,427, 
other deductions $11,852,225. Net in- 
come before income taxes in 1949 was 
$95,663,889, and net income after income 
taxes, $63,939,059, with an operating ra- 
tio of 94.6 per cent. 

The 380 local carriers, for 1950, had 
total operating revenues of $242,801,306, 
total operating expenses of $232,868,053, 
and net operating revenue of $9,933,253, 
and an operating ratio of 95.9 per cent. 
Net income before income taxes for the 
local carriers in 1950 was $15,280,739, 
and after income taxes, $10,462,408. 


For the year 1949, the local carriers 
had total operating revenue of $215.- 
019,026, total operating expenses of 
$208,887,081, and net operating revenue 
of $6,131,945, with an operating ratio 
of 97.1 per cent: Net income before in- 
come taxes for the local carriers in 1949 
was $10,137,687, and after income taxes, 
$6,743,073. 


New Truck Registrations 


New truck registrations in May, 1951, 
totaled 90,627, the highest for any month 
since October, 1950, R. L. Polk & Co., 
statisticians for the automotive industry, 
reported. The May figure compared with 
84,961 registrations in April, and Was 
only 150 units short of the number regis- 
tered in May of last year. R. L. Polk 
estimated that new truck sales in the 
first half of 1951 would exceed 500,000 
unit. 

A total of 470,446 new passenger cars 
was registered in May, more than the 
467,313 cars registered in April, but 
slightly below the 488,363 new cars li- 
censed in May of last year, according to 
the Polk report. 





Steel for Locomotives 


The resolution adopted by the Mid- 
West Shippers Advisory Board at its 
Milwaukee meeting (T.W., July 21, p. 23) 
called for the allocation of steel sufficient 
to build 400 locomotives a month, instead 
of 4,000 as stated. 
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the New York international airport, 
Charles Dalldorf, president, has an- 
nounced. The function of the new office 
will be to clear through customs all ex- 
port air shipments for metropolitan New 
York accounts and to dispatch air ship- 
ments from overseas to United States 
destinations, Mr. Dalldorf said. Bernard 
Rhodes is manager of the branch office. 


Slick Idlewild Terminal 


Slick Airways has announced opening 
of complete terminal facilities at Idle- 
wild, New York International Airport. 
The new terminal is part of an expan- 
sion program designed to integrate the 
company’s domestic service with that of 
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international carriers. The company re- 
ported a record total of 33 million ton- 
miles flown in the first six months of 
this year compared with 15 million for 
the like 1950 period. 


Capital Freight Shipments 


Capital Airlines reports air freight 
volume of 27,519,232 pounds from July 
15, 1950, to July 15, 1951, as compared 
with volume in its first year of air 
freight—July 15, 1946, to July 15, 1947, of 
7,367,351 pounds. 





New Air Service to Colombia 


Avianca. Colombian National Airline, 
has inaugurated Constellation service 
between New York and Colombia. Use 
of the Constellations in place of DC-4s 
formerly used on all flights to and from 
New York, will reduce the scheduled 
time between New York and Bogota, 
Colombia, by four hours, the airline said. 


HIGHWAY 


Davidson T.W. ‘Ad’ Displayed 


At the recent opening of their Rich- 
mond (Va.) terminal, the Davidson 
Transfer & Storage Co. displayed en- 
largements of a series of ‘ads’ recently 
run in TRAFFIC WorRLD. Mayor T. Nelson 
Parker of Richmond pointed to his fav- 
orite, while B. D. Davidson pointed out 
the need for more bridges like the Lee 





Memorial to help the Richmond traffic 
situation. Shown in photo, left to right, 
are Ruby Lafoon and Carlisle Brown, 
State-Planters Bank and Trust Co., 
Richmond, Mayor Parker, B. D. David- 
son and J. I. Davidson. 


Branch’s New N.Y. Terminal 


The Branch Motor Express Co., New 
York, N.Y., announced that the official 
opening of its new freight terminal in 
lower Manhattan was scheduled for July 
16 and that dedication ceremonies would 
be scheduled for a later date. Company 
officials said the cost of the 66,000 square 
foot terminal would run well over $1,000,- 
000. Completion of the terminal marked 
the latest expansion move in 40 years of 
continuous growth by Branch, they 
added. 


Spector Chicago Terminal 


Spector Motor Service, Inc., has be- 
gun construction of a new 70,000 square 
foot terminal in Chicago which, accord- 
ing to the company, when completed in 
November, will be the largest in the mid- 
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west and the most modern in the world, 
The million dollar structure will be lo- 
cated at thirty-first and Wolcott Streets, 





Y.T. Oklahoma Terminal 


Yellow Transit Freight Lines, Inc,, 
has announced the opening of its new 
terminal building in Oklahoma City, 
Okla., the first of seven new terminals 
being constructed in cities served by 
Yellow Transit. The new building, con- 
taining 15,000 square feet of dock space, 
is situated on a five-acre site. 





Rand Medford Terminal 


Rand Express Freight Lines, Inc., 
New York, N.Y., celebrated the opening 
of its new terminal in Medford, Mass., 
built to serve the Boston area. The 
terminal, which takes the place of older 
quarters in Somerville, contains 10,000 
square feet of floor space on a site of 
25,000 square feet. Its cost is stated at 
more than $125,000. 


Mid-Continent Freight Control 


John Meinders, president and general 
manager of Mid-Continent Freight 
Lines, Inc., Oklahoma City, Okla., has 
announced purchase of the stock of L. F. 
Skaggs, former president of the local 
truck line. giving him controlling stock 
ownership. Other officers of the com- 
pany are Leonard Schwab, executive 
vice-president and treasurer; Hugh 
Gerner, vice-president; and Charles K. 
Fewkes, secretary. 





U.S. Truck Toledo Terminal 


R. D. Jones, president and general f 


manager, U.S. Truck Co., Inc., has an- 
nounced completion of the company’s 
new terminal in Toledo, O., built at a 
cost of $50,000. 


U.P. Issues Map Showing 


Military Installations 


The Union Pacific Railroad has an- 
nounced that, for the second time in 10 
years, it has issued a colored map of the 
United States on which are shown all 
Army, Navy and Air Force installations. 

The map has been checked and ap- 
proved by the Army, 
Force, the U.P. said. It stated that 15,- 
000 copies had been printed and that 
copies might be obtained from Union 
Pacific representatives and from C. J. 
Collins, general passenger traffic man- 


ager, Union Pacific Railroad, Omaha, 


Neb. 


R.E.A. Shipping Estimator 


A rapid rate estimator that shows the 
approximate rates for air express ship- 
ments of various weights and distances 
has been issued by the Railway Express 
Agency, Inc. By moving a propeller dial, 
the user can find the approximate rate 
for any air express shipment weighing 
from one pound to 100 pounds and over, 


Navy and Air F 












July 2 


movin; 
miles : 

Free 
secures 
sion, F 
Avenu' 


Repo 
Usin: 
Terre 


By § 
Haute 
via Be 
some 
as 24 | 
to de: 
presid 


Mr. ] 
achieve 
load t 
line po 
elimins 
line at 

He | 
chance 
when 1 
no fau 

No ¢ 
ing lir 
route 1 
he saic 

Amo: 
sion, V 
throug: 
Westpc 
tral, Pe 
Illinois 

The 
four t) 
divisio 


Frisce 


Featt 
Fris¢ 
two-co 

» Worip 
) tizing 
of jobs 

» Acco 
) ident « 
tire fre 
of the 
| shippe 


lee be 


‘Q’ s' 
The 
Railro 
of me! 
with 
loose-] 
an ind 
Statior 
transfi 
maps. 
=... 1; 
ager o 
s0n B) 


Srrey 


4 
é 
{ 
k 
3 





world, 
ve lo- 
treets, 


Inc., 
; new 
City, 
ninals 
d by 
, con- 
space, 







July 28, 1951 


moving distances from 249 miles to 2,350 
miles and over. 

Free copies of the estimator may be 
secured by writing the air express divi- 
sion, Railway Express Agency, 230 Park 
Avenue, New York 17. 





Reports Time Saving in 
Using Milwaukee Road’s 


Terre Haute Division 


By shipping freight over the Terre 
Haute division of the Milwaukee Road 
via Bensenville, by-passing Chicago, 
some shippers have saved as much 
as 24 hours in getting their products 
to destination, P. H. Draver, vice- 
president of traffic, has reported. 


Mr. Draver said the saving in time was 
achieved through direct delivery of car- 
load through shipments at connecting 
line points along the Terre Haute route, 
eliminating the need for using a belt 
line at Chicago. 

He said direct delivery reduced the 
chances of delay and damage, especially 
when terminals were congested through 
no fault of their own. 

No car directly delivered at connect- 
ing line points along the Terre Haute 
route laid over for more than six hours, 
he said. 

Among lines connecting with the divi- 
sion, which runs from Bensenville, Ill. 
through Terre Haute, Ind., and ends at 
Westport, Ind., are the New York Cen- 
tral, Pennsylvania, Nickel Plate, Wabash, 
Illinois Central, and Baltimore & Ohio. 

The Milwaukee runs an average of 
four trains daily—both ways—over the 


division, Mr. Draver said. 
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Frisco Current ‘Ad’ Series 


Features New Theme 


Frisco Railway’s current series of 12 
two-color, double-page “ads” in TRAFFIC 
Wortd carries a new theme in drama- 
tizing and emphasizing the importance 
of jobs of company employes. 

According to T. H. Banister, vice-pres- 
ident of traffic, the series traces the en- 
tire freight operation, depicting the roles 
of the various Frisco employes in giving 
shippers precision handling of freight. 
The first four “ads” have already been 
published. 

The first “ad,” running April 7, dram- 
atized the work of the car order clerk; 


) the second, appearing April 28, empha- 
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sized the role of the switching crew; 
the third, contained in the May 19 issue, 
explained the job of the yard clerk, and 
the fourth, running June 9, depicted the 
Work of the outbound make-up crew. 


‘Q's’ Merchandise Schedule 


The Chicago, Burlington & Quincy 
Railroad has issued a 48-page schedule 
of merchandise car and truck line runs, 
With related information. Bound in 
loose-leaf form, the publication includes 
an index of C.B. & Q. destination agency 
Stations, with transit time from principal 
transfer stations; truck line runs; and 
maps. Copies may be obtained from 
H. L. Ford, general freight traffic man- 
ager of the Burlington, at 547 West Jack- 
80n Blvd., Chicago 6. 
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PERSONAL NEWS 





Norbert V. Wendorf has been ap- 
pointed traffic representative at Detroit, 
Mich., for the Ann Arbor Railroad Co., 
succeeding George A. Grits, who resigned 
June 30. Mr. Wendorf will report to E. J. 
Fillion, general agent. 

‘* * * 

Arthur J. Berry has been appointed 
traveling freight agent for the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., with headquarters in Cleveland, O. 
He was formerly city freight agent for 
the Milwaukee in Chicago. 

* * * 

The Southern Railway has announced 
promotion of John E. Pendleton from 
fuel agent to general coal development 
agent, with headquarters remaining at 
Knoxville, Tenn., effective August 1. He 
will be in charge of coal development 
on the entire system. Effective the same 
date, F. A. Bailey has been appointed 


executive general agent of the Southern, . 


with headquarters in Memphis, Tenn. 
Mr. Bailey is now assistant freight traf- 
fic manager of the railway at Memphis, 
a position he has held since February, 
1940. He entered service of the Southern 
in 1913. 


* * * 


Leonard H. Gargas has been appointed 
traffic manager of the Link-Belt Co., 
Caldwell (Chicago), succeeding the late 
Camillo J. Encrocci. Mr. Gargas was 
formerly assistant traffic manager. 

>” * ok 


B. L. Wright, assistant general passen- 
ger agent of the Chicago & Eastern Illi- 
nois Railroad, Chicago, retired July 19 
after 28 years of service. James P. Dono- 
hue, chief clerk at the road’s 12th street 
freight house, Chicago, has also been 
granted retirement, at his own request, 
after 50 consecutive years of service. 

* * +. 


The New York Central System has an- 
nounced the retirement of William L. 
Thornton, division passenger agent at 
Cincinnati, O., after more than 47 years 
of service. He will be succeeded by Byron 
C. Giblon, general agent of the road’s 
passenger department at Los Angeles. 

x * * 


Promotions announced by the Great 
Northern Railway in its passenger traf- 
fic department in St. Paul, Minn., effec- 
tive August 1, include A. L. Johnston, 
formerly general agent, as assistant pas- 
senger traffic manager; S. M. Farrell, 
heretofore assistant general passenger 
agent, as general passenger agent; C. M. 
Cornelius, formerly assistant to the pas- 
senger traffic manager, as assistant gen- 
eral passenger agent; and E. H. Beck- 
ford, heretofore chief clerk, as assistant 
to the passenger traffic manager. The 
railway has also announced the retire- 
ment, effective July 31, of E. H. Moot, 
general passenger agent in Chicago since 
1946 and with the railway there nearly 
54 years. Taking charge of the Chicago 
passenger department, succeeding Mr. 
Moot, is A. A. Hughes, who is being pro- 
moted from general agent, passenger de- 
partment, to assistant general passenger 
agent. Other Chicago passenger depart- 





Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 





ment promotions include E. D. Whitte- 
more, from city passenger agent to as- 
sistant general agent; R. J. Buster, from 
city ticket agent to city passenger agent, 
and W. R. Kinder, from assistant ticket 
agent to city ticket agent. ; 


* * * 


The Chicago & North Western Railway 
System has announced appointment, ef- 
fective July 16, of Keith K. Bean as 
traveling agent, with headquarters at 
Duluth, Minn., succeeding the late A. W. 
Lent; and Leslie B. Olson as traveling 
agent, with headquarters at St. Paul, 
Minn., succeeding Phil J. McLaughlin, 
promoted. Other appointments an- 
nounced by the company include James 
Mathews as city freight agent at St. Paul, 
succeeding Mr. Olson; Earl S. Petersen 
as city freight agent at Minneapolis, 
Minn., succeeding Mr. Mathews; and Lyle 
W. Bjerken as city freight agent at St. 
Paul, succeeding Mr. Petersen. 

*k * * 

Promotion of Floyd M. Thomason from 
assistant traffic manager of Allied Mills, 
Inc., Chicago, to traffic manager of the 
company’s Memphis, Tenn., branch, suc- 
ceeding Everitt C. Harriss, now assistant 
plant manager, has been announced by 
R. V. Craig, general traffic manager. 

* * * 


Appointment of James W. Mariner to 
the newly-created post of general sales 
manager of Northwest Airlines, Inc., has 
been announced by Amos Culbert, vice- 
president—sales. Formerly engaged in 
cargo and passenger sales development 
for the airline, he will work directly 
under Mr. Culbert. Other sales staff pro- 
motions include Charles R. Hussey, from 
acting assistant to L. B. Kinports, direc- 
tor of passenger sales, to manager of 
agency sales, a post that has been va- 
cant; William M. Hansen, former dis- 
trict sales manager at Seoul, Korea, to 
manager of international sales, a newly- 
created post; and David H. Newton, from 
supervisor of direct mail sales to man- 
ager of sales promotion. 

ok * *x 

Pan American World Airways has an- 
nounced the election of Russell B. Adams 
as a vice-president of the company, with 
headquarters in Washington, D.C., ef- 
fective August 1. A former member of 
the Civil Aeronautics Board, Mr. Adams 
is presently serving as special assistant 
to the Secretary of State. 


% * * 

Alfred Scheideker has been appointed 

traffic manager for the Duluth, Missabe 

& Iron Range Railway Co., Duluth, 

Minn., succeeding J. L. Abramson, de- 

ceased. G. C. Carlson has been appointed 
assistant traffic manager. 
* * * 

Appointment of Frederick E. Hugill as 

district manager of the Pacific and At- 
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lantic Shippers Association, with head- 
quarters in Chicago, effective July 15, has 
been announced by J. W. Gimbel, Jr., 
president. 







* * * 


Cyrus J. Colter has been appointed 
to the Illinois Commerce Commission 
succeeding Kenneth E. Campbell, who 
recently resigned, the National Associa- 
tion of Railroad and Utilities Commis- 
sioners, Washington, D.C., has an- 
nounced. 








* a * 


Appointment of Mallory J. Craig as 
general agent of the Keiluk, Ia., office of 
the Toledo, Peoria & Western Railroad, 
succeeding the late Arthur F. Gordon, 
has been announced by J. Russel Coulter, 
president. He formerly served with the 
railroad as chief clerk in Peoria. Also 
announced by Mr. Coulter is the election 
of J. Sellers Bancroft as a member of the 
company’s board of directors, to fill the 
unexpired term of the late Henry E, 
Perry, of New York City. 


* * * 


J. A. Connors has resigned his position 
as general superintendent of New York 
Port Authority Truck Terminals to re- 
turn to the Puritan Transportation Co., 
Inc., Bridgeport, Conn., according to an 
announcement by R. O. Champagne, 
president of Puritan. Mr. Connors was 
associated with Puritan prior to accept- 
ing the Port Authority post a year ago 
and before that was vice-president and 
general manager of the Seaboard-Kee- 
shin Co. 



























* * * 


Appointment of Harold Hess as dis- 
trict freight agent for Republic Carload- 
ing & Distributing Co., Inc., New York, 
N.Y., has been announced by W. F. Diehl, 
manager. 









* * * 


George J. Ruby has been appointed to 
the Chicago sales staff of Union Freight- 


ways, effective July 16. 
* * * 












J. R. Tascik has been appointed assist- 
ant to freight traffic manager, New. York 
Central System, with headquarters in 
Chicago. 








* * * 


The Tennessee, Alabama & Georgia 
Railway Co. has announced appointment f 
of Frank D. Brewer as commercial agent 
at Birmingham, Ala., effective July 1. 


* * * 


Gorea’s Motor Express, Inc., of Utica, 
N.Y., has announced appointment of 
Clarence C. Monahan, until recently con- 
nected with the traffic department of 
Delco Manufacturing Co., Rochester, [ 
N.Y., as terminal and sales manager for 
the Rochester area. Gorea’s Motor Ex- 
press also has announced appointment 
of Edward T. (Ned) Brick as sales repre- 
sentative in the Syracuse, N. Y., terri- 
tory, with headquarters in Syracuse. 
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The death on July 16 of Harry Warner, 
retired general agent of the Rutland 
Railway Corporation, Chicago, has been 
announced by O. L. Crawford, freight 
traffic manager. Mr. Warner was suc- 
ceeded in the territory, on his retirement, 
by Thomas J. Muldowney. 
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TRAFFIC CLUBS 


Miss Marie T. Mangieri, of the traffic 
department of the Murray Corporation 
of America, Scranton, Pa., where she 

has been employed 
» for the last seven 
' years, is the new 
president of the 
Women’s Traffic 
Club of Lacka- 
wanna Valley. In- 
stalled at the club’s 
recent annual 
dinner in Scranton, 
she succeeded Miss 
Ann F. T. Wargo, 
who became chair- 
man of the board 
of directors. Other 
new officers for the 
ensuing year are Marian N. Greggs, of 
Greggs Motor Lines, first vice-president; 
Margaret J. Snyder, of Samuel Kassow 
Co., second vice-president; Edna Hartley, 
of International Salt Co., recording sec- 
retary; Mary Wargo, of Rodgers Motor 
Lines, corresponding secretary, and Joan 
Lord, of Rodgers Motor Lines, treasurer. 
In addition to Miss Wargo, other 
directors are Lottie Greggs, of Greggs 
Motor Lines; Veronica Juba, of Fried- 
man’s Express; Mildred Lux, of Spauld- 
ing Bakeries, and Jean Richards, of 
Shirks Motor Express. A graduate of 
Dunmore High School, Miss Mangieri 
also attended the Lackawanna Business 
College and the Penn State Extension 
School at Scranton. 
* * * 

Eight trophies and a number of prizes 
were awarded to winners in a group of 
225 golfers who participated in the 
twenty-first annual golf tournament of 
the Traffic Club of Montreal, Inc., on 
July 12 at the Lachine Golf and Country 
Club in Lachine, Quebec, a suburb of 
Montreal, following dinner that evening 
attended by 360 members, guests, press 
and radio representatives. The event was 
considered by the club as the most suc- 
cessful yet held. The club championship 
was won by H. E. Gibson, of T. Eaton 
Co., Ltd., Lacolle, Que., who was awarded 


Marie T. Mangieri 


the Bonter trophy. Winners in various 
classifications included D. W. Johnston, 
of Canadian Pacific Railway, Montreal, 
who received the railway group trophy; 
N. Winsby, of the Dominion Bridge Co., 
Lachine, who was awarded the industrial 
group trophy; G. H. Moffatt, of Cana- 
dian-United Kingdom Eastbound Freight 
Conference, Montreal, who captured the 
steamship group trophy; M. D. Kerr, of 
Des Rosieres Cartage Co., Ville St. Pierre, 
Que., who won the cup in the motor 
transport group; G. Racine, Canadian 
National Express Co., Victoriaville, Que., 
who received the trophy in the express- 
air line group; J. C. Morin, of Blackpool 
Brokerage Co., LaColle, Que., who cap- 
tured the brokers’ group award; C. J. 
Hibberd, of Hibberd & Covny Co., West- 
mount, Que., who produced the best score 
in the general group. The past presi- 
dents’ group was won by J. H. Edwards, 
freight claim agent of the Canada Steam- 
ship Lines and chairman of the golf 
committee. In the visitors’ group, Chet 
Woish, of American Immigration, Rouses 
Point, N.Y., placed first. The press group 
was won by Bob Gardner, of the Mon- 
treal Daily Star, and the radio group 
was captured by Ron J. Morrier, of Mon- 
treal radio station CJAD. 


* * * 


The following newly-elected officers of 
the University of Baltimore Chapter, 
Delta Nu Alpha Transportation Frater- 
nity, were installed at the organization’s 
second annual dinner recently held in the 
Marling House, Baltimore, Md.: Presi- 
dent, Henry F. Constantine; first vice- 
president, William C. Davis; second vice- 
president, Frederick L. Kremeyer, Jr.; 
treasurer, Allen B. Schoelkopf; secretary, 
Gilbert N. Kronenberg; one year direc- 
torship, Robert J. Shea; two year direc- 


torship, Charles E. Potter; three year Ff 


directorship, Carl L. Bankard, and coun- 


selor, Elden L. Johnson. The new offi- [ 


cers were installed by Albert M. Bodane, 
retiring president, who was elected as the 
chapter’s historian. Speakers at the 
dinner meeting were Colonel Theodore 
Kern, chief of transportation, VII Corps, 


N. W. Van Wyck, freight traffic manager of the Canadian Steamship Lines, Montreal, is shown 


seated in the foreground. Standing, left to right, are Messrs. Racine, Winsby, Gibson, Edwards, F 


Johnston, Moffatt, Frank J. McCann, Northern Electric Co., Ltd., president of the Montreal club, 
and Messrs. Kerr and Hibberd. 
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Fort Meade, who discussed the various 
problems and effect of atomic progress on 
military transportation, and Colonel 
Paul O. Hoffman, executive officer, 
Transportation Corps, Second Army, who 
discussed overseas military transporta- 
tion problems. 
- * * 

The Traffic Club of New Orleans is 
contemplating issuance of a house organ 
to be published monthly, September 
through May, and is offering a $25 
war bond to the member submitting the 
most suitable name selected for the pub- 
lication. G. B. Riggan is chairman of 
the publications committee. 

* 7 ” 


The Transportation Club of Peoria, IIl., 
has set August 5 as the date for its an- 
nual family picnic at Keenland Park. 
There will be cash prizes for various 
events. 

*” a * 

Alex E. Berendt has been appointed 
secretary-treasurer of the Michigan 
Chapter of the Association of Interstate 
Commerce Commission Practitioners suc- 
ceeding George E. Pratt, who has been 
relieved of this office because of illness 
and press of business in his law prac- 
tice. Mr. Berendt will serve until the 
chapter’s next regular election. 

Oo a tos 


The Berkshire County Traffic Associa- 
tion, Pittsfield, Mass., will hold its an- 
nual clam bake on August 8 at Taconis 
Park near Williamstown, Mass. Events 
in the afternoon preceding the bake will 
include golf and a soft ball game. Philip 
Talarico and John Kelly are in charge 
of the.committee arranging the bake. 
C. C. Decker is chairman of golf. The 
association has set September 12 for a 
golf tournament at Stockbridge, Mass. 

* * +. ° 


The Traffic Club of Brooklyn, Inc., will 
hold its annual outing on August 1 at 
Reinhard’s Park, Bayville, Long Island, 
New York. There will be refreshments 
in the afternoon with a full course shore 
dinner in the evening. George J. Maule 
is chairman of the outing committee. 

ca Rd +. 

Members of the Women’s Traffic Club 
of Los Angeles were entertained at an 
outdoor theater party, held in lieu of 
club’s regular business meeting, the eve- 
ning of July 25 at the Greek Theater, 
for the performance of “Bloomer Girl.” 
Arrangements were made by Mrs. 
Georgia Konrad, of Pacific Coast Ter- 
minal Warehouses, chairman of the en- 
tertainment committee. 

x a * 

The Oakland (Calif.) Traffic Club will 
hold its annual picnic September 9 at 
Linda Vista Park. Cliff Reeves is chair- 
man of the committee on arrangements. 
The club will observe “Past Presidents’ 
Night” September 18 and has set No- 
vember 2 as the date for its silver an- 
Niversary dinner-dance at the Mt. 
Diablo Country Club. Joe Patton is 
chairman of the dinner-dance committee. 

* * me 

The Women’s Traffic Club of San 
Francisco will join the Pacific Traffic As- 
sociation at its opening fall meeting 
August 14 in the Bellevue Hotel, San 
Francisco, Calif. The program will in- 
clude dinner and entertainment. 

* * * 

“The Future of Mass Transit in Los 
Angeles” was the subject of an address 
by Colonel Sydney H. Bingham, chair- 
man of the board of transportation of 
the City of New York, at a meeting of 
the Los Angeles Transportation Club, 


Inc., July 16, in the Aléxandria Hotel. 
The club held its second annual “steam- 
ship day,” golf tournament, dinner and 
stag show, July 27 at the Fox Hills 
Golf Club. 


* % * 


August 1 has been set as the date fo 
the first meeting of the bowling league 
of the Washington, D.C. chapter of the 
Railway Business Women’s Association 
at the Lafayette Bowling Alleys. Mary 
Travers, of the Southern Railway, is 


chairman. 
* * Oo” 


The Tri-State Traffic Club, Cumberland, 
Mad., will hold its annual picnic on August 
8 at the Ali Ghan Shrine Country Club. 
Earl D. Chaney is committee chairman. 

a *” cd 


The Traffic Club of Kansas City, Inc., 
has announced cancellation of its July 
golf outing and dinner scheduled to be 
held at the Hillcrest Country Club. Orig- 
inally set for July 16, the event was post- 
poned until July 23 because of the Mis- 
souri-Kansas area flood, but because of 
the extensiveness of the flood, covering 
more area than originally expected, the 
club said it seemed appropriate to cancel 
the outing entirely. 


ICC DOCKET 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5943, assigned August 
2, at Fed. Bldg., New Bedford, Mass., trans- 
ferred to August 2, at New Bedford Public 
Library, New Bedford, Mass., before Examiner 
Boisseree. 


July 30—Asheboro, N. C.—Asheboro High 
School Bldg.—Examiner Jordan: 

Finance 17272—Norfolk Southern Ry. Co. 
Abandonment. 

July 31—Chicago, Ill—Hotel Morrison—Ex- 
aminer Dishman: 

I. & §S. 5914—Sulphur, La., and Tex. to 
Ill. and Ind. 

July 31—Washington, D. C.—Examiner Col- 
gren: 

I. & S. 5937—Mail Bags Between Atlantic 
& Pacific Coast Ports. 

August 2—Chicago, Ill.—Hotel Morrison— 
Examiner Dishman: 
30792—Algonquin-Missouri, Chemical Corp., 
et al. v. A. T. & S. F. Ry. Co. 

August 2—New Bedford, Mass.—Fed. Bldg. 
—Examiner Boisseree: 

*l & 5943—-New Bedford, Etc. SS. 
Auth’y. Fares and Rates. 

August 2—Rockingham, N. C.—County Ct. 
Hse.—Examiner Jordan: 

Finance 17271—Norfolk Southern Ry. Co. 
Abandonment. 

August 2—Washington, D. C.—Examiners 
Bernhard and Spicer: 

* Finance 17338—Long Island R.R. Co. Cer- 
tificates of Indebtedness. 

August 2— Washington, D. 
Albus: 

Finance 12914—Supplemental Application 
of the Trustee of the St. Louis, Browns- 
ville & Mexico Ry. Co., Debtor, Etc. 

August 2—Washington, D. C.—Examiner Col- 
gren: 

I. & S. 5933—Sugar to Va., N. C. & S. C. 

August 3—Portland, Ore.—Hotel Multnomah 
—Examiner Roth: 

I. & S. 5918—Petroleum Between, Port- 
land and S. P. & S. Ry. Points. 

August 3—St. Vincent, Minn.—Town Hall— 
Examiner Romero: 

Finance 17262—Great Northern Ry. Co. 
Abandonment. 

August 6—Charleston, S. C.—County Ct. Hse. 
—Examiner Jordan: 

Finance 17267—Atlantic Coast Line R.R. 
Co. Abandonment. 

August 6—Rochester, Minn.—Kahler Hotel— 
Examiner Romero: 

Finance 17311—Chicago Great Western Ry. 

Co. Abandonment. 


Cc. — Examiner 





Temperatures 


Frozen foods are depend- 
ably delivered in our big 
‘“‘Supers’’—other perish- 
ables are kept fresh in 
P. F. E. refrigerator cars, 
re-iced along the way. 


Union Pacific is equipped 
to carry tem- 
perature- 
sensitive 
products— 


6 dependably. 





FOR SMOOTH SHIPMENT, 
route your freight via 
New York Central—through 


gentle, water-level 


valleys between 
East and West. 











North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 


CHICAGO and 
NORTH WESTERN 


SYSTEM 
Pioneer Railroad of Chicago and the West 


ee cae 

























Advertisers 


IN THIS ISSUE 


July 28, 1951 


Academy of Advanced Traffic .............. 16 
Aero Mayflower Transit Company ........ 5 
Alcoa Steamship Company, Inc. ............ 50 
George F. Alger Company ...................... 6 
Aluminum Company of Americ .......... 1 
Atchison, Topeka & Santa Fe Railway 7 
Atlantic & Danville Railway .................. 54 
Baltimore & Ohio Railroad .................... 64 


Branch Motor Express Company ...... 12-13 
Chicago & Eastern Illinois Railroad ...... 54 
Chicago, Indianapolis & Louisville Ry. 


eR Se ee een 44 
Chicago & North Western System ........ 65 
ES EET ARE CT 45 
College of Advanced Traffic .................. 16 
I I II on seisescsccnsisnicsccssccscccnssenes 63 


Crooks Terminal Warehouses, Inc. 
Inside Front Cover 


Davidson Transfer & Storage Com- 





I oii ac varsasaphodencvciuensecsenncwinvaatiaaeh 58 
PO NN, GON cnn sceccsarenconssonaceasens ‘64 
Denver & Rio Grande Western Railroad 60 
NE cos ccccncesecabsiusennensecdooieeds 58 
Georgia Ports Authority ........................ 51 
Greyvan Lines, Inc. ........ Inside Back Cover 
Gulf, Mobile & Ohio Railroad ................ 54 
Huber & Huber Motor Express .............. 44 
Illinois Central System ......................5. 61 
International Forwarding Company .... 59 
Lackawanna Railroad ........................... 49 
I I, PONE OD oa sicscccsccnasnssenessincnss 8 
Ree eee, Part OF ........g....2000.0.00.-e3ese00 60 
Marion Trucking Company, Inc. ............ 61 
Mathews Trucking Corporation ............ 60 
Mid-States Freight Lines, Inc. ................ 46 
The Milwaukee Road ............................. 53 
The Minneapolis & St. Louis Railway .... 43 
Missouri Pacific Lines .........................0..... 55 
I aera ts a dasa cuanminickianesseovrs 44 
Newtex Steamship Corporation .......... 46 
New York Central System .................... 65 
Norfolk & Western Railway .................. 10 
Northern Pacific Railway ...................... 56 
I NE Go sci sinacivsecodcccoanacapeensess 57 
Peoria & Pekin Union Railway .............. 59 
ere 61 
Quanah, Acme & Pacific Railway Co. 18 
Rock Island Lines .............................000.2.. 50 
Sen Francioce, Port oF .....................00.000 15 
ee ae 4 
RI UNNI icc ccsccccsnnsncsseccssecsesesee 2 
South Carolina State Ports Authority .... 50 
Southern Express, Inc. ............................ 44 
Southern Railway System .................... 56 
Spector Motor Service, Inc. ................ 9 
IN I OD oaissciccsccscesccccsccsceascasccaass 47 


Timken Roller Bearing Co. ...,... Back Cover 
Toledo, Peoria & Western Railroad .... 54 


Transamerican Freight Lines, Inc. ........ 59 
Trans World Airlines, Inc. .................... 58 
Union Pacific Railroad ................0.....000... 65 
United Van Lines, Inc. 00.00.0000... 64 
Viking Freight Company ...................... 61 





This Advertisers’ Index. is published as a 
reader convenience and not as a part of the 
advertising contract. The inclusion of this 
index is a last-minute operation and, although 
we try to make it error proof, we cannot & 
responsible for any errors or failure to insert. 
No allowances will be made for any errors 
or omissions. 





August 9—Audupon, ta.—Audubon County 
Ct. Hse—Examiner Romero: 
Finance 16868—Chicago and North Western 
Ry. Co. Abandonment. 
August 9—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Jordan: 
Finance 17292—Raleigh-Rolesville R.R. Co. 
Construction. 
August 13—Centerville, Ia.—Ct. Hse —Exam- 
iner Romero: 
Finance 17298—Chicago, Burlington & 
Quincy R.R. Co. Abandonment. 


August 16—Washington, D. C.—Examiner 


Lyle: 

% Finance 17210 — Southern Railway Co. 
Abandonment. 

August 16—Washington, D. C.—Oral Argu- 
ment: 

* I. & S. 5357—Terminal Allowance, Copper- 
weld Steel Co., Warren, Ohio. 

August 17—Danville, 


Ill.—U.S. Ct. Rms.— 
Examiner Romero: 
Finance 17337—Illinois Terminal R.R. Co. 
Abandonment. 
es 20—Washington, D. 
yle: 
Finance 15920—New Orleans Union Pas- 
senger Terminal Case. 
September 4—Washington, D. C.—Examiner 
Colgren: 

F.S.A. 25949—Soybeans—Pensacola, Fla., to 
New Orleans and Other Gulf Ports. 
September 5—Washington, D. C.—Examiner 

Corbin: 

30825—Cotton Linters, Brownsville to Hope- 
well & Baltimore. 

I. & S. 5929—Cotton Linters, Brownsville, 
Tex. to Hopewell, Va. 


September 6—Washington, D. C.—Examiner 
Dishman: 
I. & §S. 5917 and F.S.A. 25958—Sulphur, 
Tex. and La. to Fla. 
I. & S. 5925 and F.S.A. 26000—Sulphur, 
Tex. & La. to Southeast. 
September 10—Chicago, Ill.—Morrison Hotel 
Examiner Fuller: 
30833—Illinois Intrastate Fares, Chicago, 
South Shore and South Bend R.R. 
September 10—Washington, D. C.—Examiner 
Dishman: 
30619—Thermal Fuel Corp. v. Reading Co. 
September 10—Washington, D. C.—Examiner 
Carter: 
30712—Aircraft Industries Ass’n. of America, 
Inc. v. A. C. & Y. et al. 
September 11—New York, N. Y.—Hotel New 
Yorker—Examiner Konigsberg: . mn 
O 


I. & §. 5905—Books, Express, 
September 11—Washington, D. C.—Examiner 


C.—Examiner 


Stations in U. S. 


Lyle: 
Finance 17357—Application by Seatrain 
Lines, Inc., for authority to purchase 


operating rights of Ocean Steamship Co. 
of Savannah under Docket No. W-274. 
September 11—Washington, D. C.—Examiner 
Hanson: 
I. & S. 5939—Clay, Kaolin or Pyrophyllite 
Within the South. 
30059—Robbins Tire & Rubber Co., Inc. v. 
C. of Ga. Ry. Co. (M. P. Calloway, 
Trustee) and Southern Ry. Co. 
“eee Valley Authority v. S. 
y. Co. 
September 12—Chicago, Ill.—Morrison Hotel 
—Examiner Fuller: 
30834—-Increased Passenger Fares, Chicago 
North Shore and Milwaukee Ry. Co. 
—— 12—Washington, D. C.—Examiner 
anks: 
Zz -. - 5890—Magnesite, Pacific Coast to 


30781—Northwest Magnesite Co. et al. v. 
A. & W. et al. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


July 30—Los Angeles, Calif—Fed. Bldg.— 
Examiner Glenn: 
a State Express Permit Trans- 
er. 
August 1—San Francisco, Calif—Fed. Off. 
Bldg.—Examiner Roth: 
FF-214—Franklin Forwarding Co. Permit 
Transfer. 
August 2—Phoenix, Ariz.—State Comm.— 
Examiner Glenn: 

FF-210—Benjamin S. and W. Earl Gold- 
bert Freight Forwarder Application. 
September 106—Washington, D. C.—Examiner 

Corbin: 
W-1001—F. P. Grier Co., Inc. Common Car- 
rier Application. 





TRAFFIC WorLpD 


MOTOR 


Late Docket Assignment 


The following assignment was announced too 
late to give notice thereof prior to the date of 
hearing: 








July 26—Washington, D. C.—Examiner Aplin: 
I. & S. M-3628—Various Commodities Over 
Richards Motor Freight Lines. 












July so aeetinem, Wis.—State Comm.—Jt. 







Bd. 142: 

MC-C-1270—Donald Allen—Revocation of 
Certificate. 

July 30—Madison, Wis.—State Comm.—Jt. 
Bd. 111: 






MC-C-1264—Steuben Truck Line—Revoca- 
tion of Certificate. 
July 30—Newark, N. J.—State Comm.—Ex- 
aminer Cave: 
MC-22454, Sub. 336—Nu-Car Carriers, Inc., 









——, Pa., common carrier applica- 
July 30 — Washington, D. C.— Examiner 
Pettis: 





MC-F-4938—Harvey Jones—Control; Jones 
Truck Lines, Inc.—Purchase (Portion)— 
Keystone Freight Lines. 

July 30— Washington, D. 
Collins: 

MC-112924—Brownway Trucking Co., New 

York, N. Y., common carrier application. 
July 30—Washington, D. C.—Examiner Boss: 

MC-107107, Sub. 28—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
Plication. 

July 31—Washington, D. C.—Examiner Carr: 

MC-111912—High Mountain Ski School, 
New York, N. Y. 

July 31—Washington, D. C.—Examiner Col- 







C. — Examiner 














lins: 
MC-110525, Sub. 169—Chemical Tank Lines, 
Inc., Downingtown, Pa., common car- 





rier application. 

August 1—Washington, D. 
Dahan: 

I. & S. M-3570—Fabrics and Cords—Roa- 
noke, Va. to Memphis, Tenn. 

August 1—Washington, D. C.—Examiner 
Pettis: 

MC-F-4928—Sidney Alterman—Purchase— 
Annie M. Godfrey. 

September 5— Spokane, Wash. — Davenport 
Hotel—Examiner Borroughs: 

% MC-88433, Sub. 17 — Dependable Auto 
Transport Co., Inc., Seattle, Wash., com- 
mon carrier application. 

September 5— Spokane, Wash. — Davenport 
Hotel—Jt. Bd. 81: 

% MC-109734, Sub. 23—System Tank Lines, 
Inc., Seattle, Wash., common carrier ap- 
plication. 

September 5—Washington, D. C.—Examiner 
Riegner: 

I. & S. M-3732—Motor Vehicles—Drive- 
away Rates East and South. 

September 6—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC-C-1244 — Electric Lamps— Atlanta & 
Charlotte to Ala. Caro. Pts. 

September 6—Salt Lake City, Utah—State 
Comm.—Examiner Van Dyke: 

% MC-89684, Sub. 10—Wycoff Co., Inc., Salt 
Lake City, Utah, common carrier ap- 
plication. 

September 6—San Francisco, 
Bldg.—Examiner Linn: 

% MC-69054, Sub. 6 — Rowley Interstate 
Transportation Co., Galena, Ill., com- 
mon carrier application. 

September 6—Spokane, Wash. — Davenport 
Hotel—Jt. Bd. 169: 

% MC-107139, Sub. 3—Riverside Warehouse, 
Inc., Spokane, Wash., common carrier 
application. 

MC-109518, Sub. 4—Cement Transport Co., 
Spokane, Wash., common carrier ap- 
plication. 

September 6— Spokane, Wash. — Davenport 
Hotel—Jt. Bd. 79: 

% MC-109734, Sub. 25—System Tank Lines, 
Inc., Seattle, Wash., common carrier ap- 
plication. 

September 6—Washington, D. C.—Examiner 
Riegner: 

I. & S. M-3810—Rate Restrictions—Middle 
Atlantic Territory. 

September 7— Spokane, Wash. — Davenport 
Hotel—Jt. Bd. 79: 

%& MC-112894 — Elkin’s Transport, Spokane, 
Wash., common carrier application. 
September 10—Amarillo, Tex.—Herring Hotel 

—Jt. Bd. 214: 

MC-200, Sub. 113—Riss & Co., Inc., North 
Kansas City, Mo., common carrier ap- 
plication. 

September 10—Chicago, Ill.—U. S. Custom 
Hse. Bldg.—Examiner Aplin: 

I & S. M-3815—Minimum Charge Per 

Shipment—Riss & Co. 


C.—Examiner 






















Calif.—P. O. 
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September 10—Chicago, Ill—U. S. Custom 
Hse. Bldg.—Examiner Aplin: 

MC-C-1227 and ist. Sup.—Minimum Charge 
Per Shipment—North and East. 

MC-C-12: Minimum Charge Per Ship- 
ment—South and Middlewest. 

I. & S. M-3633 and Ist, 2nd, 3rd, 4th and 
5th Sups.—Minimum Charges Per Ship- 
ment—Various Carriers. 

I. & S. M-3739 and Ist. Sup.—Rate Restric- 
tions—Shippers Dispatch, Inc. 

I. & S. M-3758—Minimum Charges Per 
Shipment—Hancock Trucking. 

September 10—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 313: 

%* MC-112046, Sub. 19—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application, 

September 10—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

* MC-112046, Sub. 21—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 

September 10—San Francisco, 
Bldg.—Examiner Linn: 


Calif.—P. O. 


MC-43762, Sub. 9—Pacific Freight Lines, 


Los Angeles, Calif. 


September 10—Spokane, Wash.—Davenport 
Hotel—Jt. Bd. 45: 

% MC-12559—Pasco Transfer, Pasco, 
Wash., broker application. 


September 10—Spokane, Wash.—Davenport 
Hotel—Jt. Bd. 80: 

% MC-19645, Sub. 3—Pasco Transfer, Inc., 
— Wash., common carrier applica- 
on. 


Inc., 


The Following Assignments 
Have Not Heretofore Appeared 


September 11—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Cox: 

MC-F-4812—Kenneth M. Mawson—Control; 
Mawson & Mawson, Inc.—Purchase (Por- 
tion)—Raymond Slater. 

September 11—Sale Lake City, Utah—State 
Comm.—Jt. Bd. 207: 

MC-44605, Sub. 3—Joseph J. Milne Truck 
Line, Inc., St. George, Utah, common 
carrier application. 

September 11—Salt Lake City, Utah—State 
Comm.—Examiner Van Dyke: 

MC-112046, Sub. 20—Collett Tank Lines, 

Salt Lake City, Utah, common carrier 


application. 
Wash.—Fed. Off. 


September 11—Seattle, 

Bldg.—Jt. Bd. 80: 

MC-25643, - 20—Everts’ Commercial 
Transport, Aberdeen, Wash., common 
carrier application. 

MC-96611 and Sub. 1—L. E. Keffler, Ta- 

Wash., common carrier applica- 


September 11—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 45: 

MC-96605, Sub. 1—William Bullatt General 
Hauling, Tacoma, Wash., common car- 
rier application. 

September 12—New York, N. Y.—641 Wash- 
ington St.—Examiner Konigsberg: 

MC-C-1170—Minimum Rates—Floyd J. Mar- 
tella—Apgar Bros. 

‘I. & S. M-3423—Paper and Paper Stock— 
Floyd J. Martella. 

September 12—New York, N. Y.—641 Wash- 
ington St.—Examiner Cox: 

MC-F-4874—Edward H. Kaplan—Control: 
Kaplan Trucking Co.—Control—Brown 

outaer tee es ta 
ember 12— Lake City, U 
Comm.—Jt. Bd. 30: + ee 

MC-33641, Sub. 14—Interstate Motor Lines, 

Inc., Salt Lake City, Utah, common car- 
sep ae conan. 

ember eattle, Wash.—Fed. A b 

—Jt. Bd. 45: a 

MC-96607, Sub. 1—Rucker Bros. Trucking 
Co., Tacoma, Wash., common carrier ap- 
Plication. 

MC-96616, Sub. 1—V. Van Dyke, Seattle, 
Wash., common carrier application. 

MC-112706—Intermountain Hauling Serv- 
ice, Enumclaw, Wash., common carrier 
application. 

September 12—Washington, D. C.—Examiner 


Boss: 

MC-730, Sub. 25—Pacific Intermountain 
Express Co., Oakland, Calif.. common 
carrier application. 

September 12—Washington, D. C.—Examiner 


Oss: 
MC-52709, Sub. 41—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
Se ae. s 
ptember 1 alt Lake City, Utah 
Comm.—Jt. Bd. 258: - Plapeny 
MC-109689, Sub. 4—W. 8S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
Plication. 
wot eee Wash.—Fed. Off. Bldg. 
MC-68618, Sub. 15—Los Angeles-Seattle 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box 


Traffic World, 815 Washington 


Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Help Wanted 


TRAFFIC MANAGER by Chamber of Com- 
merce of a progressive northwestern city 
of 25,000. Should be admitted to practice 
before I.C.C. Box 222. 


RATE CLERK—Rail and truck experience— 
large manufacturer. Box 229. 

WANTED—EXPERIENCED RATE MAN, rail; 
one who has worked in Illinois, Michigan or 
Wisconsin. Top wages paid. Write Box 230. 


Situations Wanted 


COLLEGE GRADUATE, Transportation ma- 
jor, wants position in Traffic Dept. of Indus. 
firm. Charter member Delta Nu _ Alpha 
Chapter. Age 24; single; draft exempt. Box 231. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
positions of 


developed as understudies for 
responsibility. 
Also included are specialists in many dif- 


ferent phases of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experience 
in Rates—Routes—Transit—Demurrage—Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 
New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


COLLEGE OF 
ADVANCED TRAFFIC 


22 W. Madison St. 
Chicago 2, Ill. 
615 Griswold Ave. 
Detroit 26, Mich. 





Educational Books or Courses 


I.C. PRACTITIONER. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


WHEN DOES TITLE PASS $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk or loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, Publishers, 915 
Main Street, Dubuque, Iowa. 


TARIFF GUIDE No. 3. A speedy reference 
to all of the principal agency issues both 
rail and motor. Here is the answer to the 
question, “What tariff applies?’ Twelve 
pages, 814x1l, price 25 cents. The Traffic 
Service Corporation, 815 Washington Bldg., 
Washington 5, D. C. 


MOTOR CARRIERS ACCOUNTING AND 
COST CONTROL SYSTEM by H. J. DAY 


. «+» @ practical book which will show 
anyone operating one or a_ thousand 
trucks how to install or simplify their 
own system of accounting and cost con- 
trol records. Cloth bound, $7.00. The 
Traffic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 
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Motor Express, Inc., Seattle, Wash., 


common carrier application. 


September 13—Seattle, Wash.—Fed. Off. Bldg. 
Jt. Bd. 80: 
MC-88161, Sub. 20 — Inland Petroleum 
Transportation Co., Inc., Seattle, Wash., 

common carrier application. 


September 13—Syracuse, N. Y¥.—U. S. Ct. 
Rms.—Examiner Cox: 

MC-F-4625—Allen J. Schware—Purchase— 
Stanley J. Bonsel. 

September 14—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 258: 

MC-34868, Sub. 23—Orange Transportation 
Co., Inc., Pocatello, Idaho, common car- 
rier application. 

September 14—Salt Lake City, Utah—State 
Comm .—Jt. Bd. 241: 

MC-109689, Sub. 3—W. S. Hatch Co., Woods 
Cross, Utah, common carrier applica- 
tion. 

September 14—Seattle, Wash.—Fed. Off. Bldg. 
—dJt. Bd. 45: 

MC-36509, Sub. 4—Loomis Armored Car 
Service, Inc., Seattle, Wash., contract 
carrier application. 

September 14—Seattle, Wash.—Fed. Off. Bldg. 


—Jt. Bd. 80: 
MC-55905, Sub. 42—West Coast Fast 
Freight, Inc., Seattle, Wash., common 
carrier application. 
September 14—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 237: 
MC-112724—Buster’s Auto Towing Service, 
Vancouver, B. C., Canada, common car- 


rier application. 
September 14—Syracuse, N. Y.—U. S. Ct. 
A. Cimpi 
R. 


Rms.—Examiner Cox: 
MC-F-4910—A. Cimpi—Control; 

Express Lines, Inc.—Purchase—T. 

Fletcher. 
September 17—Denver, Colo.—State Comm. 

—Jt. Bd. 214: 


MC-200, Sub. 113—Riss & Co., Inc., North 
Kansas City, Mo., common carrier ap- 
plication. 

September 17—Hartford, Conn.—U. S. Ct. 
Rms.—Examiner Cox: 

MC-F-4907—Jack Mashkin, et al.—Control; 
Mashkin Freight Lines, Inc.—Purchase 
—Samuel Edelstein. 

September 17—New York, N. Y.—641 Wash- 
ington St.—Examiner Dahan: 

I. & S. M-3779—Fertilizer—Paulsboro, N. 
J. to N.Y. Points. 

I. & S. M-3807—Candy—Johnson City, N. 
Y. to N. Y. City. 

September 17—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 213: 

MC-54465, Sub. 5—Carbon Freight Lines, 
Inc., Salt Lake City, Utah, common car- 
rier . a- + 

MC-11 , Sub. 1—Alma M. Palmer, Bland- 
ing, Utah, common carrier application. 

September 17—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 80: 

MC-36754, Sub. 1—Albee Transfer Co., 

Seattle, Wash., common carrier applica- 


tion. 

MC-109877, Sub. 3—E. L. Brooks & Son, 
Puyallup, Wash., common -carrier ap- 
Plication. 

September 17—Seattle, Wash.—Fed. Off. Bldg. 
—Examiner Borroughs: 

MC-43454, Sub. 1EX—Entiat Transfer, 

Entiat, Wash., common carrier applica- 


tion. 
Conn.—U. S. Ct. 


September 18—Hartford, 
Rms.—Examiner Cox: 

MC-F-4884—R. B. and C. B. Gotredson— 
Control; Transamerican Freight Lines, 
Inc.—Purchase—Edward F. Carroll. 

September 18—New York, N. Y.—641 Wash- 
ington St.—Examiner Dahan: 

I. & S. M-3775—Dresses, etc.——From Pa., 
to Newark & N. Y. 
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Something Can Be Done About Rules Disputes 


ISPUTES IN THE RAILROAD INDUSTRY over de- 

mands for changes in working rules have created a dis- 
tressingly complex_and troublesome situation. In its present 
condition, the patchwork of rules governing responsibilities 
of rail employes, on the one hand, and of railroad manage- 
ment, on the other, appears to be a constant source of irrita- 
tion to both sides. We see little hope for a return of har- 
monious rail management-labor relations unless and until 
the carriers and the brotherhoods join hands in a real effort 
to cope with the problem. 

With every new dispute comes a tedious, often time- 
consuming process of negotiation, mediation or whatever 
other procedural steps are required to effect a settlement. 
Just how time-consuming the process can be has been illus- 
trated by the 40-hour-week case of the Order of Railway 
Conductors, started in the spring of 1949. That case, together 
with the cases of the Brotherhood of Locomotive Engineers 
and Brotherhood of Locomotive Firemen and Enginemen, 
still remains unsettled. And in those disputes, as in the 
recently-settled and long-drawn-out case of the Brotherhood 
of Railroad Trainmen, demands for changes in working 
rules have been the principal points of disagreement be- 
tween the carriers and the unions. 

The entire structure of existing working rules on the 
railroads apparently has become a sort of unfinished crazy 
quilt, in many respects displeasing to the eyes of employers 
and employes alike. That condition can be attributed to the 
fact that the working rules have been made instruments of 
barter, or “horse-trading,” in rail labor-management negoti- 
ations over wage increase demands of the unions. 


LLUSTRATIVE of the involvement of rules-change de- 
mands in rail labor disputes is the following excerpt 
from an emergency board report dated March 27, 1948, on 
a case involving four of the operating employe brotherhoods: 


“The one-year moratorium having expired, all five oper- 
ating organizations again served identical notices on the car- 
riers, June 20, 1947, requesting 44 changes in working rules. 
The same day the carriers served notices on the organiza- 
tions of their desire for 25 rules revisions .. .” 


If a particular rule operates so as to give an undue advan- 
tage to either party to a dispute, it should be changed, of 
course. But it would be extremely difficult to show that, 
as a result of the “horse-trading’”’ over the bargaining table, 
the rules structure generally has been improved and made 
more equitable to all concerned. We think there’s good 
reason to believe that, on the contrary, the rules structure 
has become more and more deficient and stands in need of 
a thorough going-over so as to make it a well-planned and 
coherent system, adapted to modern methods of railroad 
operation and to modern economic conditions. 


To prove that there is confusion or inconsistency in the 
present rules, it can be shown that, where two brotherhoods 
whose members are doing practically the same types of 
work are covered by separate national wages-and-rules 


agreements, one of those unions has in its contract a set 
of rules differing in several respects from that of the other, 
concerning the same subject matters. 


HE HIGHLY technical character of many of the rules 

relating to work on the railroads makes them extremely 
difficult subjects for intelligent action by a hastily-convened 
emergency board or by any conciliators who lack personal 
experience as railroad operating men and whose time for 
the making of decisions on such matters is limited. 


In summary, the national railroad working-rules picture 
appears to be one of make-shift construction, confusion, 
duplication of effort, and complexity—a structure containing 
parts that date back several decades and that may be en- 
tirely unfit for use in modern railroading, a structure that 
seems to do more to generate discord than it does to pre- 
serve peace. 


Correction of the situation no doubt will require long, 
thorough study and investigation. Such a study and investi- 
gation could be made by a commission, appointed for that 
purpose by the President. Such a commission membership 
ought to include representatives of railroad management 
and railroad labor; it ought also to include some technical 
engineers—young men, perhaps—familiar with modern 
methods of railroad operation but not identified directly 
with either rail management or rail labor. On the basis 
of the findings and recommendations that the commission 
would transmit to the President, the carriers and brother- 
hoods could undertake a joint approach toward a compre- 
hensive agreement on a system of rules based on fairness 
to both the carriers and the employes, adapted to up-to-date 
conditions, and affording a means for ending much of the 
bickering about rules. 

Perhaps the proposed commission might look into the 
existing methods of determining compensation for men in 
train and engine road service. Possibly it might come up 
with an entirely new concept as to a fair basis of pay for 
employes in such service—to take the place of the present 
bases under which a 150-mile run is a ‘“‘day’s work” for a 
trainman, while 100 miles is a “day's work” for road en- 
gineers and firemen. Conceivably, the commission might 
recommend changes in division boundaries, in view of in- 
creased train speeds. 


If composed of competent men, respected by all con- 
cerned, and if given the sincere support of the railroads 
and brotherhoods alike, such a commission could do a worth- 
while job of paving the way for elimination of many of 
the present causes of dissension between the railroads and 
their employes. To the extent that strikes, slowdowns, 
shutdowns because of “‘sickness” and other interruptions of 
the nation’s commerce would be averted, the commission’s 
work would be a valuable service to the public. 


By creating such a commission, the President would be 
recognizing a situation that has been crying for a solution 
for a long time, and would be approaching the problem in 
a thoroughly sound and scientific way. 





Repeat Business 


from thousands of satisfied 
shippers has made possible 
GREYVAN's exceptional growth in 


the long-distance moving business 


Affiliated with Greyhound Lines 
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“Roller Freight” clears the track for 
lower operating costs—<// along the line! 





1. AT TERMINALS 


With “Roller Freight’ —freight 
trains mounted on Timken® ta- 
pered roller bearings—90% 
fewer man-hours are needed for 
bearing —— Lubricant, 
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2. IN THE SHOP 


Timken bearings cut repair bills 
by reducing wear and tear on 
draft gear and other parts. Impact 
damage from “serial starting” 
jolts can be eliminated. 
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3. IN THE YARDS 
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=! “os available because cars get where 
os 3 they’re going faster and spend less 
Ds > time in repair ng Humping 
“os operations cannot displace parts 






of the Timken bearings. 
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Se 5. ON THE ROAD S* 
Timken bearings practically elimi- 
nate ‘hot boxes” and the resulting 
expense and delays. Timken roller 












% bearings minimize friction, permit 6. ANYWHERE 
4. AT DESTINATIONS © better retention of lubricant. And y hedule full 
“Roller Freight” reduces lad- there’s no waste to “grab”. OS C88 scneewse a 
O length trains even in 





ing damage claims by making 
smoother starts and stops 
possible. That’s because 
Timken bearings cut starting 
resistance 88%. 





aS cold weather because 
Timken bearings re- 
ae duce starting friction 
5 to a minimum. 











MORE BUSINESS, TOO! 


Besides cutting operating costs, “Roller Freight” 
offers you another major advantage. It will give youa 
big, competitive talking point with shippers in your 
bid for a greater share of tomorrow’s freight ton- 
nage. The Timken Roller Bearing Company, Canton 
6, Ohio. Canadian plant: St. Thomas, Ontario. Cable 
address: ‘““TIMROSCO”. 

















TAPERED = 
ROLLER PUBLISH 
BEARINGS @™ 
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NOT JUST A BALL NOT JUST A ROLLER THE TIMKEN TAPERED ROLLER BEARING TAKES RADIAL AND THRUST LOADS OR ANY COMBINATION Wo 





